











THE BANKERS’ 


INSURANCE MANAGERS’ AND AGENTS’ 


MAGAZINE. 


VOL. LXXII.) SEPTEMBER, 1901. [No. 690. 


REPORT OF THE MINT FOR 1900. 


HE WORK executed at the Royal Mint extends year 
by year. Though the number of pieces struck 
was not so large as in the preceding year, the 
Report shows “ the issue of imperial coin in 1900 
was considerably greater in all three metals than 





in 1899, and still larger when compared with the average of 
the issues in the ten years from 1890 to 1899.” These ten 
years, it should be remembered, include the very heavy 
operations connected with the renewal of the gold coinage 
in England. The average issue of gold during them was 
less than 47,000,000 a year, but the issue of gold in 1900 
was, in round figures, £13,600,000. The issue of silver 
followed the extension of the issue of gold, the amount 
being over £2,000,000, in comparison with an average of 
£1,200,000, and the bronze was in much the same pro- 
portion. 

During the year 1900 the withdrawals of gold were 
41,800,000. As the issues, as we have just seen, were 
4£,13,600,000, the total increase of the coin in circulation was 
over £11,000,000. “ The total withdrawals and issues since 
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the operation of the Coinage Act of 1891 have been—with- 
drawals, 440,662,812; issues, 467,145,374, or an excess of 
issues from the Royal Mint of 426,482,562 over withdrawals 
of gold coin in the United Kingdom during the period named. 
So far as the issues are concerned, this amount does not take 
into account the coins struck in Australia.” In considering 
the work of the British Mint, that performed by the branch 
Mints in Australia must also be taken into account. The 
issues of gold by these Mints in 1900 were slightly over 
410,000,000. But of these the amount received by the 
Bank of England, so far as the knowledge of the Mint 
officials extends, was only £1,280,000, This was consider- 
ably less than the average of the preceding ten years, which 
exceeded two millions and a half. It is, of course, impossible 
to trace what becomes of the remainder of the coin issued by 
the Australian Mints. ‘A large sum was exported to Ceylon, 
India and Cape Colony ; beyond this what is done with the 
coins cannot be traced, but there is no doubt that they have 
gone into circulation, though it may not be within the British 
dominions. It isa striking proof of the enormous amounts 
dealt with when we reflect that nearly twenty-two millions of 
sritish gold coin was added to the circulation of the world 
during the year 1900. So many remarks have been made 
about the diminution of the supply of gold through the recent 
troubles in South Africa, that it is important to note that, not- 
withstanding these events, the supply of British gold coin was 
of these enormous proportions. The sterling silver issues 
were also large, a little over two millions, a total which the 
report informs us has only twice been exceeded since our 
present currency system was introduced in 1816, namely, in 
the years 1817 and 1889. To those who remember persons 
who were living at the earlier of these dates, and their 
description of the disgraceful state into which our silver 
currency had been allowed to fall at that time, the enormous 


“ce 


demand for a “‘ respectable ” silver coin is intelligible enough, 
but it would not at first appear why the issue should have been 


so large in the year 1900, till we learn that the Bank of 




















REPORT OF THE MINT FOR 1900. 33 


England took £736,500, being fully £200,000 more than in 
the preceding year; and the colonial agents £1,089,235, 
being £250,000 more than in the previous year. Of the 
amount for the Colonies, Australasia took £297,350, South 
Africa and Rhodesia £325,400, and West Africa, including 
North and South Nigeria, £360,220. These are enormous 
sums for Africa. It is also mentioned that St. Helena took 
£1,950. The greatest value in silver coins issued last year 
was in florins, which were issued to the value of £554,000. 
The next was in shillings, of which the equivalent of 4514,000 
was issued. The largest number of coins was in threepenny 
pieces, of which nearly 10,500,000 were issued, These are 
closely followed by 10,000,000 of shillings and 9,000,000 of 
sixpences. Worn silver to a value of nearly £400,000 was 
withdrawn. This increased activity on the part of the Mint 
appears to be largely connected with the fact that the Govern- 
ment has, in a measure, managed the coinage on business 
principles. So far back as 1889 the Government undertook 
to pay the cost of the carriage of the silver coin to the 
provinces. If the Government would extend its business 
activity a little further, and pay the cost of the return journey 
of the coin from the provinces back to the Mint, when it 
accumulates in undesirable quantities at places where it is not 
required, and would give those who sent it credit for the 
amount without deduction or troublesome formalities, a con- 
siderable addition to the silver circulation might very probably 
be made. Considering the enormous profit which the 
Government makes from the silver coinage, this concession 
to the requirements of banks might very readily be granted. 
The way in which coin travels about the country is indeed 
remarkable. It makes journeys in some unexpected directions, 
and notably to places of summer and autumnal resort. 
People as a rule reach the seaside, or the place where they 
propose to make their autumnal holiday, with some coin in 
their pocket. They put this into circulation at once. 
Gradually it makes its way to the banks of the town. Where 
these banks have branches inland, the harvest requirements 
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for wages are readily provided for out of this source. After 
the coin has thus circulated through what we may term the 
rural veins, it returns to the larger centres, having 


g, if we may 
be allowed the metaphor, refreshed the “ social system” in 
its course. 

As a commercial concern the Mint has done remarkably 
well during the year. The account shows an excess of 
receipts over expenses of the very large sum of £989,992. 
15s. 10d. The actual receipt, Mr. Seymour tells us, was even 
larger than this sum, and the total gain may be put down as 
a million for the year. The operations of the Mint require 
2, scientific know- 


for their success intelligent business handling, 
ledge and absolute honesty. Mr. Seymour chronicles in the 
report the steady perseverance with which the operations are 
conducted, and constant attention paid to the introduction of 
improvements in carrying on the work. There is a very 
interesting description of the causes which combine to 
constitute “waste” in the work. It is worth recording 
that, “ Taking the past year’s work, so far as gold was 
concerned, the gross waste on the coinage for the financial 
year ended March 31, 1901, was certified by the stock takers 
to be £ 


~ 


5,534. 11s. o@.; of this sum £604. 5s. 1d. represented 


deficiency in standard value of £ 2,100,000 in light gold coin 
withdrawn from circulation, and 4 345 the estimated loss due 
to dirt on the amount melted. Deducting these amounts as 
being outside waste in manufacture, the actual deficiency 
amounted to £4,585. 6s. 8d.” As the gold coinage of the 
year amounted to 411,353,391, the net deficiency, after taking 
everything into account, is hence at the rate of a little more 
than 7¢. in £100. Mr. Seymour may be congratulated on 
the economy with which the operations under his control are 
carried on. He incidentally refers to a machine, which we 
mention, as it will interest bankers. An “ automatic machine” 
for counting coin of a small size has recently been added to 
the equipment of the department. ‘It has been specially 
designed and manufactured by Messrs. J. Horn and Sons, 
and has been satisfactorily employed in dealing with coin 
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varying in thickness and diameter from a shilling to a three- 
penny piece. This machine will, except for purposes of 


check, supersede hand telling, 


and afford very considerable 
relief to the staff, especially in times of pressure.” The 
writer of this notice has often thought that a machine of this 
description might with advantage be arranged for use in banks 
who have to deal with large amounts of silver coin. There is 
no doubt that coin circulates nowadays with increasing rapidity, 
and the strain both on the staff of banks and on ‘counter 
accommodation becomes serious at certain periods of the year. 

Electric motors and new presses have also been introduced 
into the Mint. Thus new methods are continually being 
introduced, It is quite a different branch of the subject, but 
not unconnected with modern movements, that the desira- 
bility of amending the law respecting the use of standard 
trial plates has come again under notice ; the change is urged 
by Sir William Roberts-Austen. We cannot enter here into 
the whole question, but the difficulty turns on the point that 
trial plates, prepared according to the existing statutory 
requirements, do not provide the best means of testing the 
fineness of the coins as now manufactured. Our system 
dates back to the time of Henry III., and many changes 
have taken place during the centuries which have rolled by 
since. The matter is curious incidentally as showing how the 
work of the scientific enquirer compels alteration in legisla- 
tion to keep up to the standard which he is now able to reach. 
Sir W. Roberts-Austen has also besides these enquiries much 
other scientific work in hand. He has made experiments 
with the alloys employed for the bronze used in medallic 
work. These have led to some beautiful results, and it is 
interesting to note that in this respect the medallist of to-day 
is returning to the ideas originally developed in ancient Rome. 
The annual trial of the Pyx was unusually heavy this year, 
and the additional work carried out at the branch mints will 
cause the labours of those entrusted with this important duty 
to be increased. In this the Goldsmiths’ Company co- 
operates, The report mentions this, and adds that “ the 
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34 REPORT OF 1900. 
willing manner in which the company consented to undertake 
the additional public duty in future to be entrusted to them, 
a duty, moreover, which is rendered to the State without fee 
or reward, is deserving of full recognition.” 

Besides the Australian mints those in India are increasingly 
active. The work at the Calcutta and Bombay mints have 
been considerable during the last year. A great deal of gold 
was brought to these mints during the last year. The figures 


are Curious :— 
Value in Rupees of Gold brought to Mints. 


Calcutta. Bombay. 
1898-99 5,880,737 21,874,968 
1899-1900 21,203,239 6553255755 


At Calcutta this consisted almost wholly of coin, chiefly 
sovereigns and Japanese yens, with a small proportion of 
United States and Transvaal gold pieces. At Bombay 
sovereigns, half-sovereigns, Japanese yens and_ Russian 
roubles and United States eagles were brought, and also 
gold from the Indian mines, with imported Bar Gold, and 
Bazaar gold bullion These details are curious. They show 
that the produce of the Indian Gold mines has begun to 
make its way to the Indian mints. Roughly speaking, one- 
third of the total quantity brought was in bars and _ bullion. 
The native dealer is obviously becoming aware of the 
importance of the mint to him, and, with his natural intelli- 
gence in operations of this nature, he will increasingly make 
use of the opportunities given him. He isa born exchanger ; 
a very fractional profit will induce him to deal. No gold was 
coined either at the Calcutta or the Bombay mint, but the 
coinage of rupees recommenced in February, 1900. Altogether 
silver coins were struck to the value of about twenty million 
rupees. It is interesting to note that the authority given 
by the Indian Coinage Act of 1899, making British gold 
coin a legal tender in India, begins to be understood. 
Rupees in large quantities, as stated above, have been 
exchanged at the rate of 15 to the sovereign, thus taking 
advantage of the provision in Clause 9 of the Indian Coinage 
Act of 1899. The clause is as follows :— 
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“e 


12. Gold coins, whether coined at Her Majesty’s Royal 
Mint in England, or at any mint established in pursuance of a 
Proclamation of Her Majesty as a branch of Her Majesty's 
Koyal Mint, shall be a legal tender in payment or on account 
at the rate of fifteen rupees for one sovereign. 

“Provided that such coins have not been called in by any 
Proclamation made in pursuance of the Coinage Act, 1870, 
or have not lost weight so as to be of less weight than that 
for the time being prescribed for like coins by or under the 
said Statute as the least current weight.” 

This establishment of a bimetallic standard by the Govern- 
ment of India is a remarkable step, and may have very 
important results. The rate of fifteen rupees to the sovereign 


appears to be as nearly as possible a ratio of 1 gold to 22 
silver, as the rupees which contain 165 grains of pure silver 
are stated—MWint Report, 7899, p. 30—to have been ex- 
changed “at the rate of 1 rupee for 7°53344 grains of fine 
gold.” Since a ratio was fixed by law, it might have been 
expected that it would correspond more closely with the 
ratio current in former years, considering the very important 
business transactions which turn on it, and the losses involved 
where engagements had been entered into before the rate of 
exchange was altered. 

Further activity in mint matters has developed itself in 
other parts of the British dominions. The Government of 
Canada have expressed a desire to establish a mint, and to 
coin sovereigns. Should this be done the new mint will 
necessarily be a branch of the Royal Mint. The question 
arises, if gold coins are struck, is it best they should correspond 
to the British or to the United States currency. Considering 
the close connection of Canada both with England and with 
Australia, it certainly seems desirable that the coinage should 
be of the type of the sovereign. It will then be available in 
London, in Australia, in India, and in other parts of the British 
dominions, without remelting. This is an important thing ; 
it would facilitate the employment of the gold thus coined in 
the manner most useful to British industry. With the 
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increasing demands on our gold reserves, every step should be 
taken which may facilitate the increase of their amounts. 

We complete our review of the work done by the Mint 
during the past year with a renewed sense of the importance 
of the operations performed by it, and of the ability with 
which they are carried out. 


—_ - > ae 


New Zeatanp.—The finances of the colony, says the Wellington 
correspondent of the Zimes, are causing the Government much anxiety. 
The Treasury is depleted, and the Government are borrowing locally small 
sums at 4 percent. There are indications that a loan of £(3,000,000 will be 
required in addition to the £ 2,000,000 already authorised. The Premier 
has sounded a note of warning, and expressed regret that the Government had 
been led in some degree from their past prudent policy. ‘They were unable 
to make the estimated receipts for the present year equal to the expenditure. 
I understand that the old-age pensions have been a severe drain. ‘The 
Government propose increasing the graduated land tax. ‘The congestion of 
trade disputes before the conciliation board is causing great dissatisfaction. 
The Premier told a labour deputation that they were riding the Act to death. 
The present system is paralysing business, and both sides are sick of it. 
Reuter’s Agency is requested by the Hon. W. P. Reeves, the Agent-General 
for New Zealand, to publish the following statement : 

I wish to rebut certain inferences as to finance and business in New Zealand that have 
been drawn from some telegrams recently published in London. One of these stated that the 
finances of the colony were causing “‘ much anxiety,” and suggested that 4 3,000,000 would 
have to be borrowed, “in addition to the £2,000,000 already authorised”; that revenue 
could not be made to balance expenditure ; that the graduated tax was to be increased ; and 
that business was being paralysed by the Arbitration Act. In reply, I desire to say that 
there is nothing wrong with the finances; no £ 3,000,000 loan is contemplated ; no fresh 
loan for 42,000,000 or any other sum has been authorised this year ; 41,000,000 was 
authorised a year ago, and another £1,000,000 two years ago; but if the reference in the 
telegram was meant to be to them, it should have been so stated. The revenue and expen- 
diture do balance, and will leave a surplus for supplementary votes. As to the graduated 
land-tax, last year there was a proposal that the portion of the land-tax which falls on 
mortgages should be reduced by one-fourth. The Prime Minister has lately observed that 
this could not be done unless the graduated tax on ground values were increased so as to 
yield a corresponding sum. There is no “ paralysis of business’? whatever. Trade is brisk 
and the conditions of business perfectly normal. New Zealand still enjoys to the full the 
high prosperity which has marked the last five years. The foundation of the telegram 
probably rests on some remarks lately made by Mr. Seddon in refusing point blank to 
submit to pressure put upon him to make further large increases of expenditure. He 
absolutely declined to do this, and when putting his foot down, frankly gave reasons for 
doing so. That, however, is one thing; to imply that there is any situation of financial 
difficulty is another. There is no cause for any such suggestion, and the Prime Minister 
evidently means that there shall not be any. As for supposing that the Arbitration Act 
has admittedly broken down, and is benumbing the country’s industries, that hardly calls 
for serious contradiction. At any rate, it is quite opposed to fact. The census figures will 
show the extraordinary progress made by industries all round since the Act came into force. 
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ENGLISH RAILWAYS. 


EADERS Of the Bankers’ Magazine do not need to 
be told that the past half-year has been one of 
the most disastrous in the records of English 





railways for many years. From the various 
statistics which have been compiled, showing the results of 
the principal companies for the first half of 1901, we have 
selected one published by the Financial Times, a copy of 
which will be found on the following pages. This excellent 
summary shows at a glance the net results of the railway 
half-year. It will be seen that they are most unsatisfactory, 
diminished gross receipts and greatly increased working 
expenditure having wrought such havoc with profits, that on 
the ordinary capital of the leading companies something like 
41,355,000 less is distributed than for the corresponding 
period of the previous year. 

In anticipation of some such results as these, English 
railway stocks have been steadily sold for the past few 
months, and although a recovery has taken place since 
the publication of the actual dividends, it has been due 
more to repurchases by speculative operators for the fall 
than to a thorough restoration of confidence on the part of 
investors. And the reason for this is not far to seek. If the 
figures disclosed in the various reports bore out the tenor of 
chairmen’s addresses at the shareholders’ meetings, to the 
effect that the trouble was almost entirely due to the enhanced 
price of coal, there is little doubt that holders of stock would 
have been less ready to realise; or, assuming that they had 
already sold, would have hastened to reinvest at the lower 
level of prices. But the merest glance at the reports is 
sufficient to show that the position of English railway finance 
is more serious than directors would have us believe. In 
the current half-year there is little doubt that the fall in 
the price of coal will do much to neutralise the effect of 
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diminished traffics which are now being shown, but the price 
of fuel, though an important factor in the accounts, is not the 
real and prominent danger which has to be faced in the 
future. It is the steady growth in what may be termed 
ordinary expenditure which is the pressing difficulty to be met 
by those concerned in controlling the railway interests of the 
country. And while we freely admit that something has been 
done in this direction during the past half-year in the way of 
reducing train mileage and so on, there are few indications 
that directors have really grasped the seriousness of the 
position, and the necessity for checking the disproportionate 
growth in expenditure when compared with the expansion in 
revenue. Yet the situation is by no means a new one. It 
has been increasingly apparent for years past, but, thanks to 
times of exceptional prosperity, the matter has hitherto been 
obscured by the large increase in gross earnings. The 
following statistics, however, from the annual blue-book of 
English railways, will suffice to show how steady has been 
the increase in working expenditure, its proportion to gross 
receipts having risen from 51 per cent. in 1880 to 62 per 
cent. in the year 1900: 


Length | | Percentage of Percentage of 
' : | . | 
: Potal Capital Gross Net Net Receipts | Working 


Ane | 
vem. | pen for Paid up.* Receipts. | Receipts. to Paid-up | Expenditure to 
Traffic. Capital. | Gross Receipts. 
| 
Miles. £ £ £ 
1880 17,932 728,316,000 65.491,000 | 31,890,000 | 4°38 51 
ISS5 | 19,169 815,555,000 69.555,000 | 32,767,000 | 4°02 53 
180900 10,07 3 597,47 2,0 0 79,948,000 30,700,000 410 54 
1895 | 21,174 | 1,001,110,000 $5,922,000 | 38,046,000 | }80 56 
1800 21,700 1,152,317,000 101,067,000 41,570,000 | JO | 59 
1900 | 21,855 | 1,176,001,000 | 104,801,000 | 40,058,000 | 3°41 62 
| | | 
* Includes nominal additions to capital on conversion, consolidation, or division of stocks. 


The full results of all the railways in the kingdom for the 
past half-year are not yet available, and a comparison up to 
date with the foregoing table is therefore impossible, but the 
two following statements, showing the growth in expenditure 
and the steady advance in fixed capital charges, indicate that 
the same tendencies are in force. 
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Company. 


Brighton 

Chatham and South-Eastern 
Great Eastern 

Great Northern 

Lancashire and Yorkshire 
Metropolitan 

Midland 

North-Eastern 
North-Western 
South-Western 


A.—FIRST HALF OF Igor. 





Increase 

Gross Revenue. or 
Decrease. 

& & 
1,417,000 + 48,000 
2,054,000 + 23,300 
2,002,000 + 59,430 
2,698,000 72,000 
2,576,000 43,050 
412,000 32,740 
5,445,000 97,000 
4,312,000 41,000 
6,633,000 $3,000 
2,347,000 + 32,000 








B.—FIRST HALF OF 1Igo01. 


NS 


_ 





INCREASED DEMANDS ON REVENUE. 


Company. 


Brighton 


Chatham and South-Kastern . 


Great Eastern 

Great Northern 
I.ancashire and Yorkshire 
Metropolitan 

Midland 

North-Eastern 
North-Western 


South-Western 


Moreover, from the second of the foregoing statements it will 
be seen that in most instances the rise in ordinary expenditure 
has been quite as important as the temporary increase due to 
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Net Revenue. 


& 
511,000 
556,000 
859,742 
809,000 
976,000 
203,370 

,010,000 
:462,000 
2,357,000 


795,000 


INCREASE IN WoRKING EXPeENses. | 


Coal. 





Ordinary 


Expenses, 


| 
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Increase 
or Decrease. 


& 
22,000 


I 


N 
NI 


3700 
$2,000 
109,000 
108,000 
40,100 

~ 194,000 
1 39,000 
319,000 


61,000 





Approximate 
Increase in Fixed 
Capital Charges. 





£37,000 
41,000 
47,000 
36,000 
47,000 
3,000 
49,000 
5. 00 
157,000 


40,000 








the higher price of coal. 


So much for the briefest outline of the financial results of 
the railway half-year. Much more might be said in detail con- 
cerning the individual position of the different companies, the 
condition of the capital accounts, and especially those of some 


£34,000 
110,000 
95,000 
1,000 
16,000 
6,000 
46,000 
93,600 
$0,000 


47,000 





£15,000 
30,009 
2,000 
25,000 
20,000 
2,000 
43,000 
30,000 
20,000 


20,000 


Net Revenue. 





of the Southern lines, but it is our desire at the moment, 
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not to attempt a close analysis of the position, but to try and 
discover some of the principal causes which are at the root 
of the retrograde movement in English railway profits. In 
doing this we shall not forget such important factors as the 
rise in the price of coal, and so on, but, as tables A and B 
sufficiently indicate, the trouble is too deep-rooted, and of 
too long duration, for the explanation to be found in any such 
temporary influences asa rise in the price of fuel or in any 
mere local causes. 

In an interesting article in a recent issue of the new 
Liberal Review by the secretary of the London Chamber of 
Commerce, the writer attempts to defend British commerce 
against the charge of degeneration and dry rot so frequently 
levelled atit. The faults of omission and commission that can, 
undoubtedly, be laid at the doors of the various directors of 
industries in the country, he attributes to our great prosperity 
and undoubted wealth. The writer compares the nation to 
an individual or a firm that has amassed so much profit that 
only the safest business is worth consideration for the future. 
But, in writing thus, does not Mr. Murray really endorse 
these very charges of dry rot and apathy? It is impossible 
for a nation or an individual to live upon the prosperity of 
the past, and, in so far as such prosperity proves a check to 
future enterprise, it may be a curse rather than a blessing. 
Enterprise and energy do not necessarily imply, as Mr. 
Murray’s remarks would seem to indicate, that these forces 
must show themselves in fresh speculative risks. On the 
contrary, they may conceivably have, on occasions, to be 
directed towards the retention of fortunes already acquired, 
This, we maintain, is the case at the present time, not only 
with English railways, but with so many of our industries. 
Whether the causes operating in a particular instance are 
over-prosperity in the past, or the substitution of the less 
responsible joint-stock directorate for that of personal pro- 
prietorship, the result is the same—namely, an apathy and 
lethargy which, fatal as it might have been to an individual 
or an industry at any time in the world’s history, was never 
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more so than to-day, when the competition in all branches 
of trade is becoming increasingly an international one. 

It is unnecessary here to recapitulate the dismal utter- 
ances which have appeared in print concerning the decline 
in British trade and enterprise. A good deal of it has 
been of an exaggerated kind, thus affording opportunity to 
light-hearted optimists, such as Sir Robert Giffen, to step 
into the arena and administer restoratives in the shape of 
statistics—which can be made to prove anything—showing 
that we are as right as right can be; that we are not spend- 
ing our capital, but are getting richer every day; and so on. 
It is always a pity, when questions of practical moment are 
being discussed, that exaggeration in either direction should 
be permitted, as the real point at issue may be hidden. Just 
as Sir Robert Giffen erred, in our judgment, on the side of 
optimism in his paper read recently before the Institute of 
Bankers, so others may have erred in the opposite direction ; 
but surely that error is a safer and more justifiable one, for it 
was at least prompted by an earnest desire to lay the finger 
upon what was believed to be the weak spot in our present 
financial and commercial condition. Moreover, these warnings 
have evidently not fallen upon heedless ears, for the national 
commercial conscience has been pricked by the knowledge 
that all is not as it might be. But as in matters military, 
so in affairs financial and commercial—the conviction has 
come more quickly to the “man in the street” than to the 
great controllers of industry; and it is because such is the 
case that there has been the more need to bring public 
opinion to bear on the subject, that company directors and 
others who control the industries of the country shall be 
compelled to give the matter more earnest attention. To 
some extent, no doubt, the protracted South African war 
has tended to cramp and restrain the spirit of commercial 
activity and enterprise, but that is a phase of the trouble 
which will rectify itself when the war terminates. What 
we are here concerned with is, the deeper evil of the 
decadence of energy in our commercial life, of which, 
unfortunately, there are only too many evidences. 
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In later articles we may find space to show how these 
signs are unmistakable in different forms of industry, and even 
in financial and banking affairs ; but for the moment it will 
suffice if we turn our attention to one of the premier industries 

—our railways, representing as they do one of the most 
important commercial developments of the past century, and 
in which so much of our capital is permanently invested. 
We have already seen from the stern facts of figures that the 
profits arising from this important industry are tending to 
diminish ; but it may be asked whether this is not due to 
inevitable causes, such as the increase in the wages bill, and 
soon. Well, it may be freely admitted that in the matter of 
increased wages, the housing of railway employees, higher 
prices of materials, and the growth in rates and _ similar 
charges, railway directors have had to struggle against 
circumstances which have tended to neutralise the effect of 
increased gross revenues arising from the growth in the 
population and the extension of train mileage ; but—and this 
is the point—what evidence is there that up to the present 
the serious nature of this growth in working expenses, and 
the necessity for meeting it by fresh revenues or the practice 
of economies, have been really recognised? Gross earnings 
have increased up to a point, and it has been supposed that 
somehow or other they would continue to expand to a degree 
which would cover the advance in working expenses. In 
fact, a policy of “drift” has been pursued 


For example 





those who have for years watched with 
anxiety this growth in the working expenses of our railways 
have repeatedly urged upon the various managements the 
need for adopting different methods of working. The 
American system, especially in the matter of heavier train 
loads, has been advocated in the press and at shareholders’ 
meetings alike. But such suggestions have hitherto been 
snubbed with a hauteur and severity thoroughly characteristic 
of our highly respectable, but terribly sleepy, railway directors. 
Those who offered these and similar suggestions were laughed 
to scorn; were told they were rambling on about what they 
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did not understand ; that our permanent-way would not stand 
the strain of heavier trains, etc. Yet now we hear at the 
last half-yearly meetings that the question of heavier train 
loads “is being considered”; that “this company is making 
experiments in that direction,” and that another has already 
ordered “a few heavier trucks”; while the S/axdard is 
responsible for the statement that the chairman, traffic 
manager, and locomotive superintendents of one of our more 
important companies, are about to visit the States with the 
object of inspecting American methods. In other words, 
the shoe of adversity has begun to pinch. If the disastrous 
results of the past half-year in the railway world have done 
nothing else, they have at least served to show some of the 
better class of directors that there has been lethargy in the 
past, and that there will have to be more energy devoted in 
the future if railway profits are to be maintained. 

Instances might be multiplied of the “ misfortunes” of 
railway shareholders being largely due to the lethargy and want 
of enterprise on the part of the directorates, but one or two 
must suffice. Take, for example, the deplorable condition of 
some of the underground lines, and of the District in particular. 
For years it has been evident that, for short-distance travel at 
any rate, electricity was likely to be the means of locomotion in 
the future. Yet how slow have directors been to grasp the 
fact, and it has not been until, by the success of the ‘“ Tube” 
scheme, that they have as it were been taken by the throat 
and compelled to action, that they have bestirred themselves. 
Meanwhile, the price of the stocks have steadily dwindled, 
and in the case of the District Company the impetus has 
finally had to be given by American capitalists, who, by 
acquiring a sufficient amount of stock at rubbish prices, have 
secured the necessary amount of controlling interest to carry 
out energetically their own schemes of electrification. By a 
policy of masterly inaction the company’s fortunes have been 
allowed to sink to such a low ebb that foreign capitalists have 
been able to say, in so many words, “If you can’t see the 
possibility of making money over this enterprise we can, and 
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we mean to try.” The result of the experiment should be 
highly interesting. 

We have referred at considerable length to the indications 
of this spirit of apathy on the part of railway directors so 
largely fostered by easy prosperity in the past, and the enjoy- 
ment of monopolies, because, in our judgment, it constitutes 
the real source of danger in the future. Railways, like other 
industries, must have their “ups and downs”; profits must to 
some extent fluctuate with the trade of the country ; and were 
the results of the past half-year the only text from which to 
preach, the matter might be worth only scant attention. But 
when with figures such as those given on a preceding page 
extending over twenty years, directors meet their shareholders 
and speak as though the trouble were entirely due to the 
recent rise in coal, and that but for that untoward circumstance 
shareholders might be offering psalms of thanksgiving—then 
it is time that they should be made to see that the problem to 
be faced is a much graver and more intricate one than that 
which is presented in the mere fluctuation in the price of fuel, 
and that it is a problem which for its solution will need men of 
brains and action, and not mere figureheads, on the board. To 
under-estimate the strength of the enemy, whether in com- 
mercial or military warfare, is to lose the battle. Whether in 
business affairs as in war we shall—to use Lord Rosebery’s 





descriptive phrase—‘ muddle through” remains to be seen. 
There is at least a gleam of hope in the fact that on some 
of the railway directorates, as well as in other branches of 
industry, there is a disposition to take things more seriously 
and to recognise that in commercial affairs the struggle in 
the future is likely to be a keen one, that we are no longer 
in the position of monopolists in the trade of the world, 
and that to maintain our position of supremacy it will be 
necessary to employ a little more of that personal energy and 
enterprise which ensured the progress and prosperity of the 
nation in past years, and which at the present time is being 
so abundantly manifested in Germany and the United States. 

We are by no means pessimists in the matter of British 
enterprise in the future ; but we believe with Lord Rosebery, 
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that the war of the future will be a commercial war, and that 
it will be a fierce one. In that war it will not do to rely upon 
past successes and old and obsolete methods, or we may have 
our Magersfontein in the commercial conflict. Recalling Lord 
Rosebery’s recent utterances concerning the commercial life 
of the country, and bearing in mind his great administrative 
capacity, it is a matter of the greatest interest—though it has 
received but scant notice—that the late Prime Minister of 
England has joined the directorate of the Great Northern 
Railway, and by doing so has identified himself with the 
industrial life of the nation. We do not believe that, like 
some other noble earls who have joined public companies, 
Lord Rosebery will be a mere figurehead on the board 
of the Great Northern Company. That undertaking will 
undoubtedly be the gainer by his counsels and co-operation, 
while the opportunities afforded to Lord Rosebery for 
acquiring a deeper and more practical insight into one of 
the great carrying industries will be considerable. Indeed, it 
seems only reasonable and consistent with his speeches in 
the past to assume that this has been the principal motive 
inspiring his acceptance of the proffered railway directorship. 
It is needless to say here how much a man like Lord 
Rosebery might do to inspire the commercial life of the 
country. 

In the railway world, and for that matter in other 
industries, much greater efficiency might be secured by better 
organisation, At the present moment there are important 
economies which could be secured by the great trunk lines 
if only closer relationships and greater harmony could be 
substituted for excessive and wasteful competition. If such 
improved organisation is to be attained, the force of a strong 
leader is quite as necessary in commercial as in_ political 
matters, and we cannot help thinking that, through the 
powerful personality of Lord Rosebery, much might be 
achieved in the way of co-operation in railway working in a 
manner which should vastly improve the outlook for that 
industry in which the people of this country have such vast 
financial interests at stake, 
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GREAT WESTERN RAILWAY COMPANY v. LONDON AND COUNTY 
BANKING COMPANY, LIMITED 
THE ENCASHMENT FOR A NON-CUSTOMER OF A CROSSED CHEQUE 
MARKED “ Nor NEGOTIABLE.” 





Sey. FTEK two years of legal uncertainty as to the true 
\as% import of sections 81 and 82 of the Bills of Exchange 
i Act, the House of Lords have reversed the decision 
® of the lower courts in the above case, and have 

re-established an interpretation of the relative sections 
which had generally been regarded as the correct meaning of the 
provisions. 

Briefly stated the facts of the case were as follows:—On 
November 16, 1898, Noble Huggins, an assistant overseer for the 
Wantage Union, obtained by fraud from the Great Western Railway 
Company a cheque for £142. 10s. The cheque was drawn on the 
London Joint Stock Bank, London; made payable to Huggins or 
order ; crossed generally and marked “not negotiable.” Huggins 
had no banking account, but the London and County Bank, 
Wantage, had for many years encashed cheques for him, and on 
November 16, 1898, for the cheque in question they gave him there 
and then £117. 10s. in cash, and retained £25 at his request for the 
account of the Wantage Rural District Council, being the balance 
due to him by that body. The cheque was afterwards paid by the 
London Joint Stock Bank. 

It will not be our concern at this time to discuss all the arguments 
advanced in the lower courts, but the decision of Mr. Justice Bigham, 
confirmed in the Court of Appeal, was substantially this: (a2) That 
by reason of Huggins having cashed cheques for a period of years 
he was, as a matter of fact, constituted a customer of the London 
and County Bank; (4) that the London and County Bank received 
payment of the cheque /for a customer within the meaning of 
section 82 of the Bills of Exchange Act. As premised in this 
article, the reversal of that decision was not unexpected by bankers, 
and although the deliverance is consonant with the older interpreta- 
tion, the discussion has, nevertheless, been of considerable value in 
limiting, if not defining, the term “ customer,” and in emphasizing 
the difference in law between the banker as a collecting agent and 
as a holder. 
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In giving judgment the Lord Chancellor put the bankers’ 
position most succinctly. He held that the importance of the case 
depended on the true construction of the 81st and 82nd sections of 
the Bills of Exchange Act. “Ido not understand,” he said, “ what 
additional security is supposed to be given toa cheque by putting 
the words ‘ not negotiable’ upon it, if the fact of its being negotiated 
can give a title to any one.” That being so he held that the language 
of the statute would be defeated by admitting that a fraudulent 
holder of the cheque could give a title either to the cheque or to the 
money. As holders for value, therefore, the position of the London 
and County Bank was defeated under section 81. Upon the other 
point it was held that the London and County Bank obtained 
payment for themselves and not for Huggins. The fact that 
Huggins was known to the bank asa person accustomed to come 
and get cheques cashed did not constitute him a customer within 
the meaning of section 82. Consequently, the privilege accorded 
to “collecting bankers” was not available in this instance to the 
London and County Bank. 

The diversity of opinion expressed in the various courts anent 
the essentials requisite to constitute a person a customer is an 
instructive feature of the case. In the lower courts it was held that 
the mere encashment of cheques for a lengthened period, as a matter 
of fact, constituted Huggins a customer. The House of Lords, on 
the other hand, held that such a connection did not constitute the 
party a customer within the meaning of the Bills of Exchange Act. 
Any difference between a bank customer de facto and de jure is 
obviously equivocal ; but it is sufficient for our purpose to have it 
authoritatively laid down that the mere repetition of cheque encash- 
ments does not fer se constitute the legal status of a customer. Even 
if there was a pecuniary advantage arising to bankers in affording the 
facility of encashment under circumstances similar to those which 
we have been considering, it would not appear that the legal position 
of banker and customer would thereby ensue. The possible advantage 
to the London and County Bank in being able to pass money to 
London was advanced as an argument in favour of such a hypothesis, 
but without success, and we cannot see, therefore, that the charging 
of a commission for encashment facilities would alter the legal aspect. 
The following observations by Lord Brampton are noteworthy :—“ It 
is not necessary to say that the keeping of an ordinary banking 
account is essential to constitute a person a customer of a bank, for if 
it were shown that cheques were habitually lodged with a bank for 
presentation on behalf of the person lodging them, and that when 
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honoured the amount was credited and paid out to such a person, 
whether with or without profit to the bank for so presenting them, I 
would not say that such transactions might not constitute such a 
person a customer within the meaning of the 82nd section, indeed, I 
think it would.” 

So far then we have ascertained definitely who can not be regarded 
as a customer ; and inferentially, who may de treated as such, provided 
the formula of collection precedent to payment is strictly followed by 
the banker. It should be borne in mind, however, that the incidental 
remarks of Lord Brampton can hardly be regarded in the light of a 
ruling dictum. We have more than once directed attention to the 
dangers attending the encashment of crossed cheques marked “ not 
negotiable,” and the sound views of Sir John Paget on this subject 
have on several occasions appeared in these pages. Despite the 
difficulty which was experienced by the courts in giving the true 
interpretation to sections 81 and 82 of the Bills of Exchange Act, 
a reasonable and practical reading of the provisions seem to make 
the following points clear :— 

1. That, to ensure the privilege accorded to a collecting banker, 
the banker must co//ect and not immediately cash the document. 

2. That the immediate encashment of a crossed cheque, even for 
a customer, precludes the banker from the benefit of section 82. 

3. That the immediate encashment of a crossed cheque, marked 
not negotiable, prevents the banker from claiming the benefit of 
section 82 or immunity from section 81. 

For safety, therefore, every branch manager should adhere to the 
time-honoured rule to allow no facilities otherwise than to account 
holders. Where, under exceptional circumstances, the formula for 
collecting is departed from, care should be taken to obtain the 
endorsement of a responsible party, for it must not be overlooked 
that an immediate encashment takes the banker out of the privileged 
category of a collecting agent, and places him in the position of a 
holder, with certain rights against the endorser in case of need, but 
liable likewise to the true owner if the cheque has been crossed. 





Carpe Trade Returns.—The Cape imports for the twelve months 
ended with June are £ 22,800,026, as against £19,056,762 for the previous 
year. This includes £ 2,640,068 specie, as against £ 4,646,628 for the 
corresponding period last year. The exports are £ 9,848,472, as against 
412,740,946. There is a decrease of four millions in gold, and an increase 
of two-and-a-half millions in diamonds. Rhodesian trade shows a marked 
increase. 
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HISTORY AND BASIS OF MODERN DISCOUNT POLICY. 
By N. E. WEILL. 


i, 

HERE IS no axiom more interesting in the economic life 
of nations than that certain phenomena are periodically 
reproduced ; but the constituent elements which lead up 
to these incidents vary so much in extent and character 
that it is almost impossible to evolve an accurate theory 

as to their causality. As a consequence, it is, therefore, equally 
difficult to arrive at a theory which would contribute towards 
mitigating or counterbalancing the evil effects of bad economic 
developments. Only by practice can any basis be found for materials 
which should lead up to the construction of such a theory. Among 
the theories which have been arrived at in this way, one of the most 
important is undoubtedly that of “ discount policy,” that is to say, 
the manner in which the leading banks control their operations in 
connection with the discount of mercantile bills. 

The evolution of a distinct policy in regard to discounts may be 
claimed to have been one of the achievements of the nineteenth 
century. Material for this work has been drawn chiefly from the 
experience acquired by the Bank of England during that period, 
so full of events of economical importance, which falls between the 
years 1797 and 1866. On February 27, 1797, the Privy Council 
issued the often quoted order releasing the Bank of England from its 
liability to pay gold against its notes, an order which received the 
sanction of Parliament. Until the year 1808 the Court of Directors 
availed itself but sparingly of this power to issue an unlimited 
amount of notes without the obligation of redemption; but when at 
the time of the occupation by Napoleon of Portugal and Spain the 
commerce of Europe with South America, which had hitherto been 
monopolised by those two countries, was diverted to England, a 
great expansion took place in British trade. Instead of checking 
speculation by restrictions upon the discount of bills, the Bank of 
England assisted the movement by freely discounting bills drawn 
upon South America, which naturally increased the note circulation. 
As a consequence of this rash action a severe shrinkage in the rate 





of exchange on Hamburg became apparent. So great was this fall 
in the exchange, that in 1810 English notes were practically valued 
abroad at 8 per cent. below par; in October, 1811, the discount had 
become 20 per cent., and in August, 1813, very nearly as much as 30 
per cent. Such a depreciation naturally aroused anxiety in British 
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commercial and financial circles, and a committee, known as the 
‘‘ Bullion Committee,” was appointed to study and investigate the 
confused condition of the monetary and banking affairs of the 
country. By the labours of this committee it was clearly shown 
that the practical experts, and the Court of Directors of the Bank 
of England in particular, had an extremely deficient knowledge of the 
questions they had to deal with from day to day. With an obstinacy 
that would have been admirable under other circumstances, they 
persevered in asserting that the value of the note had not fallen. 
They argued that the price of money had risen in unison with the 
prices of other commodities. They denied the existence of any 
relationship between the amount of notes issued and the rate of 
exchange, which was tantamount to asserting that it was impossible 
to improve the exchange by a contraction of the note circulation. 
They argued that so long as they were discounting bills of un- 
questioned quality the amount of notes could not become too large, 
as their value was fully covered by the bills purchased. Finally, they 
declared that the unfavourable exchanges were merely to be con- 
sidered as a consequence of the unfavourable trade balance owing to 
the remittances of England to the Continent; unmindful of the fact 
that an unfavourable trade balance cannot depress the exchange 
beyond a certain limit, since, as soon this limit is exceeded, it pays to 
send bullion abroad in order to convert it into foreign coinage, an 
operation the utmost expense of which amounted at that time to 
5% per cent. 

The true explanation of the unfavourable exchanges was, that in 
order to obtain bullion abroad, a premium had to be paid on English 
notes ; or, in other words, that the value of the same amount of money 
was less in England than abroad, and that the level of prices ruling 
in England was higher than that ruling in other countries. As high 
prices stimulate import, and low prices promote export, the high 
prices in England favoured imports, thus creating new liabilities to 
foreign countries, which was just the reverse of the conditions which 
ought to have been produced in order to check the unfavourable 
tendency of the exchange. As it was prohibited by law to pay a 
premium on gold on English territory, all coinage had been taken out 
of circulation. Had there been a pure metal circulation, the higher 
level of prices ruling in England, showing a diminution in the pur- 
chasing power of money, would have resulted in an export of bullion 
until the ordinary level of prices was restored. But the circulating 
amount of unredeemable notes could not, of course, be contracted 
according to need. 
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This note circulation, explained the Bullion Committee, ought to 
have moved automatically in much the same way as a metal circula- 
tion would have done, and it was the duty of the directors of the 
Bank to pay close attention to the maintenance of the right proportion 
between the supply and the demand of notes for circulation. The 
enquiry for notes had diminished, owing to the reduction of the 
capital of the country through the large remittances to the Continent. 
With a metallic circulation, part of the remittances would have been 
effected by shipping bullion. Reducing the circulating amount of 
bullion produces lower prices, which, on the other hand, promote 
exports and check imports. Much the same would have been the 
result of a circulation of redeemable notes; and, indeed, it was 
proved by the practice of earlier years that, under similar conditions, 
the amount of active note circulation had shown variations up to 
50 per cent. in a very short space of time. The Bullion Committee 
asserted that so important a restriction of the note circulation could 
only be effected by raising the rate of discount. The board of 
directors of the Bank thus had the alternative either to maintain the 
stability of the rate of discount as well as of the note circulation— 
this policy imparting momentary advantage to industry and commerce, 
but disadvantage to the rate of exchange—or to keep the exchange 
at par by continual alterations in the rate of discount. The board of 
directors decided, at the expense of the whole British economy, to 
adopt the first course, although the Bullion Committee strongly 
objected. But before long, in fact, during the great commercial crisis 
of 1825, the board of directors saw its error, and came to the con- 
clusion that the policy of raising the rate of discount was at least 
worthy of a trial. It was tried, and proved to be most efficient. 
Since then the policy of altering the rate of discount has become the 
guiding principle of the Bank of England, and of most of the modern 
central banks of issue. 

To briefly define the term “‘ Discount Policy,” it may be taken as 
the sum of all the principles deliberately applied by any bank in 
regard to its dealings with bills. As, at this moment, the central 
banks of issue are the most important buyers of bills, the policy 
adopted by them in regard to this matter is of the utmost interest to 
the commercial community. 

The first care of each bank of issue consists in the effort always 
to keep a reserve large enough to redeem its notes on demand ; 
therefore, as a matter of course, its management must be guided by 
the following conditions :-— 

1. What amount of bills it is able to take up in periods of tight 
money without prejudicing the power of punctually redeeming its notes: 
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2. What attitude is to be adopted in face of the international 
bullion-arbitrage. 

It has been proved by experience that an important increase of 
the supply of bills is produced by two different causes: either by a 
periodically repeated increase in the demand for money, such as may 
be witnessed at the end of a month or of a year, or by a steadily 
increasing demand for money as a result of improved conditions of 
industry and commerce. 

The international bullion-arbitrage is based upon alterations in 
the exchanges. As soon as the rate of exchange exceeds the gold- 
point, the bullion-arbitrage avails itself of the power to ship bullion, 
in order to profit from the margin between the price paid for the 
metal shipped and the price at which the corresponding amount of 
bills sell. As far back as the middle ages efforts had been put forth 
to prevent this exportation of bullion, generally by legal prohibitions, 
for it was one of the most important principles upon which the 
mercantile government of the middle ages was based, that a country 
was the richer the more bullion it possessed. But it soon became 
evident that Government measures cannot override economical 
necessities. In the eighteenth century the remedy of “ contraction ” 
became most popular, so that as soon as bullion was exported 
measures were taken to facilitate its reimport. Ricardo, as well as 
his adherents, and the author of the Bank Acts, Sir Robert Peel, 
represented the view that the import of bullion can be promoted by 
artificially creating liabilities of foreign countries to the home country. 
Liabilities of foreign countries may best be produced by favouring 
export trade; favouring export trade implies lowering prices; low 
prices are the unavoidable result of tight money ; consequently —such 
were the thoroughly logical conclusions—the Money Market ought to 
be artificially stiffened, a task which would best be effected by reducing 
the circulating amount of uncovered notes. These are the arguments 
upon which the currency school based its maxim, which was most 
eloquently expressed by Sir Robert Peel’s Bank Acts, and which laid 
down the principle that the amount of notes in circulation was to 
move proportionately to the stock of bullion in hand. But only too 
soon it became evident that the relationship between the prices of 
commodities and the quantity of money was much too complicated a 
matter to allow of a sudden stimulation of export trade through the 
tightening of the Money Market. The Bank perceived that the first 
step towards attaining its aim must necessarily be to obtain dominion 
over the Money Market, and so influence the value of money. That 
being achieved, it is within the power of the Bank to apply any 
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measures it deems adequate to satisfy the internal demand of money, 
as well as to counterbalance the drain caused by the international 
bullion-arbitrage upon the national resources. 

For these purposes the measures hitherto adopted have been :— 

1. As was the intention of the Bank Act of 1844, to take up bills 
as long as the cash held by the bank allows of doing so; if the 
reserves are exhausted, any offering of bills is refused. 

2. Toreject, as the Prussian Bank did in 1872, all bills originating 
from speculative quarters (accommodation bills). 

3. To purchase, as is the practice exercised by the Bank of 
France in periods of tight money, exclusively bills with compara- 
tively short periods to run, 

4. The policy sometimes adopted by the Bank of England, of 
borrowing money from the market in order to artificially create a 
tightness of money, thus imparting the necessity of diverting the 
whole demand for money from the open market to its own counters. 

5. The measure most frequently adopted during the last decades— 
that of raising the rate of discount. 

The raising of the rate of discount, just as it may be produced by 
two different causes—either by the internal demand for money, or 
by the transactions of the bullion-arbitrage—influences the Money 
Market in two different ways. 

With regard to the periodically repeated increase in the demand 
for money, experience has proved that, for example, the amount of 
notes issued by the Imperial Bank of Germany has often shown, 
during one week, fluctuations of over ten millions of pounds. 
This enormous demand may be satisfied without resorting to any 
measure of restriction, for the amount of circulation issued for such 
purposes customarily flows back tc the central institution within a 
comparatively short time. Thus, the amount of notes in circulation 
issued by the Imperial Bank of Germany increased during the last 
week of December, 1898, by 339,000,000 marks (416,950,000), and 
during the same week in 1899 by 370,000,000 marks (418,500,000), 
very large sums which, nevertheless, during the respective first weeks 
of January, came back with nearly the same rapidity. 

Of far greater importance to the application of discount policy is 
the second cause, that of internal demand from the increasing 
requirements of industry and commerce. Raising the rate of discount 
restrains industrial activity ; for a merchant, if working with his own 
capital, will often prefer to invest it by purchasing bills, whilst, if he 
relies upon borrowed money, the raising of the rate of discount 
reduces the margin of profit. As a consequence, a similar restriction 
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of commercial activity will take place. Commerce relies greatly 
upon credit, and the raising of the standard of discount naturally 
tends to diminish the supply of bills. 

Further, the standard of discount being raised, all those wanting 
money for lasting investments, as, for example, municipalities, indus- 
trial enterprises, and so forth, are bound to maintain the utmost 
economy, and to put off until a future date any heavy expenditure. 
It was very noticeable in Germany during last year’s periods of tight 
money how carefully the municipalities managed their finances, 
owing to the high rate of interest then ruling. 

Another effect of a high standard of discount is to draw money 
out of hoards to the banks granting interest on their deposits, whilst, 
on the other hand, only the utmost need causes deposits to be with- 
drawn. 

Finally, the high rate of discount, by raising the cost of produc- 
tion, induces the community to consider whether or not the too 
sudden improvement of industry and commerce has over-stimulated 
production. Thus, the raising of the rate of discount appears to be 
not only a repressive but even a preventative measure. 

As to the bullion-arbitrage, the raising of the rate of discount 
directly affects the rates of exchange. It is to be remembered that 
long exchanges are always quoted according to the rate of discount 
ruling in the country upon which they are drawn, as, for instance, 
bills on Germany sold in London are charged the rate of discount 
ruling in Berlin. Hence, it results that it is not so much the actual 
raising of the rate of discount which prompts the policy of the Bank, 
but its desire to raise it above the level of the rates of discount ruling 
abroad ; for it is the main purpose of the Bank’s policy to divert 
capital from being invested in foreign countries, in order to attract it 
to the support of the home Money Market. For instance, the short 
exchange on London being quoted in Berlin at 20°48, and the rate of 
discount in London being 4 per cent., the quotation of the long 
(three months) exchange may be found by subtracting from the 
short exchange 4 per cent. for three months I per cent. = 0°20 
mark, so that, in the given instance, the long exchange on London 
will be quoted in Berlin at 20°28. If now the Bank of England, for 
the purpose of promoting the importation of gold, raises its standard 
of discount to 5 per cent., the deduction to be made from the short 
exchange in order to obtain the long exchange will amount to 5 per 
cent. for three months, or 0°25 mark. As bills may be offered at the 
place where they are drawn as well as in the place ~fon which they 
are drawn, the raising of the rate of discount in the given instance— 
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supposing the rate of the Imperial Bank of Germany to remain 
unchanged—will cause bills on London, which hitherto have been 
sent on offer to the London Money Market, henceforth to be retained 
by Berlin banks availing themselves of the higher investment return 
through the enhanced rate of discount ruling in London. So the 
raising by the Bank of England of its standard of discount tends to 
increase the ordinary Berlin demand for bills on London. But it is 
not an increase in the demand by foreign countries for bills on 
London that the Bank’s policy principally seeks after ; for, although 
the inland supply of bills may be diminished by the amount taken 
up by foreign banks, this reduction of the strain exerted upon the 
cash reserves of the Bank can by no means influence the monetary 
direction of the bullion movement, as any importation of gold can 
only take place at the time when the bills are maturing. The chief 
aim of the Bank’s policy is to alter the quotation of the short 
exchange, which solely governs the direction of the international 
bullion movement. For example, if the Berlin exchange on London 
is high, bills on London will sell at a higher rate since the demand 
for bills on London is larger than the supply, a position brought 
about by a favourable balance of payment of London against Berlin. 
If now the demand for bills on London continues relatively to 
increase, the short exchange will finally touch the gold point, in the 
given instance 20°495; and with this rate of exchange it becomes 
more profitable to send bullion to England in order to meet the 
liabilities. At the first sight it is impossible to draw any relationship 
between this short exchange and the raising of the rate of discount, 
as there is no charge of interest (or only an unimportant one) on the 
short exchange; but practically the raising of the rate of interest 
affects very materially the short exchange by influencing the extent 
to which the redemption in gold of bills falling due is asked for in 
London. For, as a matter of course, the German holder of bills on 
London—apart from the amount he needs at home to meet his 
engagements—will not sell his bills so long as the rate of discount is 
higher in London than in Berlin. Thus the supply of bills being 
reduced, the demand for bills will be comparatively increased, and, 
on the other hand, the strain upon the resources of the Bank will be 
mitigated. Yet, to a much larger extent, the raising of the standard 
of discount acts in the same direction owing to the relationship 
between the long and the short exchange. It is to be remembered 
that the difference between both quotations always accurately 
represents, and never exceeds, the respective margin of interest. 
Simultaneously with a diminution in the supply of bills on London 
the demand for long bills increases, these affording a profitable 
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investment. As a consequence, the raising of the London rate of 
discount will not depress the long exchange on London by the whole 
amount of the rate of interest raised; the distance between both 
exchanges will, of course, be widened by the whole amount of the 
margin of interest, but modified so that the long exchange only loses 
about one-half of the difference, whereas the short exchange rises to 
the extent of the other half; the latter will consequently become still 
more favourable for London. If with a 4 per cent. Bank rate the 
short and long exchanges stand at 20°48 and 20°28 respectively, and 
the Bank of England raises its rate to 5 per cent., the long exchange 
ought properly to be marked down to 20°23, owing to the rise in the 
standard of discount acting directly upon the long exchange, and 
owing to the difference between both exchanges representing exactly 
the margin of interest, in this case 0°25 mark. But the increasing 
demand for long bills moves the long exchange to 20°25; simul- 
taneously the short exchange is marked up to 20°50, thus raising the 
short exchange above the gold point, and it is possible and profitable 
to send gold from Germany to England. This relationship between 
the long and the short exchange causes the alteration of the rate of 
discount, although directly touching only the long exchange, to 
influence the short exchange in a pronounced fashion. 

Last, but not least, the raising of the rate of discount acts 
remarkably, if only indirectly, upon the direction of the bullion 
movement by restraining commercial activity and depressing prices. 
Low prices stop imports and promote exports, so that the liabilities 
of foreign countries to, and simultaneously the demand of bills on, 
the home country increases, with the result that the rates of exchange 
are inclined to rise. 

Great as may be the advantages of this discount policy, there is 
attached to it a very important disadvantage, inasmuch as the raising 
of the standard of discount is often necessarily followed by similar 
action on the part of other countries. Upon the Bank raising its rate 
with the aim and up to the point which enables it to withdraw gold 
from abroad, the attacked country will certainly, in order to protect 
itself, use the same weapon. In case the first country has not yet 
attained its aim, it is compelled to raise its rate again; and thus a 
“fight for gold” may arise. Inasmuch as these conditions are 
founded upon the actual state of industry and commerce in the 
countries concerned, and as in all countries over-speculation is to be 
discouraged, whilst a certain precision ought to be exercised upon 
national as well as international intercourse, alterations of this kind 
in the standard of discount are by no means disadvantageous. But 
sometimes—and especially in recent years—the reasons for the 
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alterations of the rate of discount are prompted by considerations 
not at all touching national industry or national commerce, such as, 
for instance, the currency policy of foreign countries. In such cir- 
cumstances the raising of the rate of discount depresses quite 
unjustifiably industry and commerce. This has been badly felt in 
France in the early sixties, and more recently in Germany, when the 
central committee of the Imperial Bank—during the period of 
preparation in Russia and in Austria-Hungary for the introduction 
of the gold standard—was compelled to follow the discount policy 
pursued by the Bank of England. 

This disadvantage of the discount policy has aroused considerable 
opposition to its application, mostly in France. In that country the rate 
of discount had for twenty-seven years, from 1820-1847, not changed 
from the level of 4 per cent. In the “ promoter-time” which 
followed, in the period when the “‘ Crédit Foncier” and the “ Crédit 
Mobilier” began to flourish, the discount policy of the Bank of 
France was severely criticised, as it had imitated the discount policy 
of the Bank of England, and had raised its rate in 1857 up to 
10 per cent., and had changed it in 1861 no less than seven times, 
and in 1863 even eight times, the dismay being increased as it was 
manifest that tightness of money existed in Paris, but did not prevail 
in the country. 

From the experience gained by the Bank of France with regard 
to the application of discount policy, it might be safe to draw the 
conclusion that this system, applied to French conditions, did not 
work well. The application of discount policy rather implies the 
existence of a highly-developed credit system, where non-metallic 
money constitutes an important part of the total amount of money 
circulating ; so that raising the standard of discount represents the 
natural way of creating a reaction against over-stimulated speculation, 
and, at the same time, is a protection against any drain of bullion 
intended by foreign countries. Under the conditions ruling in 
France, however, where the circulation consisted for the most part of 
metal, whereas the cash held by the banks represented only a small 
part of the total circulation, and where heavy difficulties were 
experienced by the banks in finding the amount of bills necessary in 
order not to leave their funds unproductive, the imitation of the Bank 
of England’s discount policy necessarily produced more evil than 
good. The governor of the Bank of France recognised the justice of 
the complaints, and since that time has persistently endeavoured to 
keep the standard of discount as stable as possible. The Bank of 
France can carry through that policy, as it has a huge metallic 
reserve at its disposal, as well as the power to issue a very large 
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amount of notes (5,000,000,000/.), which vast amounts provide the 
institution with the funds necessary in order to satisfy all the 
exigencies of industry and commerce, that is to say, all the internal 
requirements, by taking up any amount of bills offered. Against the 
transactions of the bullion-arbitrage it protects itself by applying the 
“gold premium policy,” viz., the right granted to it by the French 
bimetallic currency legislation of redeeming its notes with silver, 
instead of gold. Asitis prohibited by law from charging any premium 
on napoleons, it satisfies the demand for gold only by delivering 
gold bars or foreign coins, but charges on them an important premium, 
varying according to need. Thus, for example, in the harvest of 
1898, the Bank of France delivered gold at par only, if it was 
sufficiently proved that the metal was asked for in order to pay for 
imported cotton or corn; on any other demand for gold a premium 
of 7 to 8 per mille was charged. This measure diverts the demand for 
gold required for export from the central institution to the open 
market, where frequently a premium is paid to the proprietors of the 
large retail shops on delivery of napoleons of full weight. Neverthe- 
less, during the period between December 29, 1897, and December 21, 
1898, the amount of bullion held by the Bank of France was reduced 
by 126,400,000 of francs, from 1,952,800,000 to 1,826,400,000 
millions, whilst at the same time the net efflux of gold from France 
amounted to 114,100,000 of francs, England showing simultaneously 
a net influx of 47,131,500, and Germany a net influx of about 110 
millions of marks. During the same time, the cash held by the 
Imperial Bank of Germany was reduced by 504,670,000 of marks. 
The net result of the bullion movement during the above period was 
that England increased its gold stock, that the Imperial Bank of 
Germany satisfied the exigencies of the internal demand for gold as 
well as the demand for export, whereas the total stock increased ; 
whilst, on the other hand, in France, circulation as well as the cash 
holdings of the Bank of France had to contribute their share to the 
export demand, and had both to submit toa net reduction. The 
same process went on in 1899, but upon a more pronounced scale, so 
that the Bank of France, despite its charging a premium on gold of 
6 to 7 per mille, had to raise the standard of discount from 3 per cent. 
to 4% percent. It is to be recognised, however, that the application 
of the gold premium policy has saved the Bank of France from 
frequently altering its rate of discount; whereas the Bank of 
Germany made during the period from 1876 to 1891 no fewer than 
63 alterations, and during the same period the Bank of England even 
125 changes, in their rates of discount. 


(Zo be concluded.) 
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Hotes and Comments. 








THE recovery in the price of Consols to some 
aaa point over 94 has, to a great extent, removed 
encers. anxiety as to their valuation in the balance-sheets of 
our important banking institutions. At the same 
time, after a careful study of the many reports which have recently 
been issued, we must confess to a feeling that shareholders in many 
banks might well ask for a little more information on this head. As 
we pointed out last month, there are many banks which clearly show 
the valuation at which Consols are carried in their balance-sheets, but 
unfortunately, the number which give no indication at all is much 
larger. It is, of course, very easy to unduly labour such a point, but 
after all the bare figures of a banking balance-sheet tell so little to 
the outsider, that the slightest crumb of information is naturally 
seized with avidity. And as some of the banks, including some 
of the strongest and most enterprising, have thought fit to furnish 
this information to their shareholders and clients, it seems a pity that 
the custom does not become general. It is not a question of vital 
interest, for the holding of Consols by a bank is quite a subsidiary 
part of its business ; but there is this about the matter, that directors 
are in a position to grant definite information on the point. 
IN REGARD to loans and discounts there can be 
hanna no standard appreciated by the ordinary public, and 
VALUATION EASILY og ege ° P 
UNDeRSToon. the responsibility in these matters must rest entirely 
with the judgment and ability of the board of 
directors and the managers; but the market quotation of Consols is 
a matter understood by all, and the merest tyro in finance can 
appreciate the advantage of a bank placing a low valuation upon its 
Consols. As the banks which announce the figure at which they 
value their Consols have usually adopted go per cent., which is under 
the worst conditions a favourable figure, there is a feeling that those 
institutions which do not vouchsafe this information may easily value 
their holdings at a higher level. In some cases, at least, such an 
assumption might prove to be unjust, but the mere fact that it is 
entertained shows the disadvantage of reticence on the point. Nor 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
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need directors complain that if they disclosed the valuation placed 
upon Consols they would be asked to set forth the individual value 
of all the other investments, for, so far as we can gather, there is 
no demand on the part of public opinion for such an elaborate 
statement. Meanwhile, it must be remembered that every circum- 
stance that assists towards the appreciation by the outside public of 
the strength and solidity of a bank necessarily tends to improve its 
business. To lay great stress upon the valuation of Consols, and say 
nothing about the other assets, may appear in the eyes of a banking 
expert to be a straining at the proverbial gnat; but, as a matter of 
fact, banks do not derive most of their business from financial 
experts, but rather from plain commercial men, skilled in their own 
particular line of business, and who, in judging a branch of business 
they know little about, will naturally seize upon the points of 
management which they are able to grasp. For a banking board to 
take the public into its confidence regarding its management of 
Consols, is to give information which can thus easily be grasped, and 
so should prove an inducement to attract new business. 


WHATEVER may be said regarding the publica- 
AUDITORS’ 


tion of the valuation fixed by the directors upon 
CERTIFICATES. ? 


individual securities, there is little question that 
the present certificates granted by the auditors of our leading banks 
stand sadly in need of improvement. From personal knowledge we 
have every reason to believe that the audit carried on is of a very 
exhaustive character, far more so than the bare words of the certifi- 
cate would lead ordinary people to imagine, but, at the same time, 
it might well be asked why auditors so persistently ignore any refer- 
ence to the aggregate value of the investments. A well-managed 
bank, at the time of striking its balance-sheet, must know to a 
nicety its position in regard to its holding of recognised Stock 
Exchange securities, and, presumably, any securities not coming 
under that category would rank amongst securities loaned against. 
The opportunities of the banks to make good investments are so 
great, that we should imagine that it would be most unusual to find 
an aggregate valuation prove unfavourable; and yet it is but seldom 
that any reference is made to this important subject by the auditors. 
Out of between forty and fifty reports which we have recently 
examined, not more than two or three give the satisfactory informa- 
tion, such as that furnished by Messrs, Foster & Co., of Cambridge, 
whose auditors state that “the market value of the securities repre- 
senting the investments is considerably above the figure at which 
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they stand in the balance-sheet.” Again, it may be urged that such 
information goes but a short way towards gauging the principles 
which guide the management of a bank, but surely it is better to 
provide the public with some material to build up its opinion than to 
adopt a stately system of reserve which leaves everything to the 
cultivation of faith. 


EARLY in July the Szaxdard made allusion to 
the negociations which have been going on for some 
time past to establish a bank which should have so 
comprehensive a field of action as to include Great Britain, the 
United States, and the Continent. The idea was not to simply form 
a banking institution having branches in those places 


A EUROPEAN- 
AMERICAN BANK. 





for, as a 
matter of fact, there are one or two banks who, for their own special 
purposes, have branches thus widely scattered—but the intention was 
to create an institution having important seats in the principal 
monetary centres, each of which should be able to rank amongst the 
important banks of the country in which it was situate. Of course, 
the idea arose in the United States, and naturally the financiers of 
that country would hold the guiding strings should such an institu- 
tion be created. More than one group has been throwing out 
feelers in London and the chief Continental cities towards this end, 
but we believe the most important has slackened in its operations 
since the Leipziger Bank failure, and the slight monetary disturbance 
in America brought home to financiers some of the responsibilities 
attached to a world-wide system of banking. Another group, how- 
ever, is still working in the same direction, but we believe that the 
support so far accorded to the scheme has not been very important. 


THE LAST balance-sheet of Glyn, Mills, Currie 
and Co. shows some rather wide changes in the 
principal items when compared with that published 
a year ago. Current accounts show a decline of £801,975, and 
deposit accounts a decrease of £296,007, and these movements have 


THE CHIEF 
RAILWAY BANK. 


necessarily caused changes in the assets on the other side of the 
statement. The explanation of the movements, however, is very 
simple. Glyn, Mills, Currie and Co. are the leading bankers for the 
railway companies, and the poor profits earned by those great cor- 
porations have naturally caused their balances to decline. It is 
estimated that the sum paid away in dividends this half-year by our 
railway companies will be nearly 41,500,000 less than that distributed 
a year ago. Not only has this fact reduced their floating balances, 
but the bad results of the half-year have doubtless kept in check the 
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raising of fresh capital, and thus diminished the amount of unexpended 
balances, which often form a considerable item in the accounts of 
those companies, — 

THE First National Bank of New York has 


pamenageunetel aroused some interest in that city by issuing a 


BANKING PROFITS. Fine 
circular in which it announced that the share capital 


would be increased from $500,000 to $10,000,000. No money was 
to be paid for the new shares, which came in the shape of a bonus to 
the shareholders, who thus received a dividend of 1,900 per cent. 
The incident could hardly be said to directly affect the market, as 
the stock is held in so few hands that it was not considered necessary 
to issue a formal notice to the holders. The great majority, if not 
the whole of it, is owned by the president, Mr. G. F. Baker, the vice- 
president, Mr. H. C. Fahnestock, and the Garland estate. It is 
rumoured, indeed, that the Garland holdings were recently bought 
by Mr. J. P. Morgan. The addition to the capital, of course, is to be 
arranged by drawing upon the balance of undivided profits, and upon 
the hidden resources of the institution. At one time, it was thought 
that the operation was carried through in order to avoid the difficulty 
created by the provision in the statutes which does not allow a bank 
to grant loans to any one individual borrower of a larger amount 
than one-tenth of its capital. It has, however, since been announced 
that the bank will absorb the National Bank of the Republic, and no 
doubt the expansion in the capital was prompted by considerations 
attached to that operation. 


THERE is much talk in the United States of the 


UNITED STATES expansion shown by some of the financial trusts 


FINANCIAL TRUSTS. 
which play so important a part in the monetary 


affairs of the country. Pre-eminent amongst these rapidly-developed 
institutions is the Morton Trust Company, which works at New 
York. The company was organised not much more than two years 
ago to take over the business of the old firm of Morton, Bliss & Co.— 
an allied firm with the old well-known business of Morton, Rose & Co. 
in this country. In the early part of last year the new trust absorbed 
the State trust, and since then, even in the eyes of American men of 
business, it has progressed by “leaps and bounds.”” A very fair idea 
of the rate of progress may be gathered from the following figures :— 


Capital. Surplus & Profits. Gross Deposits. Price of Share, 
§ $ § $ 
June 30, 1901 . » 2,000,000 . 4,026,585 . 57,382,229 . 1,200 
December 31, 1900. 2,000,000 . 3,343,209 . 33,895,865 . 490 
June 30, 1900. + 2,000,000 . 3,026,295 . 29,175,299 . 400 


December 31, 1899. 1,000,000 . 1,549,538 . 4,791,156 . 400 
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A growth in the deposits during two years from $4,791,156 to 
$57,382,229 is something astounding, even for the United States, 
and although the operation has been assisted by an amalgamation, 
the rapidity of the development of the business is probably un- 
paralleled. Some five of the other financial trusts show liabilities 
amounting to something like the total now reached by the Morton 
Trust, but these other trusts have been long established, their histories 
running back thirty to fifty years. Expansion of this character 
naturally raises the doubt whether it is altogether a sign of health in 
the body economic. 


THE census has caused many heartburnings, but 
aaa the position of the Eastbourne Corporation as a 
result of the decennial numbering is decidedly 
unpleasant. Upon the faith of the estimates of the Registrar-General, 
which put the population of the town in 1899 at 51,227, the town 
authorities had claimed in their borrowing operations all the benefits 
which should accrue to a town with such a population. Chief 
amongst these was the right to announce that its duly-authorised 
stock was entitled to rank as a suitable investment for trustees, since 
the population exceeded 50,000. The actual count carried on at the 
census has, however, upset the calculations of the Registrar-General, 
and it appears that the population does not much exceed 44,000. In 
consequence, the stock issued by the corporation cannot claim to be 
a trustee investment, and accordingly the bankers who managed a 
recent issue of such stock have made representations to the Town 
Council upon the subject. Very fairly they point out that the 
advantage of being a trustee investment represents at least 3 per 
cent. in the price, and therefore consider that the Council should 
reimburse subscribers to this extent in order to recoup them for any 
loss which might arise from the effect of the discovery upon the 
market valuation. The sum involved represents a little over £4,000, 
and the Council is considering the matter; it being suggested in 
some quarters that a special Act may be sought in Parliament to meet 
the difficulty. Meantime, the position of a trustee who invested on 
the faith of the statements in the prospectus is exceedingly un- 
comfortable. 


THE network of precaution which surrounds the 
issue of cheques to existing customers of banks is 
being drawn tighter year by year, and but for one’s 
experience of the increasing ingenuity of the people who are intent on 
fraud, one would imagine that to obtain cheques without having a 


CHEQUE-BOOK 
FRAUDS. 
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right to them would be practically an impossibility. Not only is a 
notice now sent by most banks to all applicants for cheque-books who 
do not come in person to ask for them, but an acknowledgment form, 
similar to that required by a stockbroker for a share certificate, is also 
sent by many banks when the cheque-book is sent by post. The 
form of fraud which now requires to be guarded against most is that 
by which a man who wants to cash cheques which he has intercepted 
or otherwise fraudulently obtained boldly goes to a bank, and, 
mentioning the names of two or three people well known to the 
manager, induces him to open an account and issue a cheque-book 
* pending enquiries.” The growing competition for business tends 
to assist this kind of thing, which can only be successfully met by a 
strict insistence on the old maxim that an account should never be 
opened without a proper introduction. The mention of a customer’s 
name is not good enough. 


WE DEAL elsewhere at some length with the 

CASHING CHEQUES actual facts and with the practical bearing upon 
9d daily practice of the almost interminable London 
and County Bank and Great Western Railway case ; 

but scarcely less interesting and practical than these is the problem 
of the application of the judgment to conditions slightly differing 
from those in this case, and yet of more frequent occurrence. 
Huggins had no account at the bank, and was not a customer ; this 
has been established by three costly trials; but suppose he /ad been 
a customer, and the bank had done what a bank frequently does for 
its customers—cashed for him, across the counter, a cheque on 
another bank ; a cheque crossed “ not negotiable”; how would this 
have affected the position of the parties, and especially of the bank ? 


READERS of the case will have noted that the London and County 
Bank case turned on two points, best indicated by varying italics: 
(a) for a customer ; (6) for a customer. The second of these points 
—the problem whether the person for whom the cheque was cashed 
could be regarded as a customer—would be eliminated in the hypo- 
thetical but frequently occurring case we are contemplating. The 
question, therefore, of whether the bank could be made to refund the 
money would depend upon the other question— whether, in receiving 
payment of the cheque from the bank on which it was drawn, the 
bank which had changed the cheque across the counter could be 
regarded as receiving payment for the customer, or whether it must 
be considered as receiving payment for itself; whether it was fighting 
on behalf of its client, or for its own hand. If cashing across the 
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counter a cheque on another bank constitutes the encashing bank a 
holder, instead of a collector, then it could be called upon to refund 
the amount to the rightful owner. It could not give a better title 
than its transferor, who, we are assuming, had no title. Although, 
naturally, we would much rather, in the interest of bankers, take the 
view which is more favourable to them, we should be very sorry to 
have to rely upon the “collector” theory if such a case came before 
the courts. 


ONE THING remains to be done before this 


THE troublesome lawsuit is dismissed from consideration, 
GILBART LECTURER ; ; 
JUSTIFIED. and that is, to point out the fact that, notwith- 


standing the weight of authority arrayed against 
him in the lower court and the Court of Appeal, Sir John Paget, in 
his lectures on banking reported in these columns, has all along taken 
that view of what constitutes a man a customer of a bank which has 
now been finally taken by the highest tribunal in the land. Two 
years ago Sir John Paget protested against the judgment of the lower 
court. After that judgment had been confirmed he still stood to his 
guns. ‘“ The gratuitous cashing of cheques,” he reasserted, “ is not 
banking business, and the repetition of an incident which in itself is 
not a business transaction cannot constitute a business relation.” 
Nothing could be more complete than the eventual vindication of the 
soundness of this view; a vindication which will add to the high 
opinion which London bankers already entertain of Sir John’s legal 
acumen. 


THE QUARTERLY returns of the twenty-two 

AUSTRALASIAN banks doing business throughout the Australian 
paste Commonwealth and New Zealand have _ been 
published, and, on the whole, afford evidence that 

banking business in Australasia is active and prosperous. There is a 
good increase in deposits, chiefly under the heading “ Bearing 
interest,” and a large increment in “advances.” The coin reserves, 
notwithstanding recent liberal shipments, are (barely) maintained, 
but are probably fairly adequate. The total deposits have increased 
during the past year by 4£41,708,0c0o—from £104,895,000 to 
£106,603,000 ; whereof the increase in fixed deposits bearing interest 
accounts for £1,580,000. The special feature of the past year has 
been that the tendency to accumulate free deposits at a faster rate 
than fixed deposits bearing interest has evidently been arrested: the 
proportion of free to total deposits is now about 42% per cent., 
against 43% per cent. a year ago. This probably indicates that the 
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owners of the accumulations of profits in the form of deposits at call 
see no early prospect of more profitable investment of their capital 
than bank fixed deposit rates. This fact is also illustrated in the 
recent over-subscription of two £500,000 issues of debentures, in 
Victoria and New South Wales, at rates equal to about 3% per cent. 
The advances of the banks have during the year expanded by 
£4,431,000, thus exceeding the growth of deposits by £2,723,000. 
The Melbourne Banking Record says:—‘“ The difference would have 
been even larger had not a writing down of over £500,000 been made 
by one of the banks prior to the resumption of the payment of 
dividends on the ordinary share capital. The expansion of banking 
business, as manifested by the figures we have given, has proceeded 
on sound lines. It is an evidence of the increasing prosperity of 
Australia and New Zealand, although the experience of the past year 
includes great losses from drought, and a check to the progress of 
mining.” The total of deposits still exceeds the advances to the public 
by over £500,000. The note circulation has increased during the past 
year by £236,300, and now stands at £4,806,900. The coin and 
bullion held total 422,729,000. The ratio of the metal reserves to 
total liabilities (total deposits and circulation) is 20°29 per cent., and 
to demand liabilities (deposits at call and circulation) 44°93 per cent. 


A CONFERENCE of bank managers was recently 


THE ° ° —_ : - ™ : 
aomeminaee held in Melbourne, the principal subject being to frame 
NOTE proposals for submission to the Federal Treasurer for 
CIRCULATION. 


use in his preparation of a Banking Bill. The main 
point on which legislation is desirable seems to be uniformity of 
security, and the conditions under which notes are issued by the 
banks. The normal total is about £4,000,000, and the note issues 
have, so far, worked smoothly, providing adequate currency. In the 
State of Queensland the Crown provides the paper issue in the shape 
of Treasury notes. Upon the note issue of the banks—nearly three- 
and-a-half millions—the Government stamp tax is 2 per cent., and 
reckoning the upkeep of the circulation (printing, registration, etc.) 
as a half to three-quarters per cent., the issues are not therefore a 
source of profit to the banks. 

The proposals formulated by the conference are understood to be 
that the banks shall issue their own notes under uniform conditions. 
Those conditions are:—1. That the limit shall be, under ordinary 
conditions, the amount of coin and bullion held by each bank in the 
Commonwealth. 2. Notes to be a first charge on assets (in Victoria 
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they are the first charge). 3. Notes to be exchangeable at par at the 
head office of any bank in the Commonwealth, that is, free of 
exchange. 4. A guarantee to be created on the Canadian plan to 
meet emergencies; that guarantee fund, which will be § per cent. 
on the average circulation of each bank, is to be held in trust, and 
invested in Federal Government securities, the net interest on which 
shall be paid to the banks in proportion to their issues. 5. That the 
bank-note tax remain at 2 per cent. per annum. 6. In periods of 
crisis, the Governor-in-Council to have the power to declare notes 
legal tender for not more than six months. 7. Banks to have the 
power to enlarge their note issues by 80 per cent. of approved 
Government securities deposited with the Federal Treasurer or his 
agent in London. 8. The issue of Queensland Government notes to 
be called in. It is felt that if such proposals are accepted by 
Parliament, the Commonwealth would have a bank-note currency 
alike unassailable as to security and convertibility. There does not, 
however, appear to be much prospect of banking legislation being 
attempted during the first session of the Commonwealth Parliament. 


THE view usually held as to the legal effect of 
this practice will have to be greatly modified in view 
of the recent decision of the House of Lords in 
Whitechurch v. Cavanagh. In this case one Raymond undertook to 
transfer to Cavanagh by way of security for an advance a number of 


CERTIFICATION OF 
TRANSFERS. 


shares in Whitechurch Limited. Transfers certified in the usual form 
by Wells, the secretary of the company, were handed to Cavanagh 
for execution by him as transferee, Raymond being the transferor. 
On proceeding to registration, however, it was discovered that the 
certification of Wells, who was in collusion with Raymond, was 
fraudulent, and no certificates were ever forthcoming to answer 
the transfers. The company then refused to register Cavanagh, 
who thereupon brought an action for damages, and obtained a 
decision in his favour in the Court of first instance and also on 
appeal. The House of Lords, however, have reversed this finding. 
Lord Macnaghten said :—‘“ Is the company bound by the repre- 
sentations of their secretary ? That must depend upon what authority 
the secretary had or was held out as having. ‘A secretary,’ said 
Lord Esher, ‘is a servant. His position is that he is to do as 
he is told, and no person can assume that he has any authority 
to represent anything at all.’ In permitting its secretary to certify 
transfers it cannot be supposed that a company authorizes the 
secretary to do more than to give a receipt for certificates which 
VOL. LXXII. 26 
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are actually lodged in the office. I cannot think that a com- 
pany is estopped by the certification of its secretary if he gives a 
receipt or acknowledgment for certificates which have not been 
lodged with him.” Lord Macnaghten drew a distinction which of 
course is perfectly well understood when he pointed out that a share 
certificate is a solemn assertion of a company under its:common seal, 
whereas a certification is a mere statement under the secretary’s 
hand; nevertheless, there was in existence a wide-spread opinion, 
which this new and final decision will destroy, that the certification of 
a company’s secretary was a statement the truth of which the 
company was not permitted to deny. 


WE HOPE to be able to make some announce- 
ment concerning the result of this competition in 
the October number of the magazine. 


PRIZE ESSAY 
COMPETITION. 


>. EE 


Economic ConDITION OF Brazit.—The last British consular report 
from Brazil deals with the financial and economic condition of the country. 
The latter is described as unsatisfactory. To secure the financial results 
required by the Government, federal taxation has become very heavy, but 
this probably represents the least onerous part of the burden placed on the 
people. The system of taxation adopted by the Governments of the various 
States, as well as by the municipalities, is burdensome, as well as irksome and 
discouraging to enterprise. Unfortunately, the need for increased taxation 
has come at the same time as a great local depreciation in the value of the 
chief national produce—coffee. Wages and other expenditure in connection 
with production have remained the same, but the producer finds his resources 
reduced by half owing to the enhanced sterling value of the currency. And 
this state of affairs must necessarily continue until there is a readjustment of 
prices and living expenses throughout the country; this is, of course, a 
reform which can only creep in gradually, and after the rate of exchange 
shall have remained stationary for a sufficient period to allow of its normal 
level being approximately gauged. Attempts to reduce wages amongst 
operatives have led to disorganization and strikes, and if agricultural wages 
were lowered it might not be possible to secure sufficient hands to get in the 
harvest. What has been said in regard to coffee is true also as to other 
articles of export, such as rubber, sugar, cotton, and tobacco. Large stocks 
of coffee are now on hand, and the crop this year is abundant. Over- 
production is the main difficulty in improving the coffee market ; 164 million 
bags is stated to be the world’s production just now, while the consumption 
is only 144 millions. On the whole, Mr. Rhind, the author of the report, 
concludes that, much as the present Government of Brazil has achieved in 
pursuance of their policy of improving the public finances, much remains to 
be done before prosperity can be restored. Ifthe natural resources of the 
country alone were concerned, the task might not be an arduous one; 
but, unfortunately, so many conflicting and counteracting influences will have 
to be overcome, that successful reconstruction in the immediate future can 
scarcely be anticipated. 
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Monetary Review. 
Politics and the Money Market.—Continental Demand for Bitls.—Gold 
Movements at the Bank.—Money Rates Abroad.—German Financial 
A ffairs.— Trade, etc.— The Outlook. 


CONSIDERABLE change has taken place in the condition 
of the money market during the past month. Most of 
the factors operating have been in the direction of ease, 
and whereas a month ago Lombard Street was inclined 
to anticipate great stringency in the autumn, appre- 

hensions in that direction have lessened materially. In the August 

number of the Bankers’ Magazine we referred to the important 
influence exerted on the money market by political affairs, the 
protracted hostilities in South Africa having undoubtedly caused the 
discount market to remain firm in spite of larger supplies of money. 

Although, as will be seen later, there have been some direct influences 

which have occasioned a fall in discount rates during the past month, 

by no means the least important has been the better feeling as to 
the situation in the Transvaal. Whatever may be the effect of 

Lord Kitchener’s proclamation upon the Boers, there is no doubt 

that it was very favourably regarded here as likely to hasten a 

settlement, and later events, including the announcement by the 

Government of the payment of the coupons on the Transvaal debt, 

have generally been interpreted as hopeful indications that the end of 

the war may be in sight. 

Coming, however, to the factors which have operated more directly 
on the market during the month, a foremost place must be given to 
the Continental inquiry for bills. This was on so large a scale as 
to absolutely break the market. At the moment when six months’ 
bills, for example, were firm at 31% per cent., French demands for 
them became so strong that within a few days the quotation gave 
way to about 27%. Nor was the inquiry confined to Paris, 
Berlin buying largely during the early part of the month. In the 
latter instance the purchases were reported to be in connection with 
the liquidation of a large financial house in Germany, some con- 
siderable portion of the proceeds being remitted to this country. 

Another circumstance affecting the market has been the gradual 
increase in the supply of floating credits. At the end of July and 
during the early days of August cash remained in fair demand, 
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borrowings even taking place at the Bank of England. For this the 
calls on the new issue of Consols, the payments in full on the same, 
and the slowness of the Government in disbursing the money received, 
were mainly responsible, but later in the month large amounts were 
released by the Government, and these disbursements, together with 
the remittances of cash from the Continent, quickly added to market 
supplies of cash, with the result that comparative scarcity was 
succeeded by superabundance. Moreover, there have been indications 
throughout the month that trade is slackening in the provinces, 
and cash returning to London for employment in bills and securities. 
It is not surprising, therefore, in view of these conditions that 
discount quotations should have declined to the level shown in the 
following table -— 





| Market Rates—Best Bills. 
“ 














Floating ~ ic eit | Bank Date of 
Money. Three Four | Six | Rate. Alteration. 
| Months. | Months. Months. | 
— | a aaa 
% xi xigis: 
July 22, 1901 : . 13-3 2r5 2+ 33 3 ) 
| , June 13, 1901. 
Aug. 22, 1901 : vl I 215 23 23. 3 j 
| | 
Movement . ' 7 -§ -3 - x5 = a 





GOLD MOVEMENTS AT THE BANK. 

One of the most important factors which have operated in the 
direction of ease remains to be mentioned, namely, the movements 
in the foreign exchanges and the large receipts of gold at the 
Bank. In nearly all instances the Continental exchanges have 
moved favourably to this country during the month, and although 
no gold has actually been received from the Continent, there are 
indications at the time of writing that France may lose the metal, 
either for this country or the United States. As will be seen from 
the table which follows. however, the Bank has received nearly 
£2,000,000 on balance during August, the greater part of which came 
from India and Australia, while an interesting feature was the arrival 
of about £300,000 in bar gold from South Africa. Thus, since the 
beginning of the year, the total amount gained by the Bank is 
£7,657,000. As the result of these movements in gold and the 
return of cash from the provinces, the Bank returns have been 
exceedingly strong, the reserve shown in the return of August 21 
amounting to twenty-seven millions, being the highest total reached 
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since June, 1898. The gold movements, however, have not been 
entirely in one direction, and at the time of writing there is a fair 
inquiry for the metal in the open market on Austrian account, the 
demand being in connection with the establishment of the gold 


standard in that country. 


GoLD MOVEMENTS AT THE BANK FROM JANUARY I TO AUGUST 20, 1901. 


To South America . £598,000 Bar gold bought . £6,878,000 
», Continent . 259,000 From Egypt 1,016,000 
», Roumania . 245,000 » Australia 695,000 
», South Africa 200,000 » India 639,000 
» India. 158,000 » China 70,000 
» Scandinavia 78,000 » Continent 41,000 
» Malta 62,000 » Hong-Kong . 39,000 
» Brazil 61,000 » Scandinavia . 27,000 
» Egypt 45,000 » South Africa. 25,000 
» Bermuda 25,000 » Holland 25,000 
» Australia 23,000 » Turkey. ‘ ‘ 24,000 
» Argentina . 25,000 » Lisbon . ‘ ‘ * 6,000 
» West Indies ‘ . 20,000 » United States , ‘ 6,000 
» Natal . , ° ° 10,000 
» Ferme. A ‘ “ ‘ 5,000 
», St. Helena ‘ ‘ “ 5,000 
» Iceland ‘i ‘ ‘ ‘ 5,000 
Destination not stated . ‘ 10,000 

41,834,000 
Net amount imported 7,657,000 
£9,491,000 49,491,000 








MONEY RATES ABROAD. 


With the exception of the Vienna market, where rates of discount 
have hardened, the tendency of money rates at the various Continental 
centres has also been in the downward direction. This is especially 
so in Paris, where the rate for three months’ bills is scarcely better 
than 1% per cent., a circumstance which explains the French 
buying of bills here. We refer below to the condition of affairs in 
Germany. The following table shows the discount rates at the 


principal cities :— 














Paris, Berlin. | Amsterdam. | Vienna. 

Market Rate, July 22, 1901 . . . . 14% 2§ % 23 % | 36 % 
r August 21,1901. . . 14% 23 % aX | 462 
a -$% -3% -- +4% 
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GERMAN FINANCIAL AFFAIRS. 


During the past month the German markets have remained 
depressed, and numerous commercial failures have been announced, 
whilst some small banking institutions have been compelled to ask 
for the indulgence of their creditors. One of the results of the recent 
troubles is contained in the announcement that the Breslauer 
Disconto Bank has handed over its Berlin business to the Berliner 
Handels - gesellschaft. According to well-credited reports, the 
Breslauer Disconto Bank has a very fine local business in the 
iron working districts in Silesia, which business it has retained. 
Unfortunately, some years back it was thought advantageous to open 
an office in Berlin, and thus do a more comprehensive class of 
business, but it is generally admitted that this expansion was a 
mistake. The class of business undertaken in the capital was not 
of the best, and the directors are now glad to get rid of this branch 
altogether, at a great sacrifice. The bank will resume its position as 
a purely local bank, and since it is believed to have maintained its 
standing in Silesia, the contraction in its operations may in the end 
bring about a better state of things. 


TRADE, ETC. 


The trade returns for July were scarcely more satisfactory than 
those for the preceding month. Imports, it is true, showed an 
expansion of about 234 millions, and a favourable feature was, that 
these imports were largely in the form of raw materials. Exports, 
however, declined by about £165,000, a circumstance for which lower 
prices were partly responsible. 


THE OUTLOOK. 


In many respects the indications of an easier money market in 
the future are undoubtedly more pronounced than for some time 
past. At the same time, conditions are still too unsettled to speak 
with any degree of confidence concerning the course of money rates. 
The slackening of trade in this country and on the Continent 
undoubtedly constitutes one of the most important factors in the 
situation. In France the accumulation of money is considerable, 
while the outlet for it, apart from investment in securities, is 
inadequate. Holders of money in Germany are affected by the wave 
of inactivity and distrust following the disturbance to credit, and 
money in that country, therefore, also tends to accumulate. In this 
country we are affected, not by any disturbance to credit, but by the 
tendency to send money here from abroad for investment; while, as 
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already mentioned, cash is returning from internal circulation owing to 
the less active conditions of trade. These and other influences might 
be enumerated as indicative of the continuance of easier conditions in 
the money market. But there are other factors which have to be 
considered, and which make the outlook less certain. One is the 
fact that, although the prospects in South Africa appear more 
hopeful, the war is not yet concluded, and it remains to be seen 
whether the funds already provided will be sufficient to finally settle 
what may be termed war expenditure proper. An additional element 
of uncertainty is furnished by the financial and commercial position 
in the United States. Trade activity and industrial developments in 
that country have been on so huge a scale latterly, that other com- 
mercial centres are bound to be affected. Whether it is a break in 
the period of prosperity there, or its continuance to a point greatly 
increasing the trade balance in favour of the States, which is to occur, 
the result must be felt in other money markets. Only a week or two 
ago the New York exchange on London was at a point suggesting 
the possibility of gold being sent to London. Yet now, as the result 
of wheat shipments being hurried forward, the exchange is rapidly 
moving in the other direction. The ultimate position of the trade 
balance between the United States and Europe is likely, in fact, to 
chiefly determine the course of money rates here this autumn. 
And yet—and here again the uncertainties of the position are well 
demonstrated—even that factor may be subordinate to another, 
namely, the position of the New York money market; for should 
rates there be easy, no matter how great the trade balance in favour 
of America may be, the money represented would probably be lent 
in Europe, as it has been on former occasions. 


— 
— > 





AMERICAN RaILwAy EARNINGS.—Commenting on its compilations of 
the gross and net earnings of United States railways for the month of May, 
the New York Financial Chronicle remarks that there is nothing special to 
say beyond the fact that the results are of the same favourable nature as 
heretofore. If there is any change, it is in the direction of still greater 
improvement. The gain in gross on the roads reporting, over the same 
month last year, reaches $12,808,000, or 13°91 per cent., while the gain in 
net is $4,957,000, or 18°04 per cent. In both amount and ratio this excels 
the results for April, which had been the best of any month this year. As to 
the conditions prevailing during the month, the grain movement in the West, 
as also the cotton movement in the South, was heavier than a year ago, while 
trade and business remained large and active, the stock market panic in May 
having had no effect on the course of industrial affairs. 
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STOCK EXCHANGE VALUES. 






3) SE URING the two months which have passed since the date 
s of our last valuation, prices of public securities have 
4 yi fluctuated considerably. Had the usual figures been 
y AZ given a month ago, a serious depreciation would have 


been shown in many departments, notably in Consols 
and English railways. During the last few weeks, however, the 
situation has completely changed, more favourable news concerning 
the outlook in South Africa, and the extreme ease in the money 
market, causing a sharp rally in all first-class securities. The net 
result of this general improvement in markets is that prices in the 
aggregate have practically recovered to the level of two months ago, 
the net depreciation in the representative list referred to below 
amounting to only 43,000,000, the actual figures being as follows :— 
Aggregate value of 325 representative securities on June 20, 1901 £3,078,599,000 
” ” ” » Aug. 20, 1901 3,07 5,574,000 








Decrease . . . : £ 3,025,000 

Consols have completely recovered from the extreme depression 
which characterised them a few weeks ago, when the price at one 
time touched 91. English railways have also regained most of the 
losses established, and although a considerable decline is shown in the 
list selected, much of the depreciation is due to the deduction of half- 
yearly dividends. For a moderate advance in Foreign Government 
securities Continental buying has been mainly responsible, Argentine 
stocks having been largely bought by Berlin, while a feature has been 
the strength of German consols, the recent financial events in Germany 
having the effect of driving investors into the safest class of stocks. 

Turning to the more speculative markets, it will be seen that, 
notwithstanding the recent improvement in American railways, the 
present level of value is considerably below that of two months ago. 
Also in the case of mining shares the rally during the last few weeks, 
on the more hopeful views concerning the early termination of the 
war, has not fully restored prices to the quotations current in the 
middle of June. Much of the depreciation recorded in mining shares 
is due, however, to a set-back in the shares of copper companies, Rio 
Tinto having been especially weak. 

Bank shares have given way slightly, owing to easier conditions 
in the money market, but for the important depreciation recorded in 
the table the deduction of the half-yearly dividend is mainly 
responsible. Insurance shares are a trifle lower. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 

















a | | Market Values. Comparison. 
Amount (Par Department, tection —_ ae 
Value). containing l l 
June 20, 1901.|Aug. 20, 1901. Increase. | Decrease. 
e ae ai ae a 
800,194 | 14 British and Indian 778,554 784,988 | 6,434 | ie 
Funds 
36,379 | 8 Corporation (U.K.) 39,254 39,451 197 
Stocks 
49,417 | 11 Colonial Gov. do. 51,656 | 51,677 21 
29,823 | 5 Do. Inscribed do. 31,754 32,173 | 419 
928,539 | 30 Foreign Gov. do.| 822,012 824,984 | 2,972 wee 
213,007 | 19 British Rail. Ord.| 277,128 272,489 ai 4,639 
171,118 | 14 Do. Debenture do.| 191,771 191,723 | ie 48 
128,803 | 13 Do. Preference do.| 174,483 172,335 wa 2,148 
47,010 | 7 Indian Railway do. 59,287 59,196 | sai gl 
56,014 8 Railways in British | 35,158 36,597 | 1,439 aia 
Possessions do. 
$9,000 | 10 American Ry. Shs.| 106,498 101,766 ast | 4,732 
59,545 | 12 Do. Bonds (Gold) . 51,338 50,772 “es 566 
7,005 | 5 Do. do. (Stg.) . 8,681 8,583 eee 98 
19,516 | 12 Foreign Railways . 15,969 15,504 eee 465 
84,216 | 9 Do. Obligations . 62,618 63,552 934 “ 
35,190 | 30 Bank Shares, 7c. | 
-— 10 British Bank Shs.| 48,996 475705 on 1,291 
' — 4 Australasian do. | 9,815 9,833 | 18 | a 
wa 6 Other Colonial do.| —_7,896 8,082 | 186 | ba 
— 10 Semi-Foreign do.| — 15,538 15,012 saa 526 
7,038 | 8 Corporation Stocks | 7,178 7,203 25 | wea 
(Col. and For.) | 
6,167 | 8 Finan. Land . ef 7,189 7,258 69 
10,842 | 4 Gas , ‘ of 28,626 28,965 339 on 
3,956 | 14 Insurance ‘ ° 17,646 17,544 ose 102 
6,055 7 Coal, Iron & Steel 12,062 11,458 ie 604 
20,716 | 6Can.and Dock . 66,213 66,897 684 is 
4,529 | 8 Breweries ‘ ‘ 11,163 11,408 245 ons 
9,944 | 15 Com. Industrial,etc. 36,888 36,080 ee 808 
8,810 | 10 Mines (chiefly S.| 53,942 53,095 ia 847 
' African) 
4,966 | 8 Shipping ‘ -| 8,061 8,019 _ 42 
17,914 | 9 Telegraph and 18,115 18,636 521 ii 
Telephone | 
4,066 | 11 Tram.and Omnibus 4,200 3,908 - 292 
8,553 | 10 Waterworks . 2 18,910 18,681 _ 229 
14,503 17,528 
> Less increase 14,503 
f — — 
2,868,932 |325 Totals £| 3,078,599 | 3,075,574 | Net decrease 3,025 
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New Inpian Rupee Loan.—According to a Reuter’s telegram, the 
aggregate amount of the tenders for the new Indian rupee loan of 1 crore is 
5 crores 46 lacs. The minimum rate at which allotments are made is 
97 rupees 4 annas, and the average rate 97 rupees 4 annas 10 pies. 
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A NEW DEPARTURE IN AUSTRALIAN BANKING. 


THE Melbourne correspondent of the Money Market Review states :— 
“The Melbourne banks, numbering about a score, have arrived ata 
unanimous decision to make a uniform charge in future for keeping all 
current accounts whatsoever, without distinction, of half-a-guinea a year. 
Presumably the new arrangement will extend throughout the Commonwealth, 
and in view of hundreds of thousands of bank customers being thus taxed 
the result will be a considerable addition to income. But complaints are 
heard in business circles, not because of the amount so much as the principle 
of the tax. The determining cause of the banks’ action is said to be that in 
many small current accounts the average balance in the banks’ hands is so 
insignificant as to render the keeping of these accounts unprofitable. On the 
other hand, the argument of customers having considerable average balances 
at the disposal of the banks is :—‘ Why should we be mulcted for the short- 
comings of those who use the service of the banks and give the latter no 
opportunity of making profit out of their infinitesimal current balances ?’ 
The private British and European bankers of preceding centuries were 
justified in making a charge for taking care of the deposits of their clients. 
But the money in those days was simply locked up to the order of the owner 
to ensure safety. Now, however, the aggregate deposits and balances of 
customers On current accounts are placed at the disposal of the banks for 
lending purposes. These amounts as a rule immensely exceed the actual 
capital of the banks, and for the use of current balances as a rule the banks 
pay nothing. On the other hand, for all the money advanced to borrowers 
the institutions require security, while they give none to their own customers 
whose money they employ beyond their recognised public credit. In view of 
these weighty considerations, objectors fail to see the logic of the new 
departure. ‘They are of opinion that on the basis of the reasons given by the 
banks for the course they have adopted their consequent plan would have 
been to close all the accounts they have found to be unprofitable, or limit 
their ledger-keeping charges to the customers whose average current balances 
are either only nominal or usually conspicuous by their absence.” 


~ ~~ — 


CANADIAN TRADE ReEtTuRNS.—The returns for the fiscal year ended 
June 30 show that the trade of Canada has been the largest in her history 
during that period. The value of goods imported amounted to $181,225,389, 
being an increase of $273,955 on the preceding year, and the exports 
amounted to $177,241,115, an increase of $15,326,244. The chief increases 
are in the exports of mine products, amounting to $16,500,000, and of 
manufacturers’ goods, amounting to $3,500,000. The duty collected on 
imports amounted to $29,128,582, an increase of $250,000. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE, 


AMERICAN BANK CHARTERS.—In an interesting letter from New York 
the correspondent of the Financial News says :— 

After July 12, 1902, a large number of the New York banks will end their career—at 
least, in their present form -—-unless fresh legislation should be carried before that date to 
grant them a further lease of life. Under the original law the banks were granted charters 
for twenty years, and, when that period was about to expire, Congress granted to all banks 
a further extension of twenty years. But several of the older banks are now approaching 
the end of the fortieth year of their existence, and under the present law no further extension 
can be granted. The bankers are confident that the necessary legislation to enable their 
establishments to enjoy continued existence in their present form will be duly carried 
through. It is just possible, however, that something may come in the way to prevent the 
passing of the law in time. What would happen then? It appears that the banks 
concerned—which are said to number no less than 2,000—would be compelled to go into 
voluntary liquidation on the expiry of their present charters, and that each would have to 
begin a fresh career under an entirely new charter. The lawyers would, no doubt, reap a 
rich harvest. Then many of the banks would have to be reorganised, while they would all 
have to change their names, engrave new plates for their notes, and otherwise be obliged to 
incur considerable expense. Probably, however, the position or standing of the bank would 
not be appreciably affected by the change, notwithstanding the inconvenience of having to 
be born again. We can hardly conceive of such a condition of affairs arising in this country 
at the present time, although it is true that the charter of even the Bank of England itself 
has had to be renewed more than once. The first charter was for eleven years only. A new 
lease of life was duly provided, however, and the latest renewal was granted as long ago as 
1844. It would certainly come as a shock to most men if the Old Lady of Threadneedle 
Street were some day found to have ended her corporate career owing to the failure to 
timeously renew her authority. The law in America is far from satisfactory, and in his last 
report the Comptroller of the Currency called special attention to the urgent need for 
additional legislation to extricate the banks from their peculiar position. 





AUSTRALASIAN LocaL BorROwINGS.—The Australasian Insurance and 
Banking Record indulges in a word of warning as to the effect of local 
borrowings upon the Australasian money markets. Of late the tendency to 
borrow in the home market has become very marked in these colonies since 
the high value of money in London rendered borrowing by the various 
Governments and corporations more difficult. Numerous applications have 
been made to the local markets since the year opened, and amongst the 
borrowers were the Governments of Victoria, New South Wales, South 
Australia, New Zealand and Queensland. A list of the important issues, 
according to the Record, is as follows :—On January 22 the City of Melbourne 
Corporation placed a loan, having a currency of thirty years, of £350,000, 
bearing interest at the rate of 34 per cent., the average price obtained being 
£99. 9s. 1}d. The New South Wales Government has made two issues of 
34 per cent. Treasury bills, having a currency of five years, the amount of 
each issue being £500,000. For that placed on February 4 the average 
price realised was #99. 16s. 8d., and for that placed on June 4 the average 
was £,99. 9s. 9d., a decline of 6s. 114. being shown. On February 25 
the Melbourne Board of Works borrowed £300,000 at 34 per cent., 
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the loan having a currency of thirty-five years. The average price realised 
was £99. 45. 7¢. The Queensland Government came upon the market 
in March for a debenture loan of £ 1,000,000, with a currency of twenty- 
five to fifty years, bearing interest at the rate cf 34 per cent. The 
prospectus was hardly a model of what such documents ought to be, and 
possibly the loan suffered a little in consequence. But, owing partly to the 
issue being offered in Melbourne and Sydney, as well as in Brisbane, the 
average price realised was £99. 12s. 7@. The accrued interest in this case 
formed, however, an important factor, amounting to about £1. 5s. per cent. 
The New Zealand Government opened tenders on April 23 for an issue of 
three-year debentures for £500,000 at 4 per cent. Principal was made 
repayable, and interest was made payable, at Wellington, Melbourne, Sydney 
and London. No brokerage was allowed, but the applications greatly 
exceeded the amount asked for, and the allotment was made at about 
#00. 1s. On June 4 the Victorian Government placed a 3 per cent. 
debenture loan, having a currency of twenty-one to twenty-nine years, at an 
average of £96. 8s. 1$d. Finally, the South Australian Government has 
lately sold about £400,000 of inscribed stock at £94. 10s. to the public, 
and, it is stated, at £92. 12s. 6a. to the Savings Bank. The total of the 
issues just described is £ 4,050,000, the whole of which has been raised in a 
little over four months. Such an amount raised in the local market would 
have been thought impossible only a few years ago, but the effect was shown 
in the fact that the average prices realised show a gradual decline, a movement 
that is adverse to the borrowers and means improving rates for money. Within 
about three months the Melbourne Board of Works will once more become a 
borrower, and the necessities of several of the Governments will impel them 
also to ask for local assistance. In the meantime, however, British capital 
continues to be withdrawn from Australia as mortgage loans fall in. 
Accordingly, in the opinion of the Record, the day does not appear to be far 
distant when rates obtainable on public securities in Australia will approxi- 
mate closely to those obtainable in London. To our mind, this assumption 
is rather hasty, in view of the fact that it is built up from the circumstances 
of the last two years, which have been quite abnormal so far as the 
London money market is concerned. On the other hand, the Record itself 
questions whether the local money markets can long stand the effort of 
providing the moderate sums so far asked of them. In fact, it goes on to 
say :—“ Unless, moreover, a very productive season or two are experienced, 
to furnish fresh accumulations for investment, or, on the other hand, the 
Australian Governments reduce their loan expenditure, a gradual drying-up 
of local resources will occur. In such case, should the London market 
continue to regard Australian issues with small favour, the terms upon which 
future borrowings can be effected may become more onerous. The position 
is an interesting one, and its development is worth watching. That, in the 
meantime, local borrowing at the recent prices obtained must tend to harden 
rates, unless some extraordinary accession to the stock of spare capital occurs, 
is hardly to be questioned.” 
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CELESTIAL BANKS.—.Some Interesting Sidelights on Chinese Banking.— 
At the recent convention of the New York State bankers, held in Buffalo, 
some interesting information, says the Financial Times, was given on the 
subject of Chinese banking by Mr. Wu Ting Fang, the Chinese Minister. 
Referring to paper money, he said :—“ In China the use of paper currency in 
the present day is not general, its issue and circulation being confined to 
certain localities, chiefly in Chihli and adjoining provinces in northern China 
and some interior cities in western China. Without governmental supervision 
or guarantee, and issued by local private banks, the bank notes must 
necessarily be restricted as to the amount of issue and radius of circulation. 
They, in fact, do not pass current beyond the limits of the town or city where 
they are issued. The reliability of these notes depends, of course, upon the 
financial standing of the bank issuing them. ‘They command, however, public 
confidence to such a degree as to create and maintain a large circulation 
within the aforesaid prescribed limits. There are, generally speaking, two 
classes of Chinese banking establishments, the local banks or cash-shops and 
the exchange banks. The cash-shop is a natural outgrowth and an indispens- 
able concomitant of the existing currency system. Wages of labourers, 
servants and the like being extremely low, and the daily necessities of life 
being correspondingly cheap, the copper cash enters very largely into the daily 
transactions of the people of every class ; hence immense quantities of cash 
change hands every day. Those who have silver must buy cash for sundry 
uses. Shopkeepers who have received cash in payment for wares sold convert 
their accumulated cash into silver by selling it to the cash-shops. Buying and 
selling cash is the principal business of the cash-shop and its chief source of 
profit. The rate of exchange between cash and silver is daily determined by 
the guild of cash-shops, which is guided, of course, by the law of supply and 
demand. Exchange brokerage does not exist as a distinct branch of business. 
In fact, China can hardly be said to have any exchange brokers at all. When 
a firm desires to make a remittance by draft it sends a clerk to several 
exchange banks to ascertain their respective quotations and then deals direct 
with the bank of its choice. The rate of interest charged by these banks on 
loans vary from g per cent. to 12 per cent., according to the state of the 
money market, the terms required and the commercial standing of the 
borrower. 

“ Exchange Banks.—The other large class of banking houses may be 
described as exchange banks, which are numerically weaker but financially 
far stronger, and operate in a wider field than the local banks. They are 
conducted upon the general principles of banking. Their usual line of 
business comprises buying and selling drafts or bills of exchange on other 
cities of the empire, and issuing letters of credit for purposes of travel or 
business. The system of remittance by drafts compares favourably with that 
in vogue in America or Europe, in respect to its completeness. They do not, 
as a rule, receive deposits from individuals, though some banks receive money 
on a fixed deposit and keep current or drawing accounts with individuals and 
mercantile houses. A small interest of 4 or 5 per cent. is allowed on fixed 
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deposits by such banks as accept them. Financial business is sometimes 
done for the Government. As already referred to, they loan money to local 
banks or cash-shons and mercantile firms, which they do, not on collateral, 
but personal security. In such cases, the signature of a third party as a 
surety is sometimes required, though quite as often only two parties figure in 
the transaction. Instances are not wanting of large loans made on verbal 
pledges, without even the formality of a promissory note. I mention this to 
illustrate the peculiar practice amongst Chinese bankers and business men, 
and not to dilate upon their high commercial honour, which has been 
generally and favourably spoken of by foreigners who have had actual 
experience with them. Exchange brokerage does not exist as a distinct 
branch of business. 

“ Rate of Interest.—The rate of interest charged by these banks on loans 
varies from g per cent. to 12 per cent., according to the state of the money 
market, the term required and the commercial standing of the borrower. 
The most noted and numerous among this class of bankers are those of 
Shan-Si, a province of northern China. Centuries of training and rigid 
discipline have turned out a class of sound and shrewd financiers, respected 
all over the empire for their high integrity and ability. There is a small class 
of licensed bankers who do business principally with and for Government 
authorities, such as, for instance, the provincial treasurer, customs taotai, 
district magistrate and others. One of the sources of income of these banks 
is in assaying and refining silver and casting it into ingots, for which a small 
percentage is allowed for commission or seigniorage. These ingots bear the 
official stamp of the banker and the percentage of fineness. The weight is 
marked with ink only, as wear and tear in handling necessitate constant 
weighing and marking. All other banking establishments of whatever class 
are private concerns. Any person or a number of persons may establish a 
bank. In the city of Pekin there are nearly 400 banks, in Tient-Tsin about 
300. Savings banks have yet no existence among the Chinese. The fact 
that the want has not yet been felt is due, in a great measure, to the general 
practice among them of forming mutual loan and savings associations, which 
afford a means of saving money, as well as a way of obtaining loans when 
required. These associations are composed of an agreed number of shares 
of a certain amount each, to be paid by all the shareholders to the association 
at stated periods in as many instalments as there are shares. The practice, 
briefly summarised, is this: The first instalment goes to the chairman, but the 
rest, as they fall due, are advanced to the member who bids the highest 
interest for the same, less the amount of the bid which covers the entire 
interest on his loan for the balance of the term. This interest is then 
distributed among the other shareholders. As according to the regulations 
every shareholder is entitled to receive interest until he has drawn a loan, the 
first successful bidder, in the event of there being ten shareholders, pays 
interest on eight shares, the next one on seven shares, and so on until the last 
drawing, when no interest is paid because the amount received by the last 
shareholder is not a loan, but in reality a refund of the money he has been 
paying out every month.” 
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THe ForeiGN TRADE OF THE U.S.—The foreign trade of the United 
States during the fiscal year ended June 30 last aggregated in value 
2,310,413,077, being an increase of $65,988,811 compared with that of the 
previous year. Of this total the exports comprised $1,487,656,544, exceeding 
those of the previous year by $97,173,462, and the imports aggregated 
$822,756,533, being $27,184,651 less than those for the fiscal year 1900. 
The balance of trade in favour of the United States for that period reached 
a total of $664,900,011, being an increase of $120,359,113 over the balance 
for the previous year. Of the principal articles of domestic export, bread- 
stuffs showed an increase of $14,032,536, provisions an increase of 
$18,487,458, and cotton an increase of $71,617,413, while mineral oils fell 
off $4,448,971. The imports of gold during the year aggregated $64,571,853, 
an increase of $19,998,668, and the exports $53,229,520, an increase of 
$4,962,761, leaving a balance in favour of the United States of $11,342,332. 
Under the new relations with Hawaii and Porto Rico the commerce with 
those islands is no longer included in the regular statement of the foreign 
commerce of the United States. Had they been so included, as has been 
the case in former years, the total exports would have exceeded $1,500,000,000, 
as the exports to those islands during the year have aggregated about 
$25,000,000. The exports of domestic merchandise alone amount to 
$1,460, 352,266, which is about $50,000,000 greater than the domestic exports 
of any other nation of the world during the period under consideration. For 
the month of June the imports, with a total of $67,987,895, showed an 
increase of $5,986,528 compared with the same month last year, and the 
exports, which aggregated $102,640,357, showed a falling off of $5,987,600. 

French TravE.—The French July returns show an increase in raw 
materials, the imports being 286,000,000f,, as against 230,000,000f. in 1900, 
and the exports 86,000,000, as against 84,000,o00f.; but there is a falling 
off in manufactured goods, the imports being 65,000,c00f, as against 
68,000,000%,, and the exports 153,000,000/, as against 169,000,000/. 

INDIAN Finances.—A blue-book recently issued gives an explanatory 
statement by the Secretary of State for India of the accounts and estimates 
of East India for 1901-1902. It states that the revised estimate, as compared 
with the Budget estimate, is as follows:—Net revenue: Budget estimate, 
442,051,500; revised estimate, £42,510,200. Net expenditure: Budget 
estimate, £ 41,891,200; revised estimate, £40,869,800. Difference : 
£1,480, 100 better in net revenue. ‘The estimated increase of £458,700 
arises chiefly under opium, the receipts from which are expected to be better 
by £552,500. Customs give an improvement of £169,200; excise, 
£138,500 ; salt, £113,000 ; forest, £90,400 ; and stamps, £75,400. On the 
other hand, there is a reduction of £381,500 under land revenue, £159,000 
under mint, £50,500 in the provincial rates, and £89,300 under other 
heads. 
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JAPANESE FINANCE.—Some interesting figures are to hand from Yoko- 
hama, showing a considerable improvement in the financial position in Japan, 
both in the matter of the trade of the country and the imports and exports 
of specie. As regards the former, the exports of commodities during 
May amounted to 22,752,154 yen, as against 19,401,204 yen last year, being 
an increase of 3,350,950 yer; while imports have shown a decrease of 
8,816,986 yen. The total of exports and imports during the first five 
months of the year amounted to 96,460,891 yer and 108,948,418 yen 
respectively, showing an increase of 19,251,711 ye in exports, and a decrease 
of 32,944,297 vex in imports. As regards the movements of bullion, the total 
exports of gold coin, etc., during May amounted to 613,776 ye, as compared 
with 6,792,334 ve in May of last year. For the first five months of the year 
the total excess of exports of bullion over imports was 7,309,371 ye”, whereas 
for the corresponding period of 1900 it was as much as 22,000,000 yen. A 
fair amount of gold has recently been sent to Japan, both from Bombay and 
San Francisco. 

New SoutH WatrEs.—A Reuter’s telegram states that regarding the 
financial condition of New South Wales, Mr. John See, the Premier, states 
that the returns of the last twelve months’ receipts and expenditure show 
the most gratifying progress. The year ended June r3 opened with a credit 
of £43,000. In that year provision had to be made for the extraordinary 
expenditure of £681,500, representing the cost of the despatch of the 
contingents to South Africa and China, the extinction of the plague, the 
Commonwealth inauguration celebrations, and the visit of the Duke and 
Duchess of Cornwall to Australia, in addition to meeting all the ordinary 
engagements. Nevertheless, this year closed with a debit balance of only 
£37,000. Thus, excluding extraordinary expenditure, the year’s receipts 
showed a surplus of £594,000. ‘The Premier considered that the trade of 
New South Wales was in a most flourishing condition, notwithstanding the 
recent drought. He regarded the increased value of investment stocks as 
evidence of the confidence of the public in the stability and resources of the 
State.—The New South Wales Railway returns for the quarter ending June, 
show that the revenue amounted to £829,649, being an increase of £132,983, 
as compared with the corresponding period of the preceding year, and the 
expenditure to £559,152, an increase of £111,061. The revenue from 
tramways amounted to £148,941, and the expenditure to £135,765, as 
compared with £109,917 and £99,625 respectively in the corresponding 
period of 1900. The annual report of the Mines Department of New South 
Wales shows that the mineral production for the year was £6,570,820, being 
a net increase of £413,262 as compared with the preceding year. During 
1900 the mines employed 43,745 hands. 

New ZEALAND.—The budget has been brought forward. Mr. Seddon 
modified his recent statements regarding the seriousness of the financial 
position, and announced that the estimated revenue was £/5,896,000 and the 
expenditure £ 5,763,000. The gross public debt amounts to £ 49,500,000. 
Mr. Seddon intimated that a further loan of £1,000,000 would be required 
to carry on the public works until next session. “The Government has 
borrowing powers in addition to the extent of £2,000,000 for advances to 
settlers, and £500,000 for railway rolling-stock. This will probably be still 
further increased by the proposals for a State coal mine and cold storage for 
South Africa. 
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NeW ZEALAND’s Imports.—The import trade of New Zealand for 1900 
shows striking expansion compared with that of the previous year. The 
total value of imports into that country of merchandise, apart from parcels, 
specie and bullion, last year was £10,110,617, as against 48,536,265 in 1899 
and £8,145,124 in 1898. From these figures it will be seen that the excess 
of 1900 over 1899 is 18°44 per cent.—a phenomenal increase when com- 
paring the figures of 1899 with 1898—when the increase was merely a matter 
of about £380,000. Seing that at the last census the population of New 
Zealand showed an increase of 23°42 per cent. for the decade, the expansion 
in the imports is the more significant. 


(QUEENSLAND FINANCIAL STATEMENT.— The revenue for the year 
amounted to £/4,327,300, showing a shortage of £267,000 as compared with 
the estimates. The expenditure amounted to £.4,571,600, exceeding the 
estimates by £283,900, thus leaving a deficit of £528,200. The Treasurer 
has estimated the revenue for the coming year at £ 3,908,500, and the 
expenditure at £ 3,887,900. The Treasurer proposed to cover the deficiency 
by issuing ‘Treasury bills of ten years’ currency, Parliament being asked to 
sanction special sales of land, the proceeds to meet the bills. If found 
necessary when the Federal tariff came into force, he would impose an income- 
tax. 


S1ERRA LEoNE.—The report of the Colonial Secretary of Sierra Leone 
for the past year is a record of great prosperity. ‘The revenue, £168,668, is 
the highest on record, and has risen from £89,869 in 1890. The expen- 
diture was £156,421. ‘The Customs duties are the main source of revenue ; 
but last year these amounted only to £102,969, against £121,847, because 
in 1899 the importations were unusually large in order to restock the stores 
looted during the rising of 1898; but this deficiency was met by a large 
increase in receipts from the Protectorate, which rose from £7,754 in 1898 
to £33,498 in 1900, chiefly from the house-tax. This is due to the more 
settled state of the Protectorate and to the natives seeing now that the tax is 
necessary. The total amount is likely to increase considerably, as much of 
the district has not been properly assessed. ‘The tax is 5s. each house. At 
the end of the year the assets of the colony exceeded the liabilities, and at 
present there is no public debt. The imports amounted last year to 
£558,271, and the exports to £362,741. ‘The rubber export is not as large 
as it was, mainly because of the duties and impediments placed in the way of 
its transit into the Sierra Leone Protectorate from adjacent French territory 
and the efforts made to divert to French ports the caravans bringing it from 
the interior. The population of the colony is 100,000, and that of the 
Protectorate is estimated at 1,000,000. The great public work of the colony 
is the railway, and much is expected from it in the development of the 
country. The first section of thirty-two miles was opened on May 1, 1899; 
at the end of last year twenty-three miles more were completed, and a third 
section of twenty-five miles is now being constructed. The Colonial Secretary 
says that the trade and revenue of the colony depend in a great measure on 
the Protectorate, and as the railway is extended into the rich districts, and 
good roads are made to the railhead, a much larger quantity of produce 
should be brought to Freetown for export; and the import trade should in 
consequence expand as the people in the interior learn to appreciate better 
goods from Europe. At present a considerable quantity of native produce 
remains uncollected owing to the difficulty of transporting it to Freetown. 
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Correspondence. 





To the Editor of the “ Bankers’ Magazine.” 





PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
August 2. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°5 
I8gI-1900= 66 February, 1895 = 60°0 

— July, 1896 = 59°2 
1884 = 76 July, 1900 = 76°2 
1889 = 72 December, 1900 = 73°4 
1896 = 61 March, 1901 = 71°0 
1897 = 62 May, 1901 = 70°5 
1898 = 64 June, 1901 = 698 
1899 = 68 July, 1901 = 69°5 
ioe 


The index-number remains drooping. During the past month there was 
scarcely any alteration for corn and meat, only the Gazef¢fe prices of barley 
and oats being a little lower. Sugar remained practically unchanged, while 
coffee was weaker. 

Among minerals, pig-iron improved slightly, copper experienced no 
change, but tin suffered a sharp decline from £129 to £118% per ton, and 
lead was slightly cheaper. Best house coal in London was reduced early in 
the month from 17s. to 16s. per ton wholesale, but the quotation was raised 
to 17s. 6d. at the end of July. In the case of textiles, cotton and jute were a 
little lower, flax was barely maintained, while hemp, wool and silk remained 
unchanged. For sundry materials there was scarcely any alteration. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1891-1900. 1895. 1896. 1900. 1901. 
—— —aort. 
Average. Average. Feb. July. Feb. Dec. June. July. 
Food . 84 68 638 60°0 658 692 672 669 
Materials 76 65 570 58°6 819 76°5 718 #714 


The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15} silver = 100) :— 


Index- 

Price. Number. 

Average 1891-1900 . . . , ; 32d. = 52°6 
End August, 1897. ° : ° : 23i¢d. = 392 
» December, 1900 ‘ ; ; , 29;,d. = 486 
» June, 1901 . . . . . 27}d. = 448 
» July, 1901. ; ‘ . ° ° 264d. = 443 


Yours faithfully, 
A. SAUERBECK. 
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Reviews of Books, etc. 


WE have received the useful Comparative Analysis of the Balance-sheets of 
the Joint-stock and Private Banks of London for the Half-year ending June 30, 
rgor, issued by Mr. Harry W. Birks, 62 Threadneedle Street, E.C. 





WE have received copies of the current number of the Zugineering 
Magazine and the American Review of Reviews. The latter contains an 
interesting article on American railroad combinations. 


ia > a 


Banking and Commercial Law. 


LEGAL Decisions AFFECTING BANKERS. 
THE AssizES—LEEDs. 


On Saturpay, August 10, before the Lord Chief Justice and a special 
jury, the action was heard of “Taylor v. London and Yorkshire Bank, 
Limited.” Mr. J. Scott-Fox, K.C., and Mr. Meek appeared for the plaintiff, 
Mr. William Taylor, chairman of the Finance Committee of the Scarborough 
Corporation. The defendants were represented by Mr. E. Tindal Atkinson, 
K.C., and Mr. Clutton Brock ; and Mr. Shortt held a watching brief on 
behalf of certain other persons interested. The plaintiff sought to recover 
£7,227. 16s. 6d. from the defendants, and the facts which gave rise to the 
action were as follows:—On June 5, 1889, Mr. William Fletcher, of Scar- 
borough, died, leaving by his will a sum of about £22,000 in trust for his 
three daughters, Mrs. Taylor, Mrs. Welden, and Mrs _ Steel, the first-named 
of whom was the wife of the plaintiff. The trustees under the will were the 
plaintiff and a Mr. Francis Giddy, the manager of the Scarborough branch of 
the London and Yorkshire Bank, where the trust fund was eventually 
deposited. The account was in the joint names of the trustees, and all 
cheques drawn upon the fund were to be signed by both of them. Some few 
months ago Mr. Giddy left the country for South Africa, and the action arose 
from alleged frauds by him upon the trust fund. The sum mentioned above 
: represented the total amount of four cheques, which it was alleged had been 
drawn by Mr. Giddy alone upon the fund, and the ground of the action 
against the bank was that these cheques had been honoured although none . 
of them had been signed by the plaintiff. The amounts thus drawn out of 
the trust fund were as follows :— £500 on March 1, 1895; £747. 125. 6d. 
on June 4, 1895 ; £5,485. 45. on June 13, 1895 ; and £4,495 on November 23, 
1898 ; but during the progress of the case the claim in respect of this last- 
mentioned sum was withdrawn. The fact that these amounts had been paid 
out of the fund was not discovered until after Mr. Giddy, on being called 
upon to do so, sent in his resignation in June, 1899. The plaintiff was 
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called as a witness, and stated that he had not authorised Mr. Giddy to sign 
the cheques alone; further, that Mr. Giddy had told him there would 
not be any pass-book, and that he would not be allowed to see the trust 
account at the bank, and this he believed at the time. He admitted that he 
had himself borrowed £1,200 from the trust fund, which he was repaying, 
but said that he did not know that according to the terms of the trust he had 
no right to borrow the money. Mr. Brenton, who was employed at the 
Scarborough branch of the defendant bank in 1895, and who gave evidence 
on its behalf, said that if there had been only one signature to the cheque for 
£5,485. 45. he would have noticed it, and reported the matter. He also 
stated that there was a pass-book, but he was unable to say that he had ever 
seen it in Mr. Taylor’s possession. Mr. Vernon Dixon, another emp.oyé, who 
was also at the bank at the times in question, and was well acquainted with 
the trust account, said that he could not remember ever having seen any 
cheques which had been signed by Mr. Giddy alone. In his concluding 
address to the jury, Mr. Atkinson said that if the plaintiff’s evidence 
was to be believed, it was a remarkable case of innocence on the part 
of the chairman of a finance committee of a corporation. Mr. Scott-Fox 
contended that it was not difficult to see how Mr. Taylor had been entirely 
misled by Mr. Giddy, in whom he had implicit confidence. The Lord Chief 
Justice, in summing up, said that it was admitted by the officials of the bank 
that the cheques ought to have been signed by both the trustees. With 
regard to the cheques not being forthcoming, it was scarcely likely that under 
the circumstances Mr. Giddy would allow them to remain in the bank. The 
jury found, in answer to the questions put to them; (1) That the plaintiff did 
not sign any of the cheques ; (2) that he did not authorise Giddy to sign any 
of them alone or to draw out any of the sums mentioned ; (3) that he did not 
examine the pass-book during any of the years 1895-99; (4) that there was 
no evidence to show that he knew of the existence of any pass-book ; (5) that 
he was induced by the representations made by Giddy to abstain from 
inquiring into the state of the trust accounts and to sign the half-yearly 
statements. Upon the application of counsel it was arranged that his 
Lordship should hear arguments on points of law before giving judgment, 
and the case accordingly stands over for further consideration until after the 
long vacation. 


o————— 


Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Wateriow & Sons Limited, 
London Wall, London, E.C. 


THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 





























SUN LIFE 


1810. OFFICE. 1901. 








Income Exceeds - £800,000. 
Funds Exceed - £5,000,000. 


a 


LIFE OR ENDOWMENT ASSURANCES 
WITHOUT 
MEDICAL EXAMINATION. 
PREMIUMS PAYABLE MONTHLY, IF DESIRED, 


NO SEX EXTRA FOR FEMALES. 


oo 


Apply for Special Prospectus and ‘‘SIGNS OF THE TIMES,"' 
To the GENERAL MANAGER, 
63 Threadneedle Street, London, B.C. 











THE POLICYHOLDER’S COMPANY. 
A POLICYHOLDER’S TESTIMONY. 
In acknowledging the receipt of a Cheque for £3,883 6s. 5¢. in settlement of 


Endowment Policy No. 453396 for 2,000, showing a bonus of nearly yer cent. 
3 5339 0 : J « 
per annum for to years, the Policyholder writes :— 


“Had I taken a fully paid-up Policy instead of the above amount in cash it 
“would have been £257 in excess of the figures given to me when I took out the 
“Policy 10 years ago. I have given expression to my satisfaction by taking out a 
“fresh Policy in your Company for £10,000 on the Endowment plan.” 
——-f--— 
For the Best Policy in the World apply to— 


M UTUAL LI FE EstAsLisHeD 1043. 


INSURANCE COMPANY OF 








=7 NEW YORK. 


—~fo-— 





Bankers. 


BANK OF ENGLAND. NATIONAL PROVINCIAL BANK OF ENGLAND. 
GUARANTY TRUST COMPANY OF NEW YORK. 


The distinctive advantages offered by the Murua. Lire may be inferred from 


the fact that of the total payments made, nearly &1,318,000, over 
£62,765,000 sterling has been paid to Living Policyholders. 





All Policies now issued by the MUTUAL LIFE embody conditions of guaranteed 
Automatic Paid-up Insurance; 
Extended Insurance Free of Further Charge; 
Loans; Liberal Cash Surrender Payments. 





FUNDS EXCEED - = £66,500,000. 





Head Office for the United Kingdom: 16, 17 & 18 CORNHILL, LONDON, E.C. 


D. C. HALDEMAN, General Manager. 
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Bank Reports, Meetings, etc. 


BANK OF BOMBAY. 


Tue directors have pleasure in reporting that the transactions of the half-year have 
resulted in a net profit of A’s. 13,00,685. 74. 11f., to which has to be added the balance 
a forward from the previous half-year. A’s. 4,55,034. 14. 49—making together, 
Rs. 17,55,719. 9a. 3f., which they have decided to apply as under :—To dividend at the rate 
of 13 per cent. per annum, free of income-tax, A’s. 6,00,000; reserve fund, A’s. §,00,000 ; 
special reserve fund, A’s. 2,835,000; bonus to staff and pension fund, A’s. 75,000; carried 
forward, A’s. 2,95,719. 9a. 3. Trade was very active throughout the half-year, and a strong 
demand for money was experienced. The average official rate of interest was 7°07 per cent. 
In pursuance of the policy followed by them for many years of strengthening the reserve fund 
from surplus profits the directors have added thereto A’s. § lakhs. They have transferred the 
sum of A’s. 2,85,000 to special reserve fund, thereby raising it to A’s. 9,85,000, which sum, 
they are pleased to intimate, is sufficient to write down to current market values the whole of 
the reserve fund investments. A small loss of A’s. 6,000 has been incurred. Mr. J. M. Dick 
resigned his seat as a director on his departure for Europe. 


Abstract Balance-sheet as at June 30, 1901. 


LIABILITIES. 


Capital : , ‘ ' : ‘ . : ' . , . &s. 1,00,00,000 0 0 
Reserve fund : : ‘ ‘ ; ‘ ; ‘ . 70,00,000 0 Oo 
Public deposits at head offic e , , : ‘ . ; ‘ ; §1,06,700 8 6 
Public deposits at branches , , , , , . ‘ ‘ 39,70,923 4 11 
Other deposits. ; : , , : , : : , 4,64,75,008 3 6 
Post bills . . . . . ° . ° 9,757 Ss 5 
Profit , : , ; : : : : , : 17,55.719 9 3 


A's. 7.43,18,1909 2 7 








ASSETS. 
Government securities ‘ : ‘ , , ‘ , , . Rs. 92,909,247 4 0 
Other authorised securities . : , , ° 11,95,809 2 8 
Credits on Government and other authorised securities , ‘ , 48,290,473 11 8 
Loans on Government and other authorised securities ‘ ‘ , 1,81,50,740 14 4 

Bills discounted and purchased . ‘ ‘ ‘ . . 2 . 1,82,92,629 I 10 
Dead stock ‘ ‘ = ‘ P s " ; ‘ ‘a 374,754 2 6 
Stamps : : ° ° : : : . : . . . 2,061 7 Oo 
Stationery . . : . : . : . . : . 14,397 O° Oo 
Adjusting ac count ° . ‘ ‘ ‘ ° ‘ ‘ . ‘ 1,01,320 8 4 
Balances with other banks . ‘ ‘ ‘ ° ‘ ‘ ‘ ‘ 4,387,415 0 7 
Cash at head office, As. 1,48,45,785. 4a. 1f.; cash at branches, 

Rs. 67,23,959- 94. 7P. « ; ‘ : ‘ ‘ , ° . 2,15,69,744 13 8 
&s. 7,.43,18,199 2 7 
Dr. Abstract of Profit and Loss Account. 

Salaries ‘ , , . : . , : , Rs. 1,901,606 14 4 
Directors’ and auditors’ fees , ‘ ° ° ‘ ° : . 14,030 0 0 
Rent, taxes, insurance and lighting . ° , ‘ , ; . 34,922 9 
Law charges. ‘ , ‘ ° ‘ ‘ ‘ ‘ ‘ 269 8 Oo 
Telegrams and postages e ‘ ‘ ‘ ‘ ‘ ° . ‘ 2,589 15 9 
Miscellaneous charges , a ‘ ‘ ‘ 4 ‘ . ; 31,723 13 10 
Stationery . , 8 e ° ° ° e . ‘ ‘ ‘ 10,903 12 8 
Profit ; : ‘ ‘ ‘ , ; ‘ ‘ ° ‘ ‘ 17,55:719 9 3 

Rs. 20,41,766 3 2 
Cr. 
Balance brought forward . ° , . Rs. 455,034 1 4 

Amount of disc ount, exc hange, c commission sand intere st 15,560,732 1 10 


Rs. 20,41,766 3 2 
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BANK OF IRELAND 





THE governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to June 30, 1901. After meeting all the expenditure incurred in carrying on 
the business of the bank, providing for bad and doubtful debts, interest due on deposits, 
rebate on bills not at maturity, and writing down bank premises by £3,000, the balance 
remaining at credit of the profit and loss account (including a sum of £14,167. 145. 11d. 
brought forward from last half-year) amounts to £180,585. 3s. 6¢., out of which the board 
recommend that a dividend of 6 per cent., free of income-tax, be now declared for the half- 
year, payable on August 1 (being at the rate of 12 per cent. per annum), which will absorb a 
sum of £166,153. 16s. 11¢., and leave a sum of £14,431. 6s. 7d. to be carried forward to 
next half-year. 


Balance-sheet for Half-year ending June 30, 1901. 
Ss J y 


LIABILITIES, 


Capital paid up £2,769,230 15 5§ 
Rest ° , : ° : , ; ° : 1,034,000 0 O 
Notes and post bills i in circ ula ation . . : . . . . . 2,451,026 5 2 
Government and other public accounts . ; ‘ ‘ é . ’ 1,891,796 18 38 
Deposits, current and other accounts. : . n . 8,898,012 18 6 
Net profits for the half-year (including £ 14, 167. 145. 11d. brought 

forward from half-year ended December 31, 1900) . ° . , 180,585 3 6 





£17,254,652 1 3 





ASSETS. 
vee on hands at head office, branches, and Bank of England ‘ . £1,082,105 15 6 
cash at call and short notice : , , . ° ; 449,953 15 oO 
Bills discounted, advances to customers, “ete. ‘ : ° ° ° ° 7,243,079 12 6 


Investments, viz. :—Government debt, £ 2,630,769. 4s. 7a. ; Government 

stocks, £ 1,433,367. 175. 2d.; total Government securities including 

“rest,” £1,034,000 . ; . ; ; : . 4,064,137 I 9 
Indian and Colonial Government securities, Li I ,927,630. “16s. 10d. ; 

railway and corporation debentures, and other securities, £2,383,743- 






5s. 10d. . , . : ; ‘ ‘ , . ; ; ; 4,311,374 2 8 
3ank premises, head office and branches: original cost, £474,851 
written down to , , : . ‘ ‘ i ‘ : ‘ 103,401 13 10 













PROFIT 





AND LOSS 


ACCOUNT. 


Dr. 
Total expenditure of head office and branches, including rent, repairs, 

salaries, etc. . : ‘ 479,991 15 6 
Dividend at rate of 6 per cent. for half- -year ended June 30, 1901 , 166,153 16 II 
Carried forward to new account . . , . , , ° ‘ 14,431 6 7 





£260,576 19 0 







fe 
Balance from last half-year. , , ‘ . : £14,167 14 11 
Gross profits of half-year after ‘providing for interest on deposits, 

income-tax, composition for stamp duty on notes and post bills, 

rebate on bills discounted not at maturity, making provision for bad 

and doubtful debts, and writing down bank premises account by 
£, 3,000 










240,409 4 


£260,576 19 
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BANK OF MADRAS 


Tue balance brought forward from December 31, 1900, is A’s. 92,608. 74. 10f. ; the net 
profit for the half-year amounts to A’s. §,10,379. 13@. §f.—-making a total of A’s. 6,02,958 
5a. 3f. This sum the directors have dealt with as follows :—In payment of dividend for the 
half-year at the rate of 8 per cent. per annum, free of income-tax, A’s. 2,40,000 ; transferred 
to reserve fund, A’s. 1,00,000 ; transferred to pension and gratuity funds, A’s. 25,000 ; balance 
carried forward, A’s. 2,37,988. 54. 3f. Money has been in good demand throughout the 
half-year, and profitable employment has been found for the bank's resources. The agencies 
at Bellary, Berhampore and Guntoor, being no longer remunerative, the directors have 
decided to close them as from July 15. 


Statement of the Affairs for the Half-year ending June 30, 1901. 


LIABILITIES. 











Capital paid up. , . ‘ . , : . e , . &s.60,00,000 0 Oo 
Reserve fund ‘ e . , ' 22,00,000 0 Oo 

Public deposits at he ad offic e, .R S. 41, 17; 950. 34. 3f.; public deposits at 
branches, A’s. 21,94,866. 10a. 3f. ‘ : : : ; . 63,12,3816 13 6 
Other deposits at head office and branches. . ‘ ‘ . . 2,61,89,5903 4 9 
Bank post bills, ete. . ‘ , ‘ ‘ . , ‘ , . 31,547 4 4 
Sundries ; ° ‘ ; ° ; ‘ , ‘ ° ‘ ‘ 5,43,3858 9 6 
Rs. 4,15,77,346 O 1 

ASSETS. 
Government securities. . . . . . . . « ee 51,93,247 7 11 
Other authorized investments ; ; , ° ‘ 563,219 8 Oo 
Loans on Government and other authorized s securities : , 73,238,331 14 11 
Accounts of credit on Government and other authorized securities ‘ 65,22,471 7 10 
Bills discounted and purchased , ‘ ‘ ’ ’ ‘ ' : $0,80,629 7 10 
Balances with other banks . ‘ ‘ ; , , . . ‘ 8,85,069 10 10 
Bullion ‘ , ° ‘ ‘ : ‘ , ‘ ‘ ‘ ; $8,006 9 6 
Dead stock . ° ; : ; ° ; ; : ‘ , ‘ 9,65,675 13 8 
Stamps . ° ° ‘ ; , ‘ ‘ ‘ ‘ ‘ ‘ ‘ 12,321 3 7 
Sundries ‘ ; ; ‘ ° 1,43,288 12 10 
Cash and currency ‘notes at head office and branches ° ‘ , - 1,18,75,083 15 2 
Rs. 4,15,77,346 O 1 
a >. —_ — 


BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED 
(CONSOLIDATED BANK OF CORNWALL.) 


THE gross profit for the year after payment of interest on deposit accounts, and 
deducting rebate on current bills, making provision for bad and doubtful debts, reduction of 
cost of bank premises, and augmentation of superannuation fund, amounts to £87,073. 
14s. Id., and the general expenditure, including rents, salaries, etc., to £38,039. 135. 3@., 
leaving a net profit of £49,034. os. 10d., to which has to be added the credit balance brought 
forward from last year, £6,092. 12s. 10d., making together £55, 126, 135. 8d. ; out of which 
an interim dividend at the rate of 12 per cent. per annum was paid in February last, 
amounting to £18,000 ; the directors have carried to the credit of consols account, £9,000, 
and now propose to declare a dividend at the rate of 14 per cent. per annum, which will 
amount to £21,000, making together £48,000 ; and leaving to be carried forward £7,126. 
13s. 8d. In view of the continuous and heavy shrinkage in the market values of Govern- 
ment and other investment stocks, the directors have deemed it prudent, in addition to 
carrying £9,000 from profit and loss to consols account, to allocate the sum of £60,000 of 
the reserve fund as provision for the depreciation which the directors hope is not of a 
permanent nature. 


































392 BRADFORD DISTRICT BANK. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital—30,000 shares of £50 each, £1,500,000; subscribed capital— 
30,000 shares of £50 each, £1,500,000; paid-up capital, 30,000 





shares of £50 each, £10 paid up. . : ‘ ° ° £300,000 0 Oo 
Reserve fund, £242,500 ; special reserve fund against investments, 
£60,000 . . . ‘ 302,500 0 O 
Amount due to customers on current and deposit accounts, etc. ° ° 5,305,989 oO § 
Profit and loss, £55,126. 135. 8d.; dess interim dividend, £18,000 ; 
carried to credit of consols account, £9,000—£27,000 . ; , 28,126 13 8 
£5,996,615 14 1 
ASSETS. 
Cash in hand and at call , , . £616,851 15 1 
Investments i in Government and other stocks and securities (including 
300,000 consols at go) . 2,132,531 19 I 
Adm ances on securities, loans, current accounts, and bills of exchange, etc. 3,182,007 Oo I 
Bank premises : ‘ . ° ; , ° : ; : ° 65,224 19 10 


£5,996,615 14 1 





* Of the above, £30,000 consols are lodged for the Cornwall County Council account. 


Profit and Loss Account for the Year ending June 30, 1901. 
Dr. 
General expenditure, including rents, rates, taxes, salaries, etc. . 438,039 13 3 
Interim dividend at the rate of 12 per cent. per annum, paid February 2 
last, £18,000 ; amount carried to credit of consols account, £9,000 ; 
proposed dividend at the rate of 14 per cent. per annum, £21,000 ; 
balance carried forward, £7,126. 13s. 8d. : ; ‘ ‘ ‘ 55,126 13 8 





£93,166 611 





Cr. 
Balance brought forward from last year . £6,092 12 10 
Gross profit, after payment of interest on deposit accounts, and deducting 

rebate on current bills ; making provision for bad and doubtful 

debts, reduction of cost of bank annie and augmentation of 

superannuation fund . . : : , . , ° 87,073 14 I 

£93,166 6 11 
— epee 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for a ge og after making provision for bad and doubtful debts, 
amount to £26,535. 155. and, after payment of current expenses, amounting to 
£5,830. 135. 11d., a net ay remains of £20,705. Is. 7a., which, added to £6,756. gs. 8d., 
the balance brought from last account, makes £27,461. 115. 3d., which the directors 
recommend should be appropriated as follows :—£18.275 in payment of the usual dividend 
of 4s. 3d. per share, free of income-tax, which is equal to 103 per cent. per annum ; £2,500 to 
be transferred to the reserve fund, which will then stand at £205,000; and the balance of 
£6,686. I1s. 3d. to be carried to profit and loss account for the present half-year. 


Balance-sheet, June 30, 1901. 


Dr. 
Capital called up, viz.: £4 per share on 86,000 shares . 5 : ' £344,000 0 O 
Reserve fund . , ‘ ‘ , . , . : ‘ 202,500 O O 
Unclaimed dividends. , ; 69 14 6 
Amount due to customers on current, deposit and other ; accounts : ‘ 1,551,129 9 4 
Profit and loss—balance of this account : , : ; ; : 27,461 11 3 


42,125,160 15 1 
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Cr. 
Cash and bills on hand, and with London agents and brokers at call, 
investments on debentures, etc. ‘ ‘ ; . ‘ ; £649,675 2 11 
Amount due from customers on current accounts P ; ‘ ° , 1,421,457 5 I 
Bank — ay and Leeds . ‘ ‘ . . 53,740 3 11 
Stamps on hand . ‘ ‘ ‘ ‘ ‘ 282 3 2 
£2, 125, 160 Ms 
Profit and Loss Account. 
Dr. 
Current expenses, viz.: salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford, Keighley and Harrogate. £5,830 13 11 


Dividend account for payment of dividend of 4s. 3d. per share, £18,275 ; 
transfer to reserve fund, £2,500; balance carried to profit and loss 








—new account, £6,686. 11s. 3d. , F ‘ ’ : ‘ 27,461 11 3 
£33292 5 2 
Cr. 
Balance on December 31 last £6,756 9 8 
Interest, commission, etc., after deducting rebate on ‘undue bills, and 
making provision for bad and doubtful debts . ‘ ‘ : ‘ 26,535 15 6 
£33292 5 2 





BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half-year 
ending June 30, 1901, duly certified by the auditors. The profits for the half-year—provision 
having been made for bad and doubtful debts—amount to £25,274. Is., subject to deduction 
of income-tax, viz., £835. 145., leaving a net profit of £24,438. 7s. ; when the balance from 
last half-year is added, viz., £5,442. 16s. 8d., there remains to be dealt with £29,881. 3s. 8d. 
The directors recommend that a dividend at the rate of 9 per cent. per annum, clear of 
income-tax, be paid on Thursday, August I, amounting to £22,500; and that the balance 
be carried forward to next half-year, viz., £7,381. 3s. 8a.—-£29,881. 3s. 8d. The directors 
regret to report the resignation of Mr. Alfred Harris as chairman of the board in consequence 
of the state of his health, and they desire to record their deep sense of the valuable services 
rendered by him to the bank since its formation. They are much gratified, however, to feel 
that they may still occasionally have the benefit of his advice as a member of the board. The 
directors have pleasure in informing the shareholders that Mr. John Brigg, M.P., who has for 
many years acted as vice-chairman, has been unanimously appointed chairman of the board ; 
and that Mr. John C. Horsfall, who has hitherto taken a very active interest in the affairs of 
the bank, has been unanimously elected vice-chairman. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Share capital—25,000 shares of £50 each, with £20 per share paid up £500,000 0 O 
Reserved surplus fund . 180,000 0 Oo 
Deposits, £1,051,397- 145. 1d. ; ; credit balances on current accounts and 

drafts on London agents, £1,558; an 35. 54. ‘ _ ; ‘ ‘ 2,610,021 17 6 
Unpaid dividends . ‘ : ‘ ‘ ‘ , 375 11 6 
Rebate on bills. , ‘ ‘ , ‘ ‘ ‘ ‘ 1015 I 5 
Liability on acceptances per contra ‘ 99,451 II 2 
Profit and loss account :—balance from account to December 31, "1900, 

45,442. 16s. 8d. ; profit this half- on £25,274. Is.3 less i semen 

£835. 145.—£24,438. 75. . 29,881 3 8 


4314205745 5-3 














394 CALEDONIAN BANKING COMPANY. 


ASSETS. 


Cash at head office and branches, £90,268. 115. 7d. ; money at call at 
London and other bankers, £237,015. 55. 4d@.; bills of exchange on 
hand, £224,894. IIs. 2¢.—£552,178. 8s. Id.; investments—in 
consols, railway and other debenture bonds and stocks, Colonial 
Government securities, county and district council and other bonds, 
£280,949. 8s. 9d. ; in debentures and shares in joint stock companies, 
£94,858. Ios.; in freehold properties, £54,515. 10s.—£430,323. 


$s.9d. . £982,501 16 10 


Loans on stock and other securities : ; > : . . 433,400 7 6 
Advances on current accounts ‘ m ‘. . ; . : 1,530,997 14 9 
Liability of customers for acceptances per contra . ° ; ° 99,451 11 2 
Stamps on hand . : : . ; . , . ; : ‘ 618 15 Oo 
Bank premises . ° ° ° ° ° ° ° ° ° ° 73715 0 Oo 


£3,420,745 5 3 





A 
BANK OF WHITEHAVEN, LIMITED. 


THE accounts of the bank for the half-year ending June 30 last have been carefully 
audited by Messrs. Stead, Taylor & Stead, chartered accountants, Liverpool; and the 
directors have declared an interim dividend at the rate of 10 per cent. per annum, equal 
to 10s, per share. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital paid up—9,853 (£30) shares on each of which £10 per share is : 

paid ; , . : : : : . : . . . £98,530 0 O 
Reserved surplus fund . ‘ ‘ > ‘ , 5 90,000 0 O 
Bank buildings redemption fund 
Notes in circulation . ; 
Short-dated drafts on London, etc. . ° 
Amount due on deposit, current and other accounts 
3alance of profit and loss account . 


5,000 o Oo 

11,025 0 0O 

. . ° 5,919 5 9 

. ‘ a : 577,052 s 9 
‘ ‘ ‘ , 75527 18 3 
£795,054 12 9 





ASSETS. 
Cash in bank, at head office and branches, and at call : ; 
Government stocks, public bonds, railway debenture and preference 
stocks, loans on security at short notice, and other investments . 
Bills of exchange, advances on current accounts, and special loans. 
Bank property at Whitehaven and branches . 


£63,504 18 Oo 
401,486 160 7 
318,372 18 2 
11,600 0 0 


£795,054 12 9 








+> 
CALEDONIAN BANKING COMPANY, LIMITED. 


EXCLUSIVE of the balance carried forward from last account, the net profits of the year, 
after providing for bad and doubtful debts, interest on deposit receipts outstanding, and 
rebate on bills, were £14,157. 9s. 3¢, as compared with £13,982. 16s. 5d. in the previous 
year. Adding the surplus from last year—£2,473. 3s. 9¢.—there is a balance at credit of 
profit and loss account of £16,630. 13s., which the directors propose to apply as follows :— 
In payment of interim dividend on February 14 last, at the rate of 8 per cent. per annum, 
free of income-tax, £6,000; in payment of a similar dividend, also free of income-tax, on 
August 15, £6,000 ; investment suspense account, £2,500, leaving a balance of £2,130. 13s 
to be carried forward to next year’s account. The depreciation in the value of Government 
securities and first-class stocks has continued throughout the year, averaging on those held 
by the bank about 43 per cent. ; and, in view of this, the directors think it proper to transfer 
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£11,000 from the reserve fund to investment suspense account. By the application of this, 


and the amount set aside from the year’s profits (as mentioned above), the bank’s investments 
will be fully written down to the present market value. The reserve fund will now stand at 
£60,000. The directors much regret to record the death during the year of the Right Hon. 
the Earl of Moray, governor of the bank, whose connection with the institution has been of 
the utmost benefit to it. They have appointed The Mackintosh of Mackintosh, formerly 
deputy-governor, to the vacant governorship, and Sir George Macpherson-Grant, Bart., of 
Rallindalloch, deputy-governor. Since the issue of last report, Mr. Robert Mackessack, of 
Ardgye, one of the extraordinary directors, and a much esteemed supporter of the bank, has 
died. The board have appointed Mr. John A. Dewar, M.P. for the County of Inverness, 
and Mr. Ian Murray Grant, of Glenmoriston, extraordinary directors. Dr. Charles Fraser- 
Mackintosh, of Drummond, the oldest member of the board, and Mr. George Walker, 
timber merchant, who was only elected last year, have died within the period under review, 
and the directors deeply regret their loss. Both rendered valuable service to the bank. In 
accordance with the constitution of the bank, Dr. Fraser-Mackintosh and Mr. Walker would 
have retired from the board at this time, and to fill the vacant seats the directors recommend 
Mr. William Dalziel Mackenzie, of Farr, and Mr. John Arres-Mather, Delnies, Nairn. 
Towards the close of last year, Mr. E. H. Macmillan, who had been manager of the bank 
since 1880, but who had for some time been in indifferent health, tendered his resignation, 
and to fill the vacancy thus created, the directors appointed Mr. Charles Marshall Brown. 
In consideration of Mr. Macmillan’s long service, the directors ask the authority of the 
shareholders to pay him, during the pleasure of the board, a retiring allowance of £300 
per annum. 
Balance-sheet at June 29, 1901. 


LIABILITIES, 


Amount due on current accounts and interest receipts. . . . £1,149,108 3 2 
Notes in circulation ‘ ‘ ‘J . ‘ ? . 141,615 0 oO 
Letters of credit and sundries outstanding ‘ ‘ ‘ ‘ ; ‘ 29,537 9 7 
Balances due to banking correspondents ‘ ‘ . ‘ ‘ ‘ 602 18 11 
Acceptances on behalf of customers ; ‘ ‘ , , ; ‘ nil. 

Total liabilities to the public . - £1,320,864 1 8 


Reserve fund, £71,000; net profits for the year, £14,157. 9s. 34.; 
balance brought forward from last year, £2,473. 35. 9¢.— 487,630. 
135. ; /ess interim dividend paid February 14, 1901, £6,000 ; amount 
set aside to meet depreciation on investments, £13,500—£68,1 30. 
13s.; paid-up capital of the bank, £150,000 (uncalled capital, 
£600,000) ; total liabilities to shareholders ‘ ‘ ‘ ‘ ; 218,130 13 O 


538,994 14 8 








ASSETS. 
Gold and silver coin, and notes of other banks , ‘ , ‘ , £109,065 6 9 
Cash vouchers in transit, and short bills in the hands of London 
correspondents A ‘ ‘ ; F ‘ : 57:702 5 0 
Balances due by banking correspondents . . j , ‘ , 42,393 O 7 
Money at call . 45,000 0 oO 
Investments in Government "securities, * Bank of Engl and ‘stoc ™ and 
local loans stock, £137,124. 175. 3d.; investments in Indian and 
Colonial Government securities, £144,947. 3s. 6d@.; investments in 
home railways—debenture, preference and guaranteed stocks, 
£45,208. 9s. 2d@.; investments in on eae and other stocks, 
£40,977 45. 8d. : . . ° ‘ ° ‘ 308,257 14 7 
Liability of customers for acceptances, per contra . ‘ nil. 
Advances at head office and branches, viz. :--On_ bills discounted, 
> 282. 3s. 10d.; on cash credit and other accounts, £631,489. 
a.” . : : ‘ 3 ‘ ‘ 847,771 6 6 
Bank property (offices) and farnitare ; A : ‘ i ‘ P 51,032 15 1 
Heritable property yielding rent . . ° , : ‘ . ‘ 15,700 0 oO 
Stamps, stationery, etc.,on hand . ‘ > ‘ ‘ P ‘ 2,072 6 2 


41,538,994 
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CAPITAL AND COUNTIES BANK, LIMITED. 


THE gross profit for the twelve months, after making provision for bad and doubtful 
debts, paying income-tax, and deducting rebate on bills current, amounts to £516,924. 8s. 5d. ; 
from which has been deducted the general expenditure of the company, including directors’ 
allowances and annuities to retired officers, amounting to £288,801. 135. 5¢.; leaving a net 
profit of £228,122. 15s.; to which has to be added the balance of profit carried forward at 
June 30, 1990, £46,997. 16s. —together, £275,120. 11s.; from which there has already been 
deducted the dividend declared in January last, at the rate of 18 per cent. per annum, free of 
income-tax, on £ 1,000,000, £90,000; the directors now declare a further dividend for the 
past six months at 18 per cent. per annum, also free of income-tax, on an increased capital of 
1,100,000, £99,000; and appropriate as follows :—Reduction of the cost of premises, 
£20,000 ; officers’ superannuation fund, £10,000—together, £219,000 ; leaving to be carried 
forward to next account, £56,120. 11s. New branches have been opened at Rochester and 
Chelmsford. During the past year the old-established businesses of Messrs. Lacons, Youell 
and Kemp, at Great Yarmouth, Norwich, and elsewhere, and Moore & Robinson’s 
Nottinghamshire Banking Company, Limited, at Nottingham and Wirksworth, have been 
acquired by this bank, the former by payment in cash, the latter by issue of shares. The 
directors regret to record the death of their colleagues, Mr. H. W. Cobb and Mr. 
J. H. Kemm, and they have elected Mr. W. Lane-Claypon and Sir John T. Goldney to seats 
at the board. Having regard to the increased and increasing business of the bank, the 
directors issued 11,000 new shares at the advantageous price to the shareholders of £35 per 
share, the whole of which were taken up. The premium has enabled the directors to 
increase the reserve fund, to write down the bank’s large holding in consols, and to effect 
the purchase of the business of Messrs. Lacons, Youell & Kemp. 


Balance-sheet, June 30, 1901. 
LIABILITIES. 

Capital, viz. :—121,000 shares of £50 each, £10 _ ; - ; . £1,210,000 
Reserve fund ; : : ° , 850,000 
Amount due on deposit and other accounts . ° ; , : : 22,630,291 
Acceptances covered by cash or securities. : ‘ ‘ , ° 861.534 
Endorsements on foreign bills negotiated : 19,058 
Net profits, £275,120. 11s.; January dividend, £90,000 ; July dividend, 

99,000; reduction of the cost of premises, £20,000 ; ; Officers’ 

superannuation fund, £10,000—£219,000 : . : ; ‘ 56,120 11 oO 


£25,627,004 15 8 


ASSETS. 

Cash at head office, branches, and Bank of England, £3,587,962. 

18s. 5d.; money at call and short notice, £2,560,998. Is. 3a. . . £6,148,960 
Investments :—Consols, and other British Government securities (of 

which £74,812. 12s. 3d. is lodged for public accounts), £2,450,547. 

1s. 10d.; India Government stocks, English railway debenture and 

preference stocks, and Colonial Government stocks and bonds, 

41,588,622. 5s. 11d.; English corporation stocks and other 

investments, 898,580. 145. 10d. . , : : ‘ . 4,937,759 
Bills discounted, loans and other accounts. : . ‘ ; - 13,118,118 
Liability of customers for acceptances as per contra ‘ : : , 861,534 
Liability of customers for endorsements as per contra . . ‘ ° 19,058 
Banking premises in London and country. ; . ; ° ° 541,573 


$25,627,004 


Dr. Profit and Loss Account, for the Year ending June 30, 1go1. 
General expenditure. ; ' : : £288,801 13 5 
January dividend, £90,000 ; July dividend, £99,000 ; reduction of the 

cost of premises, £20,000; officers’ superannuation fund, aaah ; 

balance carried forward, £56,120. 11s. . ; ; ° 275,120 If O 


£563,922 4 5 
Cr. plat 


Balance brought ferward from last year . : . : ; £46,997 16 o 
Amount of gross profit for the year after paying income- tax . ‘ , 516,924 8 5 


£563,922 4 5 





— 





FOSTER AND CO. 


(MESSRS.) CHILD & CO. 


Statement of Assets and Liabilities, July 11, 19012. 


LIABILITIES. 
Amount due to customers on current and deposit accounts 
Capital . 
Reserve fund . 


ASSETS. 
Cash in hand and at the Bank of England, £365,053. 2s. 2d. ; money at 
call and short notice, £350,000 
Consols, Bank stock, metropolitan stocks and other approv ed. securities . 
Loans to customers ‘ ‘ 





Bank premises. . . 
COUTTS & CO. 
Balance-sheet, July 18, rgor. 
Dr. 


Partners’ capital, £600,000 ; partners’ reserve, » sone 
Current and deposit accounts . ‘ 


Cr. 

Cash—in hand and at Bank of England, £576,875. 2s. 4d.; at call and 
short notice, £1,500,000 . 

Investments—English Government stocks—consolidated 2} per cent. 
stock and exchequer bonds, £949,431 5 ; local loans stock and national 
war loan (of which £200,000 is lodged for Queen Anne’s bounty), 
£349,845 ; Indian Government securities, Egyptian guaranteed 
bonds, corporation stocks, railway debenture stocks and bonds, and 
other investments, £1,707,630. 6s. 

Bills discounted and loans ‘ 


he 
> 
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$2,301,640 3 3 
500,000 0 O 
118,588 7 3 


£2,920,228 10 6 





£715,053 2 
1,058,451 9 
1,062,523 19 

84,200 0 


£2,920,228 10 


a ocoFfn 





£1,000,000 0 oO 
_7,749,378 17 9 


£8,749,378 17 9 





42,076,875 2 4 


3,006,906 6 6 
3,665,597 8 11 


£8,749,378 17 9 








(MESSRS.) FOSTER & CO., BANKERS, CAMBRIDGE. 


Balance-sheet, June 30, rgor. 


LIABILITIES. 
Current and deposit accounts ‘ ° 
Note issue 
Partners’ capital and reserve 


ASSETS. 
Cash in hand, with bankers, and at short notice 
Consols, India stock and Colonial Government securities 
Other investments 
Bills discounted 
Advances to customers . 
Bank premises ° 


41,812,123 14 8 
18,840 oO 
200,000 : ° 

8 


£2,030,963 14 





£256,832 3 
334.208 2 
332,617 11 
121,458 16 
943,026 10 
42,820 I1 


£2,030,963 14 


-OnWAO 


oo 





The publication of an annual balance-sheet in no way alters the private character of the bank, or the 
responsibility of the partners to the full extent of their property, in addition to their capital in the bank. 





HIBERNIAN BANK. 


GLYN, MILLS, CURRIE & CO. 
Thirty-fourth Statement of Assets and Liabilities, July 31, 1901. 


LIABILITIES. 


Capital paid up . ‘ , : ‘ : : ' . : . £1,000,000 0 
Reserve fund : : . : : , : . , : : 500,000 oO 
Current accounts” . ; ' R : : ‘ ‘ : : : 9,545,670 11 
Deposit accounts . : . ‘ R ; F . ‘ R ; 3,831,891 4 
Reserve for premises. ‘ , : ; : . : ‘ ; 60,000 oO 


414,937,561 15 10 


MEMORANDUM.—Liabilities on account of acceptances, endorsements, etc. (covered by 
securities), not included in balance-sheet, £835,101. 2s. 2d. 


ASSETS. 


Cash in hand and at Bank of England . ‘ ‘ ‘ : : . £1,968,061 0 o 
Money at call and at short notice . ° : ; : : , : 2,545,500 0 O 
Investments :—2} per cent. consols (£1,666,666. 135. 4d. at 90), 
41,500,000 ; securities of, or guaranteed by, the British Government, 
41,044,955. 135. 3¢.; Government of India and Colonial Govern- 
ment securities, £188,700 ; securities of the London County Council, 
£232,050 : ; : ; ; , : ° , , 2,965,705 13 3 
Bills discounted, loans and other securities. ; A : ° ° 7,278,295 2 7 
Bank premises. ; ‘ . . ; ‘ ; ‘ ‘ . 180,000 0 Oo 


414,937,561 15 10 





in 
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HIBERNIAN BANK, LIMITED. 


AFTER providing for rebate on bills, interest due on deposits, and bad and doubtful 
debts, the net profits for the half-year amount to £23,849. 9s. 2a., to which has to be added 
balance of undivided profits from last account, £4,138. 8s. 10d.—together, £27,987. 185. The 
directors have transferred to the reserve fund the sum of £10,000, and they recommend that 
the balance be applied in the following manner :—Payment of a dividend for the half-year at 
the rate of 5 per cent. per annum (free of income-tax), £12,500; amount to be applied in 
reduction of bank premises account, £2,500; balance to be carried to next account, £2,987. 
18s.—£27,987. 18s. Mr. William Anderson, J.P., was co-opted a director, as from January 1 
last, in the room of the late Right Honourable Joseph Michael Meade, LL.D. The directors 
have learned with satisfaction that the selection has been favourably received by the share- 
holders and customers of the bank. 


Balance-sheet, June 29, 1901. 
LIABILITIES. 


Capital, viz. :—100,000 shares of £20 each, £ 2,000,000 ; amount paid up, 

£5 pershare . ; ; » , ‘ ; < ‘ ‘ R £500,000 
Reserve fund . ; : » ‘ ‘ ; ‘ . . ; ; 100,000 
Amount due on deposit, current and other accounts, including interest 

due on deposits : ‘ ‘ ‘ . . : : . : 2,774,264 
Sundry agents ° . . ; . ; . : . , ; 322,453 
Unclaimed dividends . . . ‘ ‘ : - ‘ = ‘ 39524 
Officers’ superannuation fund :—Total amount, £12,825. 2s.; less 

invested, £3,805. 145. 6d. , ‘ : ; ‘ ; : 9,019 
Rebate on bills discounted not at maturity. ; . ‘. : ‘ 10,152 
Profit and loss account . . ; ; ; . ‘ : a : 17,987 


£31737 ,402 
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ASSETS. 

Cash on hands. ‘ ‘ ‘ ‘ ‘ ; ‘ ‘ ; : £154,364 17 0 
Bills discounted. . ‘ ; , ‘ ° ‘ 1,170,851 5 3 
Advances on current accounts, loans, etc. ‘ , ° ‘ , ‘ 1,793,306 16 10 
Sundry agents ° 8,325 5 3 
Investments, viz. :—£: 226 500 2} per cent. consolidated ‘stock ; £50, 000 

national war loan 2} per cent. stock; £60,000 India 3 per cent. 

stock ; £60,000 Dublin Corporation stock ; £110,105 — deben- 

ture stocks and bonds, etc. . . 500,000 0 O 
Bank premises (head office and forty branches) written down to ‘ : 110,554 II Oo 


£3:737:402 15 4 


Profit and Loss Account for Half-year ending June 30, 1901. 

Dr. 
Expenses of management, including directors’ fees, salaries of officers, 

rent and taxes, repairs, and all other reid ‘ . ‘ . ° 426,573 12 
Amount transferred to reserve fund A 10,000 Oo 
Amount to be applied in reduction of bank premises account, £2, 500; 

dividend recommended to be paid in a Si aan £12, ms ; 

balance to next account, £2,987. 18s. : 17,987 18 o 


£54,561 10 7 


Cr. 
Balance from last account . 44,138 8 10 
Gross profits for half-year, after providing for rebate on bills, interest 

due on deposits, and bad and doubtful debts, 471, nani Is. 8a.; less 

interest paid on deposits, £20,852. 19s. 11d. . , 50,423 I 9 


£54,561 10 7 





-™ 
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(MESSRS.) CHARLES HOARE & CO. 


Statement of Assets and Liabilities to July 6, rgoz. 
Dr. 
Amount due by the bank on current accounts ; ‘ ‘ F - £2,216,977 
Amount due by the bank on “— accounts . ‘ ‘ ° . 668,784 
Capital and reserve ‘ , ‘ , . , 485,000 


43:370,761 


Cr. 
Cash in hand and at bankers, £401,861. 17s. 9d. ; ditto at call and short 

notice, £540,000. £941,861 
£200,000 consols and £100,000 National War Loan (at 90) 270,000 
Indian and Colonial securities, New River and other debenture stocks, 

and sundry securities * , ‘ ° ° ‘ . 880,237 
Loans, overdrafts, and bills discounted . ‘ ‘ ‘ . . = 1,178,662 
Freeholds . ‘ ‘ ‘ : ‘ “ j ° ‘ . 100,000 


site 43,370,761 





LONDON AND COUNTY BANKING COMPANY, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet for the half-year 
ending June 30 last, have to report that, after paying interest to customers and all charges, 
making provision for bad and doubtful debts, and allowing £27,281. 17s. 6d. for rebate on 
bills not due, the net profits amount to £342,880. 1s. 9d. From this sum have been 
deducted £25,000 transferred to premises account, and £100,000 carried to credit of consols 
account, leaving £217,880. 1s. 9¢., which, with £92,077. 15s. 11d. balance brought forward 
from last account, leaves available the sum of £309,957. 17s. 8d. The directors have 
declared a dividend for the half-year of 10 per cent., together with a bonus of 1 per cent., 
which will require £220,000, leaving the sum of £89,957. 17s. 8d. to be carried to the profit 
and loss new account. 


VOL. LXXII. 28 





LONDON AND COUNTY BANKING COMPANY. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 

Capital subscribed, £8,000,000 ; yee “Pp ‘ ‘ ;. ‘ " . £2,000,000 
Reserve fund ; ; 1,500,000 
Due by the bank on current accounts, on deposit accounts, with interest 

accrued, circular notes, etc. . - 43,915,191 
Liabilities on acceptances, covered by cash, or securities or bankers’ 

guarantees ° . P ; ; ‘ 1,574,167 
Rebate on bills not due ‘carried to next account : 27,281 
Net profit for the half-year, after making provision for bad and doubtful 

debts, £342,880. 1s. gd. ; transferred to premises account, £25,000— 

£317,880. Is. 9d. ; carried to consols account, £100, 000-—£217, 880. 

Is. 9@. ; profit and loss balance jnain from last account, t, £92 077. 

155. 11d... . : 309,957 


17 


8 


449,326,599 3 5 


ASSETS. 


Cash at the head office and branches, and with Bank of England, 

47,227,584. 16s. 9a@.; loans at call and at notice, covered by 

securities, £3 060,483. 145. 5d. . £10,288,068 
Investments, viz. :—Consols (2} per cent. ) registered and i in certificates, 

new 2} per cents., and nativnal war loan 2} per cent. (£6,894,491. 

7s. 11d., of which £410,776. 115. 8d. consols is lodged for public 

accounts) ; ; Canada 4 per cent. bonds, and Egyptian 3 per cent. 

bonds, guaranteed by the British Government, 47,210,135. 75. 3d. ; 

India Government stock and India Government guaranteed rail- 

way stocks and debentures, £1,083,818. 2s. 4d. ; metropolitan and 

other corporation stocks, debenture bonds, English railway deben- 

ture stock and colonial bonds, £1,957, 556. 15s. 2a.; other securities, 

£4334. 10s... - 10,255,844 
Discounted bills current, £8, 607,289. 145. 10d. ; ; advances to customers 

at the head office and branches, £ 18,088,668. 8s. 10d. . . 26,695,958 
Liabilities of customers for drafts accepted by the bank (as per contra) 1,574,167 
Bank premises in London and country, with fixtures and fittings, 

4£537,559- 18s.; Jess amount transferred from profit and _ loss, 

£25,000 . . ; ‘ee F : : : ; ; ; 512,559 


14 


3 


9 
8 


15 10 


18 


oO 


449,326,599 3 5 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Interest paid to customers. £199,558 
Salaries and all other expenses at head office and branches, including 

income-tax on profits and salaries . : : . : ; ; 290,419 
Transferred to the credit of premises account . ; : ‘ : 25,000 
Carried to consols account . : . , ‘ ; 100,000 
Rebate on bills not due, carried to new ‘account ; 27,281 
Dividend 10 per cent. for the half-year, £200,000 ; bonus 1 per ‘cent., 

£20,000 ; balance carried forward, £89,957. 175. 8a... ‘ ; 309,957 


14 


2 
o 
Oo 


17 
17 


£952,217 11 10 


Cr. 


Balance brought forward from last account . 492,077 15 11 


Gross profit for the half-year, after making provision for bad and doubtful 
debts, and eee) rebate 2 £38; 022. 16s. tet from December 31 


last . ;. ; ‘ 860,139 15 II 


£952,217 I1 10 


The half-yearly general meeting was held on August 1 at the Cannon Street Hotel, 
Mr. J. Annan Bryce presiding. The chairman observed that one of his predecessors some 
years ago began his address to the shareholders by saying that it was exceedingly difficult 
for a chairman at a meeting of the bank to find any subject with which to break the pleasing 
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monotony of a report in which for about twenty years a dividend of 20 per cent. had 
been declared. This difficulty had not diminished since that speech was made, only the 
pleasing monotony of 20 per cent. seemed in a fair way to become the pleasing monotony of 
22 per cent. For twenty-five years, through good report and evil report, through times of 
bad trade and good trade, and times of difficult politics, the directors had been able to 
maintain an average dividend of over 20 per cent., and he therefore thought that there was 
good reason for the shareholders to look forward with confidence to the future. At the 
same time there were certain features in the general aspect of affairs which might give rise 
to some anxiety. The question, for instance—of which we had seen so much in the news- 
papers of late—of competition with foreign countries, notably Germany and America, was 
certainly one which ought to give us cause for thought. Probably the dangers to this 
country had been somewhat exaggerated, but there was no doubt that there was a real danger 
of our falling back in the race of competition. What were the steps which we ought to take 
in order, if possible, to avoid this danger? It was sometimes said that it was a question of 
cheaper labour. He, however, remembered that Mr. Brassey, the great contractor, than 
whom no man had a wider experience in every part of the world, used to say that the cost 
of labour was everywhere the same. This statement was in reference, of course, to unskilled 
labour, but he thought that Mr. Brassey’s remark applied to labour of all kinds. That was 
his own experience, and, at all events, whatever the cost of labour in Germany might be, we 
could not suppose that it was on account of the cheapness of labour in America that that 
country was able to compete with us. For his own part he believed that it was principally 
a matter of education. Our natural resources were not inferior to those of Germany and 
America in the way, certainly, of coal and iron, and we had the advantage over them that 
on the whole our mineral riches were nearer the seaboard. Nor did he think that our 
natural capacities and characteristics were inferior to those of those countries. The Germans 
and the Americans were, in fact, very much the same stock as ourselves, but through 
education and other causes they had developed other qualities which we did not possess. 
For instance, the patient thoroughness with which the Germans studied a market to meet a 
buyer’s wants was a characteristic of that people which we did not possess to the same 
extent. Again, the Americans, living in an undeveloped country, had shown an extraordinary 
inventiveness, combined with an enthusiasm for the future. They strained every nerve to 
render themselves as far as possible independent of labour, and they used periods of slack 
trade to get their plant and machinery up to the latest date, so that when the tide of 
prosperity came they were immediately able to take advantage of it. What we had to do 
was to see that our education should enable us to keep in the forefront of the race. Having 
spoken of the necessity of the teaching of foreign Janguages in our schools and of the 
importance of scientific and technical education, he expressed a wish that the Government 
—to whom, he said, we had to look in this matter—would attend to the needs of the nation 
and provide a comprehensive scheme of education instead of drifting aimlessly. Another 
matter which should cause us disquietude was the state of agriculture. There was a total 
failure of the hay crop, and he feared that there would be a total failure of root crops, and 
the wheat harvest was going to be small. The grain crops in almost every continental 
country were also going to be small. We should, therefore, probably depend on this side 
very largely on American supplies, which were fortunately very abundant. The wheat crop 
was one of the largest, if not the largest that the United States had ever had, and their crop 
of maize, it appeared, was going to be good after all. Taking these supplies in America 
would probably mean the parting by Europe with a large quantity of specie for payment. 
He should hope that these immense crops would produce in that country renewed prosperity, 
which might perhaps react on us and tend to improve our trade. A further point on which 
there was some cause for disquietude was the general financial position of the country, 
because although, owing to the rise in the value of money, bankers might do well for some 
time, yet sooner or later if the financial position of the country had a depressing effect on 
commerce they were sure to lose more than they gained by the greater value of money. The 
war had been long enough in operation for us to see something of its effects. At first there 
was a considerable stimulus to certain branches of trade, although the profits in connection 
with many of the Government orders went to other countries which supplied the goods 
required. All this time, however, there was a great destruction of capital going on, and 
there was also a great waste of material in South Africa itself, where the normal trade had 
been completely stopped. The advance in the price of coal had seriously affected the profits 
of shipowners and of railway companies, had increased the cost of living to everyone, and 
had diminished manufacturers’ profits. The rise in freights had augmented the cost of raw 
material, and the stoppage of the supply of gold from South Africa, together with the 
Government borrowings, had raised the value of money, which, as he had said, was for some 
time an advantage to bankers, but which, of course, had hampered the operations of trade in 
many directions. The earning powers of the country had been sapped in many ways, and 
there had also been a colossal loss of capital. If, as things were, the Government could not 
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make peace, he thought that we should warmly welcome any signs on their part of a more 
vigorous policy ; and he was sure that the country would readily bear any additional taxation 
that might be necessary in order that the war might be brought to a speedy conclusion. 
Turning to the accounts, he stated that the customers’ balances on June 30 last were smaller 
by about £1,250,000 than they were at the end of December. The weekly fluctuations in 
their business were, however, very large. For instance, within a fortnight after closing the 
past half-year’s accounts the customers’ balance increased by more than £750,000. The 
shareholders would readily understand that at the head office, where the customers were 
mostly large commercial concerns, dealing in considerable amounts, the fluctuations from 
week to week or from month to month might be very large, according to the general require- 
ments of trade. The real tendency of the company’s business, therefore, was to be seen 
much better at the branches, which were the heart and life of it; and he was happy to state 
that for the last five years, with one exception, there had been every half-year a continual 
increase in the amount of the balances at the branches, the one exception being the past 
half-year. Last month, however, the balances there rose toa much higher amount than 
they had ever previously stood at in the history of the bank. In the past year there had 
been a large increase in the number of the accounts, of which there were now 179,500. The 
gross profit was somewhat larger, but the net profit was rather smaller owing to the increased 
amount of interest paid to customers and to greater expenses. The rise in the income-tax 
from 8d. to Is. 2d. in the last two years meant a difference of nearly $ per cent. to the share- 
holders. The premises account was considerably larger than it was last half-year, even after 
writing off £25,000 as they did on the present occasion. This increase was owing to the 
opening of four new branches and to the purchase of large premises in Abchurch Lane 
adjoining their existing premises in Lombard Street. Since last half-year they had opened 
four daily branches and two non-daily branches, and the directors felt that there was no 
standing still in this matter. He concluded by moving the adoption of the report and the 
payment of a dividend of 10 per cent. for the half-year and a bonus of 1 per cent., both tax 
free. Mr. J. Duncan Thomson seconded the motion, which was unanimously carried. 


ll. 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 
(The Report appeared in the August number.) 


THE seventy-sixth ordinary general meeting of the London and South Western Bank, 
Limited, was held on August 1, at the Cannon Street Hotel, Lieut.-Colonel George A. 
Elliot presiding. 

The secretary, Mr. Herbert Potter, read the notice calling the meeting and the auditors’ 
report. 

The Chairman said: Gentlemen—On the second page of the seventy-sixth of our half- 
yearly reports your directors concisely sum up the results of the past half-year’s work, and 
submit for your approval their recommendations as to how they would have you deal with 
the available balance which our carry forward from December, added to our net profits to 
June 30, has placed at our disposal. After deducting £2,500, your half-yearly contribution 
to the staff retirement fund, and transferring £35,000 to consols account, that balance is 
£107,656, and we think we cannot do better with it than to distribute in dividend and bonus 
£64,000, to write off premises account £10,000, and to carry forward to next account 
£33,656. The balance now proposed to be carried forward is considerably less than the 
amount brought in from last half-year’s account ; but that, as you were told at our last 
meeting, was purposely made abnormally large, because we had refrained from applying any 
portion of our profits in reduction of our premises account for that half-year, and because 
the unsettled state of the money market and of foreign affairs made it desirable, in our 
opinion, to carry forward a very substantial amount on that occasion. Now we act in the 
same spirit, but instead of still further swelling that item, we effect the same object—that of 
retaining a large portion of our profits under the control of the bank—by placing £10,000 to 
credit of premises and £35,000 to consols account, carrying forward, as I have said, £33,656 
to next account. The result, therefore, is, however we may describe its apportionment, that 
we propose to retain, in the manner I have just stated, £78,656 of our available balance, as 
against £58,009 brought forward from the previous half-year, leaving us really £20,647 to 
the good on that score. The statement of accounts shows clearly what your experienced 
auditors in their joint report, which you have heard read, describe as “a true and correct 
view of the state of the company’s affairs on June 30, 1901, as shown by the books of the 
company.” The form and wording of these accounts are the same as you are accustomed to 
receive ; the figures alone vary, and it is by a comparison of the present figures with those 
of the corresponding period of last year, that I hope to show you that our bank has con- 
tinued to make the satisfactory progress which it has been the good fortune of your directors 
for so many consecutive half-years uninterruptedly to report. I have, therefore, to ask you 
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to bear in mind that, in the few remarks which I am about to make, unless otherwise 
mentioned, I compare the statement now submitted with the balance-sheet and profit and 
loss account for the half-year ending June 30, 1900. 

We have on the debit side of this balance-sheet “current and deposit accounts,” 
411,697,714, being an increase in this all-important item of the large sum of £721,291, a 
very clear proof of continued confidence in the bank. In “other liabilities,” as described, 
there is an increase of £44,010, and of £491 in “acceptances,” at £660; “capital and 
reserve fund” are unaltered ; “rebate on bills not due” is £1,516 more. Our net profits 
for the half-year at £84,647 show an increase of £2,850 over those to June 30, 1900. 
Turning to the credit side of the sheet, we have in “cash in hand and at Bank of England,” 
41,614,182, and “ money at call and short notice,” £695,570, together £2,309,752—an increase 
for the year of £392,704, or over 54 per cent. of the sum by which our liabilities to the 
public have increased. When we add to this amount of £2,309,752 the sums set opposite 
the different groups of first-class investments, we show, of easily realisable assets, 45,684,010, 
or more than 484 per cent. of our total liability to the public, and an increase of £414,881 
over that we had at the same date last year. Our bills discounted at £746,246 are more 
by £258,546, and our loans and advances by £82,422, and these are the sources to which we 
may confidently look, when our interests are properly safeguarded, for a fairly remunerative 
yield without the liability to shrinkage of the capital employed, which is often found to 
attend that invested in securities of even the highest class. There is an increase of only 
£24,258 in our “bank premises” account, although our actual outlay has been £58,663, the 
wide difference between these amounts having been provided out of the sales of the vacated 
premises and out of revenue. During the year we have opened branches at Manor Park, 
Bayswater, Cheapside, Wealdstone, Bournemouth and Woking, and have completed, or are 
building, new premises in the following localities: Barking, Brighton, Brondesbury, Catford, 
Ealing West, Kew Bridge, Merton and Upton Park, besides making alterations and improve- 
ments in several of our other offices. We are quite satisfied that we have “in our premises ” 
abundant value for the £482,397 at which they are shown in our books and balance-sheet, 
and that, in opening new branches, paying for them both as regards erection and early 
expenses so largely out of revenue, we are sowing the seed for a future harvest, and con- 
tinuing the policy which has placed this bank in its present enviable position. (Hear, hear.) 
The reduction, as compared with a year ago, of £15,646 in the item “other assets,” is 
chiefly owing to the difference in the amounts which happened to be due to us in “ out- 
standing advices” on the respective dates. My opening remarks on the directors’ report 
leave but little for me to say about our profit and loss account. Taking the credit side of it 
first, we have, by balance brought forward from last account, together with the gross profit 
for the half-year, after making from the latter the deductions which must come out of our 
earnings before we can arrive at what our profits amount to, the sum of £302,176 to account 
for, that sum being £48,973 in excess of last year’s total, to some extent attributable to the 
unusually large balance brought forward from last account, as already explained. From this 
£302,176, before we can get at our half-year’s net profits, we must deduct for interest 
accrued and paid £46,496, or £5,203 more than last year, owing to the higher rates prevailing 
and to the consequent larger amount placed on deposit with us; for expenses, £104,665, an 
increase of £9,108. For a good deal of this the working of our additional branches will 
account, and some £4,000 of it has arisen from additions made to our staff salaries; possibly 
it will not be so gratifying to you to learn that £2,000 of this increase in expenses has had 
to be paid away in higher local rates and income-tax. Your contribution of £2,500 to the 
staff retirement fund is £500 more than a year ago, owing to your having, at last August’s 
meeting, authorised an additional £1,000 per annum to be allocated to that praiseworthy, 
though as yet hardly adequate, provision for those who serve you long and faithfully. The 
transfer of £35,000 to consols account, the £10,009 to premises and the consequent 
apparent reduction to £33,656 of the still ample balance proposed to be carried forward, 
which is more by £2,645 than that of a year ago, I have already dealt with. 

The number of our accounts at 63,246 and of our shareholders at 2,895 show increases of 
3,706 and 147 respectively. That concludes the comparison of the figures to which I invited 
your attention, and I hope you are as pleased as your directors are with the continued 
progress it shows the bank to have made. (Applause.) Necessarily there are other proofs 
of this known to us which may escape the proprietors’ notice or never come prominently 
before them. As, for instance, in regard to “current and deposit accounts,” it is very 
gratifying to see that they are £721,291 higher than those of last year, but that gratification 
is enhanced when we bear in mind that last year’s amount, with which we compare it, showed 
an increase of £409,906 over its predecessor ; consequently in two years these balances have 
actually increased £1,131,197. (Applause.) We also know that accounts made up on 
June 30 never show the bank off to the best advantage. Our experience is that our balances 
are—I think I may say always—lower on that date than they are in the week or two either 
preceding or following the end of the half-year. For instance, a fortnight after the closing of 
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these accounts we reached the highest point in our history, these balances having run up to 
considerably over £12,000,000, having increased another £ 380,000. 


(Hear, hear.) I think 
we may congratulate ourselves on these results, with which I am the more pleased because I 
consider many of the conditions under which our business had to be conducted during the 
last twelve months were, in view of the uncertainties which dominated finance, and the 
unstable prices of even the most trusted securities, less favourable to us than those obtaining 
for many years past, and, therefore, I have the more confident expectation that the future has 
in store for this bank many years in which its progress will be even more marked than it has 
been in the twelve months under review. (Applause.) We all, I am sure, fully appreciate 
the valuable services rendered to us by the general managers and staff, who, as heretofore, but 
in the face of ever-increasing competition, successfully use their best endeavours to promote 
the interests of the bank, bringing to bear towards the attainment of that object the same zeal, 
intelligence, and knowledge of their work which successive chairmen of our meetings have 
borne grateful testimony to. But it is not only in the business arena that our officers have 
engaged in honourable competition with gentlemen of kindred institutions and come out with 
marked success this year. In the Gilbart examination on banking, of the 203 officers of 
various banks attending 168 satisfied the examiner, 44 being members of our staff, of whom 
20 came out in the — list, one being bracketed with two others for first place ; twelve 


honour ; four certificates of distinction, and eight certificates of merit. 


In the Institute of Bankers’ examination thirteen of our staff passed the preliminary, five the 
final, one of these gentlemen obtaining the highest aggregate number of marks and the 
Beckett Memorial Prize. Nor does this very creditable list exhaust the number of those of 
our staff who have earned distinction for our bank. When Volunteers were wanted for 
South Africa twelve others responded to the summons of our country, and have shared with 
our soldiers the honours, dangers and hardships of the war, one, Mr. John Roskruge, I am 
grieved to say, being very severely wounded, but he is now recovered and returned to his 
work with us. (Hear, hear.) The French War Minister last month was reported to have 
said, in reference to his men in China :—“ Our soldiers must not merely die for their country, 
but must come home crowned with laurels.” England fortunately lays no task so impossible 
of accomplishment on her gallant sons, so I am happy to be able to re 
warriors have returned to us with their well-earned laurels, having omitted the first part of 
the French programme, and I am confident the five who are still serving abroad have the 
(Applause.) I beg to 
propose :—“ That the report and statement of accounts, now taken as read, be received and 
adopted, and that a dividend of § per cent., and a bonus of 3 per cent. for the half-year 
(being altogether at the rate of 16 per cent. per annum), free of income-tax, be declared and 


best wishes of us all for their safe and speedy home-coming. 


paid upon the shares of the company.” (Applause.) 


rt that seven of our 


Mr. William Franklin seconded the motion, which was unanimously agreed to. 
A vote of thanks to the chairman, directors and staff, closed the proceedings. 
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LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £3,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half-year amount to 
£230,907. 12s. 10d. This sum, added to £47,552. 45. 9d., the unappropriated balance of 
the preceding half-year, will amount to £278,459. 17s. 7a. The directors now declare a 
dividend to the shareholders of 8 per cent. for the half-year upon the paid-up capital of 
42,800,000, carrying forward an undivided profit of £54,459. 175. 7d. 
the pleasure to report that since the last meeting a new branch of the bank has been 


established at 59 St. Mary Axe, E.C. 
June 29, 1901. 
LIABILITIES. 
Current accounts and deposits . 


Circular notes, credits on agents, provision for bad and doubtful debts, 


rebate on bills discounted not yet due, and other accounts . 
Acceptances . 
Liabilities by endorsement (bills negotiated for customers) 


Capital, divided into 140,000 shares of £100, on each of which £20 is is 


paid, making a total of 

Rest or surplus fund. 

Balance of undivided profit, ‘December 31, 1900, £47, 552 4s. 9d. 
profit of the last half-year, £230,907. 12s. 10d. 


net 


The directors have 


£26,234,613 17 8 
631,291 19 2 


213,138 13 1 
8,508 8 11 


2,800,000 0 O 
1,600,000 0 Oo 
__ 278,459 7 a 
£31,766,012 16 § 
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ASSETS. 
Cash in hand and at Bank of England . ‘ R ‘ . ‘ . £4,228,959 2 1 
Money at call and short notice. ; 6,261,975 © Oo 
Government securities, viz. :—£4, 000,000 2} per cent. consols at 90 (of 
which £1,000,000 is lodged for London mated Ce a £500,000 
local loans stock at 100. ° ‘ e 4,100,000 0 Oo 
Bills discounted, loans, and other securities ‘ , ‘ ‘ - 16,233,859 2 4 
Liability of customers for acceptances, as per contra , ‘ , ‘ 213,138 13 1 
Liability of customers for endorsement, as per contra. , ‘ ‘ 8,508 S11 
Bank premises. ; ° ° ° ‘ ‘ ‘ ; . ° 719,572 10 oO 
£31,766,012 16 § 
Profit and Loss, June 29, 1901. 
Dr. 
Total expenditure of the thirty-four establishments, including rent, taxes, 
salaries, pension fund, life insurance, stationery, etc. ; £137,923 3 1 
Payment of the dividend now declared, at the rate of 8 per cent., for the 
last half-year, on the paid-up capital of £2,800,000 . , , ‘ 224,000 0 0 
Balance of undivided profit, carried to next account . ° : ‘ 54.459 17 7 
£416,383 0 8 
Cr. a 
Balance of undivided profit, December 31, 1900. £47,552 4 9 
Gross profits of the last half-year, after appropriating y 3,000 towards 
the buildings of the bank, paying the income-tax, and making 
provision for all bad and doubtful debts . ‘ , ‘ ; 368,830 15 11 
£416, 383 ° 8 


Rest or surplus fund e ° £1,600,000, 


The half-yearly general meeting was held on July 24, at the office, Lothbury. 
Mr. Walter Leaf presided, and, in moving the adoption of the report, stated that the half- 
year which ended on June 29 had been to their bank, as to other banks, one of steady and 
gratifying, though not of sensational, profit. The Bank rate in January stood at § per cent 
and fell in February to 4 per cent., remaining at that figure till last month, when it was 
reduced to 34 per cent. and 3 per cent. The changes were gradual, and the margin between 
their deposit rates and those for the employment of money in the market had been satis- 
factory. The average Bank rate had been 4s. $d. per cent. higher than in the preceding half- 
year, but the rate at which the company had been able to lend their money at call had risen 
by 55. 11d. per cent., and there had been a still larger comparative increase in the price at 
which they could employ their money in lending to the Stock Exchange. The demand for 
money at these rates had been steady, and thus it was that, although the figures on both sides 
of the balance-sheet showed but trifling changes, there was an improvement where they most 
liked to see it —in the balance of net profit. The two most important events of the financial 
half-year had been the new issue of £60,000,000 of consols and the sensational fluctuations 
on the New York Stock Exchange. The latter disturbance did not produce any very serious 
direct effect on London, although the enormous dealings in American securities gave us on 
June 5 a record clearing of over £109,000,000. It reflected no little credit on modern 
banking organization that this enormous sum should have been dealt with and cleared in a 
single day. Nor had the issue of consols any such immediate effect on the money market as 
might have been expected from so large a transaction. The two events together, however, 
had left a decided “backwash,” which had shown itself ever since the turn of the half- year 
in the marked fall in the value of all gilt-edged securities, and notably of consols. That was 
a fact to which the bank, as very large holders of consols, could not be indifferent. The fall 
was only temporary, they believed, but how long it might continue depended on circumstances 
of a political nature which they could not pretend to forecast. The securities, including 
consols, stood in the books of the bank at a price at which they were well guarded, and the 
directors had not thought it necessary to make any special provision for a further fall. If 
the need should still arise they would be prepared to deal with it in good time. This question 
did not, however, affect the earning powers of the bank. It was satisfactory to see that the 
financial world was in process of adapting itself to monetary conditions which were very 
different from what they were a few years ago. Borrowers had made up their minds to 
higher rates of interest, and were again coming forward to offer loans which for a time they 
had felt it a matter of self-respect to withhold from the market. This altered frame of mind 
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the bank, as issuers, were naturally glad to see. The only thing which caused them regret 
was that our present financial prosperity did not entirely reflect, as they would wish it to do, 
a similar industrial activity. The trade returns for the six months were not what they would 
like to see them. There was a falling off of exports, which was not large, but which 
emphasized the fact that the recent boom was over. Reports from the large manufacturing 
districts spoke none too cheerfully of the present state of some of the large industries. It 
was a moment not for anxiety, but for prudent watchfulness. It must not be forgotten that 
the demand for money came just now not so much from trade centres as from the require- 
ments of the Government. Whatever our views might be as to the ultimate return for the 
treasure we had expended in the war, we must not lose sight of the fact that, for all 
immediate purposes, the capital which had been diverted to powder and shot was annihilated. 
Enormous though the gross total of British trade and industry was, the abstraction of about 
£150,000,000 from our immediately available resources could not but make itself felt. It 
was when a war was over that the financial pinch was most acute, and even a Boer war could 
not last for ever. They knew from history that the cessation of large military expenditure 
was generally the signal, first, for overweening confidence and outbursts of speculation, and 
then for the inevitable disappointment and depression. They must be prepared for a 
repetition of this experience. This was a moment when it was well to remind themselves 
that manufacture and commerce were the sole foundations of national prosperity, that a large 
check to the general accumulation of capital was to be met only by steady self-restraint and 
strenuous effort, and that the cessation of expense was not the same as the increase of profits. 
There were not wanting prophets—able men and well-informed—who went much further 
than this, and who, alarmed at the large and continuous excess of our imports over our 
exports, told us that, quite apart from war expenditure, we had for years been living on our 
capital. Noting the corresponding excess of exports over imports in the case of the United 
States, they drew the conclusion that we had paid for our imports by a continuous sale of 
American securities across the Atlantic, and that we were thus rapidly losing our position as 
a creditor nation. If that were so, it was obviously a matter of the first importance, but all 
estimates of aggregate national capital and income were notoriously uncertain, and he was 
not aware of any authoritative figures which supported this alarmist contention. Their bank, 
of course, saw little of Stock Exchange transactions in the way of sale and purchase, but very 
large amounts passed ‘through their hands at every settlement in the way of security for 
advances, and it had occurred to him that some little light might be thrown on the question 
from their books. He had therefore been through their returns of Stock Exchange advances 
for the last fifteen years, in order to ascertain what proportion of them had been made on 
American securities. He found that in 1886 American stocks and bonds accounted for 
32 per cent. of these advances. In 1890, the proportion had risen to about 41 per cent., but 
in 1895—which was, he thought, the time when the question was first warmly debated—the 
percentage had fallen as low as 23. Since then, however, there had been a large increase, 
and for 1899, 1900, and the six months just elapsed, no less than 48 per cent. of their total 
Stock Exchange advances had been made on “ Americans.” Of course, he was well aware 
of the doubts that might be raised on these figures if it were desired to base any definite 
statistics upon them. He could only ask the shareholders to look at them in the very 
broadest way, and to conclude nothing more definite than this—ihat they lent no support to 
the idea that there had been any large or continuous export of American securities such as 
could point to an alteration of the debit and credit balance between the two nations on a 
scale at all proportionate to the great difference between exports and imports. There might 
be other available figures to be quoted in defence of that proposition. With these he did 
not pretend to deal; he only gave the doubtless very partial facts which were within the 
direct cognizance of the bank. He afterwards warmly commended the services of the staff. 
Mr. Bonamy Dobree seconded the motion. The chairman, in answer to a shareholder, 
stated that in the past three years twelve or fourteen new branches had been added to the 
bank. They had opened one branch not exactly in the suburbs, but in the City, within the 
last few days. The motion was carried unanimously. 
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MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended June 30, 1901, on reference to which it will be seen that, 
including the balance of £22,403. 9s. 6d. brought forward from the previous half-year, there 
is now a net profit of £108,764. 6s. tod. to be appropriated. The directors propose to deal 
with this amount as follows :—£70,830. gs. 2d. to pay a dividend at the rate of 15 per cent. 
per annum, and to provide for income-tax ; £10,000 to reserve fund—thus raised to £950,000 ; 
45,000 to superannuation fund; £22,933. 17s. 8d. to be carried forward to the profit and loss 
account of the present half-year. 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY. 


Balance-sheet, June 30, 1901. 


LIABILITIES. 


Capital—being £16 a share on 54s 602 shares. ‘ , ‘ ‘ £873,632 
Reserve fund ‘ ° ‘ ‘ ‘ 940,000 
Unpaid dividends . ; ° ‘ ‘ , ‘ , , : : 833 
Rebate of bills on hand : : . : : : ; ; ‘ 13,686 
Unappropriated profit, as below. . , ‘ ‘ 108,764 
Due by the bank on current, deposit, and other accounts - E ‘ 8,965,122 
Acceptances by the bank ‘ ‘ ‘ ‘ , ‘ ‘ ‘ ‘ 260,006 


4ul, 162,045 
ASSETS. 


Cash on hand, at call, and at short notice. - £2,433,290 12 
Bills of exchange, advances on current accounts, and loans on securities 7,134,183 5 
Liability of customers on acceptances by the bank ‘ ‘ ‘ ‘ 260,006 
Investments :— 

Local loans 3 per cent. stock, £200,000 taken at 90 , ‘ : 180,000 

2} per cent. consols, £225,000 takenatgo , j ‘ . 202,500 

2) per cent. annuities, £80,000 taken at 85_—ir. 68,000 

India stock, stocks ee by the Indian Government, and other 


securities . ° 709,065 oO 
Bank property account : " premises in Manchester, and branch offices. 175) 000 0 


£il, 162,045 8 5 


Profit and Loss Account, December 31, 1900, to June 30, rgor. 
Dr. 
Dividend of £1. 45. per om and provision for income-tax . ‘ £70,830 
Reserve fund ‘ ‘ . ‘ ° ‘ ‘ ‘ , 10,000 
Superannuation fund. ¥ ; ; , ; : , P : 5,000 
Balance carried forward ; ‘ : . ‘ ; i ‘ , 22,933 


£108,764 10 
Cr. 
Balance from last account . £22,403 9 6 
Gross profit for the half-year, after ‘making provision for bad and doubt- 
ful debts, £136,795. 14s. 7a@.; less expenses at head office and 
branches, and directors’ and auditors’ remuneration, £50,434. 175. 3a. 86,360 17 4 


£108,764 6 10 
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MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, 
LIMITED. 


THE directors have to report that the gross profit for the half-year ending June 29 last, 
after providing for all bad and doubtful debts, is £216,561. 12s. 4d.; to which has to be 
added the amount brought forward from December 31 last, viz., £28,620. 135. 7a4.—£245,182. 
5s. 11d. From this sum the following deductions have to be made :—Total expenses at the 
head office, London office and branches, including salaries, stationery, taxes, etc., £77,869. 
10s. 11d.; amount in reduction of bank property account, £5,000—£82,869. ros. I1d.; 
leaving a net profit of £162,312. 15s. Interest paid on July 1 on the first, second and third 
instalments of the new shares, £12,500; the directors’ recommend the declaration of a 
dividend of 15s. a share, and bonus of 5s. a share, which will take £100,000—£112,500 ; 
leaving a balance of £49,812. 155. Of this it is proposed to carry to the reserve fund 
£20,000, and to next account £29,812. 15s.—£49,812. 15s. The reserve fund, with the 
above addition and £187,500 premiums received on new shares to date, will then amount to 


41,777,500. 
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Balance-sheet, as at June 29, 1901. 
LIABILITIES. 


Current, deposit and other accounts. ‘ ° ° . ; - £15,916,387 15 
Acceptances . : ; , . . . : ‘ : : 905,985 10 
Unpaid dividends . : ° ; : ; ‘ ; : 2,745 10 
Calls on new shares paid in advance. , 1,370 0 
Capital, 100,009 shares, £60 each, £10 paid, £000,000; 25,000 new 

shares, £60 each, £7. 10s. paid, £187,500. : 1,187,500 oO 
Reserve fund, as per last account, £1,570,000 ; premium on new shares 

to date, £187, 500 ; transfer from profit and loss, £20,000 ° . 1,777,500 O 
Profit and loss account— 

Interest on new shares “ ‘ ; “ 12,500 Oo 

Dividend and bonus for half-year to Jane 29, 1901 . ; : ° 100,000 
Balance carried to next account . ° ° ° ° 29,812 18 


£19,933,801 10 


ASSETS. 


Cash in hand and in the Bank of England, £1,942,065. 19s. ; money 

with London brokers and others at call and short notice, £ 1,658,383. 

175. 3a. . : . ‘ ; ; . ; ‘ : ° - £3,600,449 
Investments, viz.:—2}? per cent. Government consolidated stock, 

£1,111,112. 19s. 6d., valued at £90, £1,000,000 ; British, Indian and 

Colonial Government stocks at or under par, £917,000; London 

and North-Western Railway 3 per cent. perpetual debenture stock 

at par, £200,000; Manchester and other corporation and railway 

stocks and mortgage scenes etc., at or under heed £955,022. 

6s. 3d... ; . 3,072,022 6 3 
Bills of exchange, less rebate . ; ‘ : ; , : ; ; 2,741,876 11 7 
Advances in current accounts, etc. ‘ 5 : ‘ ‘ ‘ 9,312,616 19 10 
Liabilities of customers for bank’s acceptances : . . . . 905,985 Io I 
Bank property . . ° ° ; ‘ . . ; , : 300,850 611 


419,933,801 10 II 


Profit and Loss Account, for the Half-year ending June 29, 1901. 
Dr. 
Expenses, including salaries, stationery, taxes, etc. . . : . £77,869 10 11 
Amount in reduction of bank aye account . ; , . . 5,000 0 O 
Balance ; ° ; . ; . ‘ , ‘ . 162,312 15 oO 


£245,182 5 11 

Cr. ———— 
Gross profit, after providing for bad and doubtful debts : , . £216,561 12 4 
Balance from December 31, 1900 . . : ‘ . 28,620 13 7 


£245,182 5 11 


Dr. 
Interest on new shares . : : , ‘ ‘ £12,500 
Dividend and bonus now proposed to be declared 
Addition to reserve fund x . : : : ; ; . 
Balance carried forward to next account ‘ x ‘ : I 


£162,312 15 Oo 
Cr. 
Balance broughtdown. . . . «© «© « « « « £162,312 15 © 


—_ 





MARTIN’S BANK, LIMITED. 


AFTER providing for bad and doubtful debts, rebate and current expenses, there remains 
to the credit of profit and loss account, including the amount brought from last account, the 
sum of £44,258. Is. 11¢., which the directors recommend should be appropriated as follows :— 
To the payment of a dividend at the rate of 8 per cent. per annum, £20,000; carrying 


forward to new account, £24,258. Is. 11d. 
Balance-sheet, June 30, 1901. 
LIABILITIES. 


Subscribed capital—5o,000 shares of £20 each . ° ‘ . - £1,000,000 


50,000 shares, £10 paid up, £500,000 ; reserve fund, £ 105,00 000. ‘ £605,000 
Current, deposit and other accounts. . ‘ 2,842,819 
Balance of profit and Joss account . ‘ : : ‘ ‘ : ‘ 44,258 
Acceptances . ; , ; ‘ ‘ ‘ ‘ ‘ ‘ ; i 199,426 


Contingent liability on English bills remitted to foreign bankers £765,907 15 4 
Of this amount, there has run off to July 24, 1901 ° ° + 362,168 10 7 


44031739 49 


Contingent liability on foreign bills endorsed ‘ . P - £88,763 4 5 
Of this amount, there has run off to July 24, 1901 ° ° ° 37,282 11 0 


451,480 13 § 


£3,691,504 
ASSETS. 


Cash in hand, at Bank of England, and with other bankers, £821,513. 

7s. 4a.; loans at call and short notice, £ 386,800 ; British Government 

securities, £298,000 . ‘ ‘ ‘ : . : ; ‘ - £1,506,313 
Bills receivable. ‘ , ‘ ‘ ‘ : e ‘ , ‘ 711,348 
Loans . 1,084,493 
Investments (including freehold premises yielding rent, adjacent to head 

office in Lombard Street and Change Alley) . ; 57,921 
Freehold banking premises at head office, and freehold banking premises 

at Bexley Heath, saa emanate Dartford, sae and stitial 

bourne . 132,000 
Liability of customers for acceptances as per contra ° ‘ ‘ ‘ 199,426 


£ 3,691,504 


Profit and Loss Account for the Half-year ended June 30, 1901. 

Dr. 
Interest accrued and paid to customers . 413,140 
Salaries at head office and branches, directors’ fees and incidental 

expenses (including bonus to staff, paid last February) . ‘ ‘ 20,029 
Rebate on bills not yet due . ‘ 7,050 
Proposed dividend for the half-year, at the rate of 8 per cent. per annum, 

420,000 ; balance carried forward to next account, £24,258. Is. 11d. 44,258 


o.60°0 
oO 


Il 9 
11! 


14 3 


7 11 


7 
14 
13 
18 

Oo 


14 


7 11 


12 10 


13 11 
9 4 


I Il 


18 0 


£84,478 


Cr. 
Balance of undivided profit brought forward from December 31, 1900 . 421,947 
Gross profit, after making provision for bad and doubtful debts. , 62,531 


14 0 
4 0 


18 0 


£84,478 
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NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts, showing the position of the 
bank on Saturday, June 29, 1901. 


Balance-sheet, Saturday, June 29, 1901. 


LIABILITIES. 


Capital paid-up _ . 41,500,000 0 0O 
Rest or undivided profits invested in 23 per cent. -consols 2} per cent. 

annuities and other Government stock . te Ss 465,000 0 0 
Notes in circulation . eee 1,135,610 10 © 
Amount due by the bank on deposits and current accounts . : - 10,690,136 0 I 
Acceptances to bankers’ drafts and on security ‘ : 5 : . 304,000 0 O 
Rebate on bills not due . 11,801 0 oO 
Net profits for the half-year, including £22,928. 196: 3¢., ‘brought forward 

from December 30, 1900 . ° 116,183 7 7 


414,222,730 17 8 





ASSETS. 
Cash on hand at head office, branches, and Bank of eceed . . £1,481,903 7 1 
Money at call and at short notice . > ‘ ° 1,970,520 15 3 
Government securities (including rest) . : ; ; ‘ ‘ ° 1,423,039 2 8 
Corporation, railway and other stocks . ‘ ° 142,404 15 2 
Advances on securities at sundry dates, and current accounts | ‘ ‘: 4,846,586 12 7 
Bills discounted . ° 3,730,063 17 9 
Bankers’ guarantee and securities held against acc eptances, per contra . 304,000 0 O 
Bank premises—London, Dublin, and branches, freehold and leasehold 323,012 7 2 


oe 


£14,222,730 17 





Profit and Loss Account. 





Dr. 
Total expenditure at the head office and all the branches, including 
salaries, rent, taxes, maintenance of bank ens etc., etc. . . £86,317 18 5§ 
Rebate on bills not due. ‘ ‘ 11,801 0 Oo 
Half-year’s dividend to June 30, 1901, being 10s. per share, or 10 per 
cent. per annum, payable on and after July 27 IgOI , : ; 75,000 0 O 
Reduction of bank premises account. ; , , . ° 5,000 0 O 
Amount carried to rest or undivided profits . —. _ - & , 15,000 0 O 
Balance to credit of profit and loss new account . : pr ae « Sy 21,183 7 7 
£214,302 6 0 
Cr. 
Amount brought from last account 422,928 19 3 
Gross profits for the half-year ended June 30, after payment of interest, 
income-tax, duty on circulation, and fully providing for bad debts . 191,373 6 9 
£214,302 6 o 
—_—_—__ 


Balance to profit and loss new account, £21,183. 75. 7d. 


The profit and loss account of the bank for the half-year ended June 30, 1901, including 
£22,928. 19s. 3d. brought forward from December 31 last, shows a balance of £116,183. 
7s. 7d. available for distribution. The board have declared a dividend at the rate of 10 per 
cent. per annum, or Ios. per share (£10 paid) for the past half-year, payable on and after 
Saturday, July 27. The income-tax on the dividend is paid by the bank. The dividend 
absorbs £75,000, leaving a balance of £41,183. 75. 7a., of which amount £5,000 has been 
credited to bank premises account, £15,000 to the rest or undivided profits, raising that fund 
to £480,000, and £21,183. 7s. 7d. has been carried forward to profit and loss new account. 
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PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending June 30, 1901. Including £12,759. 19s. brought forward 
from last account, there remains a profit of £62,834. 9s. 2d. Out of this the directors have 
declared a dividend for the half-year at the rate of 10 per cent. per annum, together with a 
bonus of 1 per cent., free of income-tax, which will require £32,400; they have added to the 
reserve fund, £12,000; written off bank premises account, £5,000; and carried forward, 
£13,434. 9s. 2d. The directors have to announce, with much regret, the death during the 
half-year of Mr. Richard Hoare, their valued colleague for upwards of thirty-five years. 
This vacancy will not be filled. A branch of the bank was opened at Carlow on January 
22 last, and a sub-branch at Fethard, co. Tipperary, on June 18. 





Balance-sheet, June 30, 1901. 


LIABILITIES. 


ee ee ee ec £540,000 0 0 
Reserve fund oe 2a era! ek. ee 320,000 0 0 
Notes in circulation . , . ‘ , ‘ 717,477 9 O 
Deposit receipts, current and ‘other accounts . ‘ 4,677,972 16 1 
Net profits for the half-year, including £12,750. 19s. ‘brought forward 

from December 31, 1900, £62,834. Qs. 2d. ; less £12,000 added to 

the reserve fund and £5,000 applied in reduction of bank ores 

account, £17,000 . : - ; é ‘ “ 45,834 9 2 


£6,301,284 5 3 

















ASSETS. 
Cash at head office, branches, and in London ‘ ‘ - £446,676 2 10 
Investments, viz.:—British Government and Colonial securities, 
41,115,126. 3s. 3¢.; Bank of aes stock and other semen: 
4£543,253- 195. 11d. 1,658,380 3 2 
Advances on security at call and short notice ° ° . . ° 550,000 0 Oo 
Bills discounted, and advances to customers, etc. . ‘ ° ° ‘ 3,540,126 6 9 
Bank premises, freehold and leasehold . e . . . . ; 100,101 12 6 
£6,301,284 § 3 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenditure at head office and branches, including rent, repairs of 
premises, salaries, eaten etc., for the half-year. ’ : 5 £45,388 0 3 “s 
Reserve fund ° ‘ “ = » 2 ; : ‘i ‘ 12,000 0 Oo 
Bank premises account . ; 5,000 0 Oo 
Dividend at the rate of 10 per cent. ‘per annum, for the half- year to 
June 30, 1901, together with a bonus of 1 per cent., aan on and 
after August I, free of income-tax . ‘ ° ‘ ‘ ‘ 32,400 0 O 
Carried to new account. ‘ ‘ ‘ : ‘ ‘ ‘ ‘ ; 13,434 9 2 
£108,222 9 5 
Cr. 
Balance December 31, 1900 . 412,759 19 0 
Gross profits for the half-year after payment of interest on deposits, 
income-tax, duty on notes and post bills in circulation, law costs, and 
providing for rebate on bills discounted not yet due, and bad and 
doubtful debts . , ‘ ‘ ; . ; ; , ‘ , 95,462 I0 5 


£108,222 9 5 











412 SHEFFIELD UNION BANKING COMPANY. 


SHEFFIELD AND HALLAMSHIRE BANK, LIMITED. 


AFTER making provision for bad and doubtful debts, and carrying £3,000 | to depreciation 
of investments account, the net profit for the year ending June 30, 1901, is £38,955. 75. 
which the directors have appropriated as follows :—In payment of a dividend of 10 per cent. 
per annum on 60,000 shares, £45 paid up, for half-year ending December 31, 1900, £15,000 ; 
in payment of a dividend of 10 per cent. per annum on 60,000 shares, £5 paid up, for half- 
year ending June 30, 1901, £15,000; in payment of bonus of 2} per cent. for the year, 
£7,500; income-tax, £1,455. 75.—£38,955. 75. The paid-up capital is now, £300,000; 
and the surplus fund, £208,004. 9s. 4d.; making the working capital of the bank, 
£508,004. 9s. 4d. 


General Balance-sheet, June 30, 1901. 


LIABILITIES. 


Paid-up capital, viz., 60,000 nani shares, £5 ¢ each a up . - + £300,000 


oOo 
Surplus fund : : ° 208,004 9 4 
Notes in circulation ° ° 6,615 © Oo 
Balances owing by the bank ¢ on current deposit, and other accounts ° 1,606,942 5 II 
Dividend and bonus payable August I, 1901 : ‘ ; ‘ ‘ 22,500 0 O 


42,144,061 15 3 





ASSETS. 
Bills discounted, and balances owing to the bank . ; 41,404,718 2 5 
Cash in the bank, and in agents’ hands at call, and short notice ; 430,974 18 7 
Investments, viz.:—Government securities £100,000 42% per cent. 
consols, £93,500 ; ay debentures and corporation ven etc., 
£173,868. 145. 3d. . ‘ ; . 267,368 14 3 
Freehold and leasehold premises, and furniture : ‘ ; ‘ ‘ 41,000 0 O 


£2, 144,061 sg 3 








—-- 


SHEFFIELD UNION BANKING COMPANY, LIMITED. 


AFTER payment of the expenses of management, the income-tax, and provision for bad 
and doubtful debts, the profits are £24,120. 2s. §d. If to this be added £2,094. 7s. 8d., the 
unappropriated balance from the preceding year, there is a total of £26,214. 10s.1d. Of this 
the shareholders have already received an interim dividend of Ios. per share, amounting to 
49,000, and another dividend of 10s. per share is now declared, together with a bonus of 
2s. 6d. per share, requiring £11,250, leaving a balance of £5,964. 10s. 1d. at the credit of 
profit and loss account. Your directors have decided to transfer £4,250 of this amount to a 
contingent fund to meet depreciation in the bank’s investments. They have also decided to 
transfer £3,000 from the surplus fund to that contingent fund for the same purpose. The 
balance of £1,714. 10s. 1d. will remain at the credit of profit and loss. 


General Balance-sheet, June 30, 1901. 
LIABILITIES. 


Capital subscribed :—18,000 shares of £40 each, £720,000. 


Capital paid up :—18,000 £40 shares, £10 each paid . ; ; : £180,000 0 oO 
Surplus fund . . ‘ ‘ : : 68,000 0 oO 
Amount due on deposit, current and other accounts ; : : : 1,440,280 3 5 
Bills rediscounted * 11,466 10 I 


Profit and loss account :—Balance June. 30, 1900, £2,094. 7S. ‘Ba. ; ; ‘profit 
for the year, eeaeee. 2s. Seta me 10s. 1d.; deduct interim 
dividend, £9,000 ; ; . 17,214 10 I 


£1,716,961 ry 7 




















WHITEHAVEN JOINT STOCK BANKING COMPANY. 413 


ASSETS. 


Cash at the head office and branches, and with the Bank of England 

and other bankers, at call or short notice . p ‘ £404,115 4 2 
Investments :—Government securities, consols and 24 per cent. annuities, 

455,014. 1s. 3@.; debentures and preference shares, stocks, etc., 


£245,350. 19s. , ‘ . ‘ ‘ ‘ ‘ ‘ 300,365 O 3 
Bills of exchange and promissory notes . ‘ ‘ ‘ ‘ 74,824 6 3 
Advances on current accounts and loans on securities ° ° ‘ ° 891,406 12 II 
Bank premises and furniture . ‘ , ; ‘ ‘ ‘ ‘ ‘ 46, 250 0 0 





£1,716,961 s. 7 





* With the Bank of England, under the Parliamentary Composition Agreement, in lieu of a note issue. 


-™ 
> 





STUCKEY’S BANKING COMPANY, LIMITED. 


Balance-sheet, June 29, 1901. 


LIABILITIES. 
Subscribed capital, 34,000 shares of £60 each, £2, o40,0 000 


Paid-up capital, 34,000 shares, £12 paid . a : ‘ £408,000 0 Oo 
Reserve fund ° 355,000 0 O 
*Current accounts, deposit notes, rebate, contingency, and other accounts 6,327,689 15 3 
Notes and drafts in circulation ° 104,189 0 6 
Undivided profit brought forward, cu 393: 9 as balance of ‘profit 

and loss account, £47,706. 10s. ‘ ‘ ‘ ‘ 55,100 0 0 


£7,249,978 15 9 


* This amount does not include acceptances, £433. 115. 4d. 





ASSETS. 
Investments :— 
Consols (41,210,000 at 90) and other British Government stocks . £1,689,733 18 3 


(Of the above, £40,000 consols are lodged against Inland Revenue and county 


receipts.) 
Metropolitan stock, City bonds, and Bank of England stock . 530,470 9 2 
Canadian, Egyptian and Turkish stock, guaranteed by the Imperial 
Government ° ° ° . . ° 277,004 010 
Indian Government stocks and debentures. 365,925 Io 10 
Dutch stock, Swedish, German, Prussian, Norwegian, and Danish 
Government bonds . ‘ ‘ , ‘ ‘ 75,3851 16 5 
Colonial and corporation stocks and bonds. 402,409 5 3 
British, Colonial and Indian railway debentures and debenture 
stocks 611,770 4 7 
British and Indian railway guaranteed, preference and ordinary 
stocks , ‘ , , ‘ 253,237 11 6 
Loans to bill brokers at call and short notice ‘ ‘ 250,020 0 Oo 
Cash at Bank of England, bankers, head office and branches ‘ ‘ 334,792 13 3 
Bills discounted, loans and advances on accounts . ‘ ° ‘ , 2,355,751 O 4 
Bank premises ‘ ‘ ‘ ° ‘ ‘ ‘ ‘ ‘ , ‘ 48,398 16 7 
Other estate . , ° ; ‘ ‘ ‘ ‘ ° ‘ ‘ ‘ 54,633 8 9 
£7,249.978 15 9 








WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 


THE directors have to report that, after paying all expenses, including payment of income- 
tax, and providing for bad and doubtful debts, the net profits of the bank for the year ending 
June 30, 1901, amount to £14,602. 12s. rd., to which is added £2,824. 4s. 9@., the balance 
brought forward from last year, making together available for distribution, £17,426. 16s. 10d. ; 
the interim dividend of 17s. 67. per share which was paid in February last amounted to 
£7,017. 10s. ; the directors now recommend that a further dividend of 18s. 6d. per share be paid, 
amounting to £7,418. 10s. ; balance to be carried forward to next account, £2,990. 16s. 10d. 








414 YORKSHIRE BANKING COMPANY. 


Balance-sheet, June 30, 1901. 





LIABILITIES. 
Capital paid up. . ; , . ; , . , . , £60,150 0 oO 
Reserve fund . , : ‘ , ° : . , : 60,150 0 Oo 
Undivided profits, as under . : : : : ; ; , , 10,409 6 10 
Deposits and credit accounts ‘ » ; . , : . 682,336 17 2 
Drafts on London at short dates . ; , . . : . . 957 12 11 
Notes in circulation. . ; : ; : , . : ‘ 23,285 0 O 
£837, 288 16 II 
ASSETS. —_ 


Consols, Bank of England stock, Indian guaranteed, English railway 
debenture, ee preferred a, stocks, and corporation 


bonds : : : ‘ : , . ‘ , £242,200 15 6 
Short loans on stocks . : 67,050 0 Oo 
Cash at head office and branches, and money ‘with London agents , 59,151 2 7 
Loans and advances on current accounts and bills of exchange. ‘ 448,936 18 10 
Bank premises . . ‘ ; . : ‘ a‘ ; ‘ 5.700 0 0 
Property producing rent : ; ; . : ° , ° ° 14,250 0 O 


£837,288 16 1! 


- a 


YORKSHIRE BANKING COMPANY, LIMITED. 


THE directors submit the annexed statement of accounts for the half-year ending June 30 
last, certified by the auditors. After providing for bad and doubtful debts, the profits, 
including the balance of £5,410. 12s. 4d. brought forward from the previous half- year, 
amount to £49151. 16s. 4a@., which the directors recommend should be appropriated as 
follows :—Z£ 30,000 in payment of a dividend of 4s. per share, free of income-tax, being at the 
rate of 16 per cent. per annum; £19,151. 16s. 4d. carried forward to new profit and loss 
account. The directors record with regret the death in January last of their esteemed 
colleague, Mr. William Hartley, of Settle. 


June 29, 1901. 


LIABILITIES. 





Shareholders for capital stock, viz. agen ” fam, £2. 105. gals £375,000 0 oO 
Reserve fund ° 342,500 0 Oo 
Shareholders for unpaid dividends ° ; 781 5 o 
Deposits, credit balances, and drafts on London agents outstanding : 4,952,405 7 10 
Liabilities by endorsement of foreign bills negotiated for customers ; 2,154 8 2 
Interest on deposits and rebate of discount . , ; ; , . 28,941 6 6 
Notes in circulation , : ° . ° , : . . ; 83,845 © Oo 
Profit and loss account . : . : ‘ . : : . : 49,151 16 4 
£5,834,779 3 10 
ASSETS. 

Cash on hand and at call or short notice ‘ . : : ‘ : £834,158 1 7 
Treasury bills and bank bills discounted : 567,941 19 9 
Investments, viz. : -English Government securities, £405, 963. 195. 1d.; 

English corporation stocks, and India and Colonial Government 

securities, £431,342 75. 2d.; railway debenture and ‘ren and 

other first-class stocks, £431,598. 115. 8d. : ; ‘ 1,268,904 17 II 
Liability of customers on foreign bills per contra . 2,154 8 
Advances on loans and current accounts, and bills discounted for 

customers ° . ; ° ° ; ; 3,014,511 18 5§ 
Freehold property and furnishings . . . ; . ; 145,068 10 4 
Stamps on hand . ; ; ° ; ° : : ° ° ° 1,439 7 ; 


£58 834,779 3 10 
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Provincial Clearing-House Returns. 


1900. 
Week ending 
25th Aug. 

Ist Sept. .| 
8th i 
15th “9 
22nd_,, 
29th i 
6th Oct 
13th ” 
20th - 
27th ” 
3rd Nov 
Ioth ,, 
17th ” 
24th ,, 
Ist Dec. 
8th ,, 
Isth ,, 
22nd_—s(,, 
29th yy 
1901. 
Sth Jan. 
12th = 
19th ,, 
26th i 
2nd Feb. 
gth , 
16th ee 
23rd_,, 
2nd Mar 
oth , 
16th , 
23rd yy 
30th ly 
6th April 
13th, 
20th ” 
27th ” 
4th May 
C ia 
ith ,, 
25th ” 
Ist June 
8th ,, 
15th ” 
22nd_ ,, 
29oth_y 
6th July 
13th ” 
20th ne 
27th sy, 
3rd_ Aug. 
10th ,, 
7th 








.| 1,400,049 


‘| 993,070 


| BirMING- 
HAM. 
| | 
£ 
| 895,378 
847,079 | 
.| 1,070,100 
771,679 
| 785,923 
.| 896,142 
.| 1,469,125 
934,409 
888,707 
917,530 





| 844,994 
| 946,419 

902,272 
.| 1,020,567 
.| 1,311,069 
.| 1,083,339 
-| 1,096,505 
| 619,173 








‘| 1,406,810 
‘| 893,760 
+| 1,011,580 
‘| 812,746 
-| 1,326,308 
+| 1,017,004 


*| 1,044,243 
7 1,407,203 
-| 1,003,284 
979,371 
801,537 
988,436 





| 1,283,649 
-enpeed 
‘ 800,325 | 
| 





807,977 
+| 1,363,654 | 
829,322 | 
‘| 947,092 
954,106 
748,981 
. 1,057,609 | 
841,855 | 
-| 1,016,290 | 
985,071 | 
-| 1,479,735 
-| 862,073 
| 945,523 | 
-| 956,533 | 
5 1,364,533 | 
720,195 | 


| 


| 872,192 | 





& 

259,698 
334,813 
320,235 
224,621 
215,610 
262,510 
405,926 
259,727 
239,310 
302,997 
380,548 
265,600 
289,408 
255,73! 
360,394 
331,959 | 
3045435 | 
287,778 | 
192,195 | 


522,208 

251,918 | 
386,745 

313,464 

346,156 

382,027 | 
279,637 | 
270,738 | 
406,461 

306,355 | 
282,858 | 
255,870 | 
284,836 | 
206,610 
267,897 
274,500 
400, 306 
259,872 
302,582 
316,536 
234,454 | 
275,989 | 
2595343 | 
278,835 | 
397,307 | 
485,870 | 
295,056 | 
249,169 | 
299,350 

433,948 

242,573 

266,620 


LEIcEs- 
TER. 


& 
173,053 
203,305 
241,384 
191,604 
174,223 
180,235 
325,179 
204,668 
271,124 
196,235 
253,956 
221,631 
206,555 
167,034 
196,431 
253,574 
203,243 | 
191,401 | 
120,226 | 


| 
382,339 | 
184,180 
177,215 | 
172,095 
192,465 
282,027 
233,235 
173,811 | 
209,547 | 
206,084 | 
177,516 | 
183,807 
242,056 
264,833 
163,500 
202,410 
179,136 
261,402 
201,342 
201,995 
163,009 
145,747 
225,233 
171,464 
172,118 
180,376 
346,032 
215,797 | 
178,900 
199,142 | 
338,692 | 
120,949 | 
190,876 | 


LIVERPOOL 


£ 
2,272,755 
2,497,420 
3,713,967 
3,912,388 
2,815,479 
3,193,644 
4,117,926 
2,990,902 
3,867,745 
2,945,795 
31703,806 
3,030,409 
3,644,579 


3,272,360 | 


3,874,145 
3,371,214 
4,041,615 
35339944 
2,518,019 


3,641,259 
3,547,278 
3,761,541 
2,992,181 
3,016,450 
3,900,098 
35258,530 
3,179,929 
3:797,997 


4,162,607 | 


3:047,488 
3,256,976 
3»592,136 
3,310,705 
2,810,280 
2,953,043 
2,890,648 
3:247,877 
353535790 
3,363,274 
2,755,489 
2,239,345 
2,785,099 
2,923,351 
2,893,853 
2,839,370 
3:939,990 
2,666,651 
3,013,126 
2,564,117 
2,936,871 
1,768,080 
2,400,815 


MANCHEs- 
TER. 





| £ 
| 3:777,958 
| 4,209,220 
45750,242 
4,243,717 
4,185,248 
4,408,015 
| 5,538,072 
| 4:587,378 
4,446,926 

| 4,559,698 
51247,694 

511,864 








5,386,164 
5,053,715 
4,490,393 
4,211,485 





5,501,849 
4,763,409 | 
5,228,322 
| 4:355:724 
4,323,474 
| 5:864,199 | 
| 4,992,799 
| 4,478,540 
| 5,450,692 








4,221,425 
4,451,674 
| 451775343 | 
| 5,170,466 
4,477,969 
4,892,328 
| 4,052,772 
2,821,698 
4,531,093 
4,521,459 
4,041,499 | 
4,542,025 | 
5,914,946 | 
4,348,738 
4,724,199 
4,236,498 
52335275 | 
3,960,551 
4,359,892 | 











NEWCASTLE 
on-Tyne. | 


1,611,410 | 
I 55 1,490 | 
1,599,320 
1,760,000 
1,598,100 
1,598,940 
2,442,430 
1,918,990 
1,599,560 | 
1,697,260 | 
1,747,380 | 
1,529,830 
2,261,230 | 
1,798,040 
1,711,330 | 
1,742,520 | 
1,765,060 
1,993,640 
1,329,980 





2,080,800 | 
1,671,430 | 
1,801.760 | 
15735799 | 
1,705,660 | 
1,573,358 | 
1,720,202 
1,569,797 
1,797,526 
1,532,918 
1,658,770 
1,588,709 
1,373,655 
1,507,065 
1,083,896 
1,363,107 
1,405,844 
1,794,292 
1,503,393 
1,803,303 
1,874,354 
1,340,695 
1,546,644 
1,500,391 
1,577,210 
1,422,947 
1,988,096 
1,558,340 
1,511,620 
1,391,694 
1,745,343 
I »407,07 I 
1,548,758 





SHEFFIELD. || 


£ 
285,481 
358,777 
395,960 
286,031 
312,747 
419,999 
514,793 
307,824 
303,951 
356,046 
562,583 
294,203 
316,252 
334,195 
498,811 
409,010 
314,968 
424,512 
328,150 





375,266 
302,860 
353,658 
324,993 
444,146 
428,714 
326,885 
348,145 
551,922 
306,237 
337,805 
3515173 
438,670 
490,066 
266,115 
292,478 
397,736 | 
533-423 
308,953 
348,456 
313,580 
332295 
387,011 
326,106 
361,379 
471,946 
561,641 
289,603 
314,915 
353,891 
53424 
259,459 
308,736 























a 























Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





| 1901. 1901. 
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190t. me 
July 24. July 31. | August 7. August 14. || 
Notesissued ..  .. 453,350,760 | £52,973,520 | £52,254,380 | £53,419,365 
Government debt ee oe £11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | 
Other securities * 6,759,900 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. 35»575)760 35,203,520 34479, 380 35,644,365 
£53:350,760 | £52,978,520 | £52,254,380 | £53,419,365 | 
BANKING DEPARTMENT. 
| 190t. 1g0!. 190: | 1901. | 
| July 24. July 3. August 7. August 14. | 
Proprietors’ capital £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | 
Rest. ae a a 314724404 3)477:093 3)524,239 3)527,392 | 
Public deposits oe ° es _ - 10,225,218 | 8,412,735 71375,942 10,432,296 
Other deposits 39,647,358 | 44,090,339 40,624,820 39,187,229 
Seven-day and other bills 136,508 102,102 124,560 172,007 | 
£68,034,488 £70,635,869 £66, 202,561 £67,871,924 
Government securities £16,204,899 | £16,204,899 | £16,200,876  £16,499,916 
Other securities ° ee 26,558,095 30,089,939 26,330,112 26,012,088 
Notes .. ee ee 23,171,405 22,231,530 21,620,840 23,283,755 
Gold and silver coin | 2,100,089 2,109,501 2,050,733 2,076,165 
£68,034,488 | £70,635,869 | £66,202,561 | £67,871,924 
THE _ESCHANGES. 
190!. pe 1901. 1901. 
Lonpon— July 23 July 30. August 6. August 13. 
Amsterdam, short oe oe ee ee 12 1} 12 2} 12 2} 12 2} 
Ditto 3 months .. ee oe - 12 3% 12 4) 12 4¢ 12 4h 
Rotterdam, ditto i ee on ae 12 i 12 4} 2 «64tCO 12 4h 
Antwerp and Brussels, ditto .. ee ° 25 36} 25 36} 25 36) | 25 38} 
Paris, short ve ee oe ve : 25 17} 25 18 25 18} 25 2 
Ditto, 3 months .. a ‘ ae 25 324 25 332 25 332 | 25 35 
Marseilles, ditto ec ee oe ae 25 32 25 33? 25 332 | 25 35 
Hamburg, ditto .. oe oe as ae 20 58 20 58 20 38 } 20 59 
Berlin, ditto oe oe ee ee ee 20 59 20 58 20 58 20 59 
Leipsic, ditto ee - ee 20 59 20 59 20 59 | 20 60 
Frankfort-on- the- Main, “ditto ee “a i 20 59 20 58 2c 58 20 60 
Petersburg, ditto ‘ es ia 3 244 243 24} 244 
Copenhagen, ditto es os ea a 18 37 18 37 18 37 13 38 
Stockholm, ditto ae ee oe oe 18 38 18 38 18 38 18 38 
Christiania, ditto ee ee - = 18 39 18 39 18 39 | 18 39 
Vienna, ditto .. ee ee ee . 24 22 24 22 24 22 | 24 22 
Trieste, ditto .. ° oe ee ee 24 22 24 22 24 22 | 24 22 
Zurich ‘and Basle, ditto oe ai a 25 40 25 40 25 38? 25 382 
Madrid, ditto .. ° ee ee - 3318 334 3312 33% 
Cadiz, ditto ee oe ee ee ta 3318 3314 3348 333 
Seville, ditto ee an ee ee ° 3312 33th 3314 333 
Barcelona, ditto .. ° ° 33}3 33}h 3343 338 
Malaga, ditto .. oa 3314 33th 3318 | 338 
Granada, ditto oe 331% 33th 3348 334 
Santander, ditto .. ° 331% 3318 3344 333 
Bilbao, ditto oe es oe oe oe 33t8 3344 3343 333 
Zaragoza, ditto .. ° ee ° 3342 331k 3348 33$ 
Genoa, Milan, Leghorn, ditto... ee ee 26 674 26 632 26 633 26 67% 
Venice, ditto .. . - 26 67} 26 633 26 63% 26 67} 
Naples, ditto .. 26 67} 26 632 26 63? 26 67% 
Palermo and Messina, ditto 26 67} 26 63} 26 63} 26 673 
; currency currency currency, currency. 
Lisbon, go days es oe ow i 37% 371's 37%" ‘ art 
Calcutta, demand oe ee ee 1°3} 1°33 1°3} 342 
Calcutta & Bombay, 30 days ee 1°38 I ‘3r8 1°343 I “3ta 
New York ke (Gold) demand : 491's 491s 49 49a'5 
PRICES OF | BULLION. 
Per Oz. Per Oz Per Oz. Per Oz. 
fia 4 £5. a. La & s. 
Foreign Gold in pameeeainat. - --| 337 98 317 9% 317 9t 317 9% 
Silver in Bars ey - és o 2 3 o 2 aft o 2 2}f o 2 2} 
Mexican Dollars .. ‘ an o 2 2k o 2 2} o 2 2 o 22 




















Bank of England.—Hnalysis of Returns. 
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Date. 


1900. 
August 15 
22 

29 
September 5 
12 


26 
October 3 


1901. 
January 


February 6 
13 
20 
27 
March 6 
13 
20 
27 
April 3 


| 





. 





Notes in 
Circulation. 


£ 
30,251,935 
29,917,475 
29,809,725 
39,079,995 
29,563,075 
29,383,450 
29,500,090 
39,527,720 
30, 158,385 
29,769,960 
29,479,915 
29,862,630 
29,060,215 
29,444,385 
29,144,165 
29,110,640 
29,453:375 
29,243,670 
29,633,490 
29,813,280 


30,230,620 
29,505,005 
29,119,315 
28,584,355 
28,772,610 
28,888,340 
28,636,425 
28,407,470 
28,603,125 
28,662,445 
28,464,725 
28,382,095 
29,219,995 
39,073,915 
29,629,160 
29,190,690 
29,153,725 
29,746,660 
29,729,355 
29,663,780 
29,568,725 
29,551,455 
29,725,540 
29,347,495 
29,384,735 
29,988,270 
30,929,580 
30,623,460 
30,395,120 
39,179,355 
30,746,990 





| 





Coin 
and Bullion 
in Issue 


Department. 


£ 
29,212,800 
31,682,210 
33:792,590 
34,534,430 
34,921,760 
35,168,510 
34,455,335 
33:379,055 
32,043,895 


31,768,470 | 


31 ,087, 150 
30,740,285 
29,968,945 
30,149,100 
30,027,265 
30,053,080 
29,444,555 
29,486,100 
28,557,110 
27,115,620 


27,079,170 
27,991,970 
29,533,035 
30,613,940 
39,975,579 
30,857,100 
31,840,180 
33,329,260 
34,106,105 
34,652,325 
34,585,860 
341400,320 
34,248,710 
32,286,920 
31,950,105 
33,265,690 
34,008,525 
33,481,845 
33,487,745 
33,243,830 
33,272,545 
33,997,565 
34,573,935 
35,084,400 
35:741,910 
39,339,190 
3555355305 
35,156,705 
35,482,450 
35,575,760 
35,203,520 








30,633,540 | 34,479,380 





Proportion| Government 





of Coin and Securities 
Bullion to| in Banking 
Circulation} Department. 
% £ 
97 20,037,580 
106 19,837,580 
113 18,024,510 
115 15,926,354 
118 14,417,494 
120 12,404,424 
117 10,574,424 
109 16,551,750 
106 19,491,034 
107 20,191,034 
106 20,191,034 
103 19,691,034 
101 18,249,034 
102 18,945,174 
103 17,445,174 
103 | 17,495,174 
100 18,176,060 
101 18,187,060 
96 16,187,060 
91 16,187,060 
89 20,681,990 
95 20,677,522 
101 18,097,471 
107 16,176,620 
108 15,431,620 
107 15,097,693 
111 13,397,693 
117 11,237,904 
119 12,114,380 
121 12,306,280 
121 12,305,280 
121 12,305,280 
117 12,228,483 
107 11,833,968 
108 13,332,736 
114 13,523,611 
117 13,817,471 
112 13,757,471 
112 13,758,206 
112 13,758,206 
113 14,164,417 
115 14,153,158 
116 14,153,042 
120 14,153,042 
122 14,802,082 
121 14,802,082 
115 14,801,942 
115 | 17,295,309 
117 17,944,349 
118 16,204,899 
115 16,204,899 
112 16,200,876 





Other 
Securities | 
in Banking | 
Department. 


£ 
30,105,001 
28,687,950 
25,973,193 
25,308,011 
25,012,180 
27,287,552 
28,402,543 
29,617,307 
26,080,233 
25,754,069 
25,608,150 
25,659,408 
24,100,732 
24,812,112 
25,015,641 
27,706,558 
26,948,530 
27,046,714 
28,703,972 
29,029,471 


35,778,925 
32,234,903 
31,062,744 
28,651,639 
29,589, 106 
28,656,530 
28,377,382 
29,217,257 
35,438,975 
32,747,218 
30,851,462 
31,224,477 
3454575447 
34,175,979 
29,729,160 
28,460,253 
31,309,007 
30,769,179 
28,018,587 
33,979,941 
28,716,586 
27,761,710 
26,976,027 
27,033,343 
27,260,404 
29,634,667 
35,497,334 
27,540,943 
28,852,876 
26,558,095 
30,089,939 
26,330,112 











Public 
Deposits. 


8,120,850 
10,402,407 
9,183,733 
6,347,409 
6,709,859 
6,706,692 
5,916,608 
6,312,091 
7,402,013 
8,592,701 
8,048,243 
7:355:418 
5,899,711 
6,764,212 
8,180,107 
7,840,827 
5,913,664 
7,966,866 
7,259,013 
6,838,234 


8,784,823 
6,958,106 
7,933,552 
8,506,863 
8,324,040 
8,318,973 
8,969,814 
8,169,699 
12,924,234 
12,271,255 
12,275,415 
13,154,785 
13,575,688 
10,299,603 
7,368,525 
9,689,741 
8,271,341 
9,835,641 
7,663,607 
6,604,961 
10,503,501 
8,540,124 
6,170,138 
5,264,026 
11,391,965 
11,854,561 
10,051,841 
8,914,607 
12,858,777 
10,225,218 
8,412,735 
75375,942 























Date. 


1900. 
Aug. 15 
Sept. 5 


Oct. 3 


|| Nov. 7 


Dec. 5§ 








| Feb. 6 
|| March 6 
| April 3 
i} fe) 


|| May I 
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Bank of England.—HAnalysis of Returns. 


Other Bank 
Deposits. Post Bills. 


£ & 
42,068,110 175,489 
41,156,705 119,478 
40,007,436 111,179 
39,693,269 148,694 
38,895,220 143,707 
39,573,967 144,869 
39,121,034 130,079 
43,574,947 135,309 
41,526,702 155,028 
40,964,805 156,304 
49,979,370 151,583 
49,500,441 124,475 
38,407,750 168,529 
39,344,495 172,015 
36,833,122 189,156 
39,956,454 174,507 
40,858,165 182,263 
38,984,069 180,289 
37,969,077 184,343 
36,959,612 153,087 


45,948,225 106,248 
45,633,640 140,292 
43,714,740 | 214,138 
39,519,700 217,499 
40,096,241 208,684 
38,699,071 1775177 
37,281,782 195,080 
38,444,186 218,977 
41,367,324 193,333 
39,678,329 | 217,183 
38,092,353 | 200,849 
37,531,826 194,416 
39,295,583 | 177,967 
38,943,275 222,427 
39,807,305 127,816 
38,145,724 143,871 
43420,554 183,763 
40,258,223 177,737 
39,718,231 186,652 
46,462,757 190,545 
37:943)407 184,737 
39,796,803 | 149,536 
41,780,367 170,422 
43,647,513 | 182,889 
38,958,234 184,521 
40,890,435 | 182,610 
46,654,140 172,552 
42,192,001 190,922 
40,741,887 172,030 
39,647,358 136,508 
44,090,339 102,102 
40,624,820 124,560 








Total Deposit 


8 


and Bank Post 


Bills. 


50,364,449 
51,678,590 
49,302,348 
46,689,372 
45,748,786 
46,425,528 
45,167,721 
50,022, 347 
49,083,743 
49,713,810 
49,179,196 
47,980,334 
44,475,990 
46,280,722 
45,202,385 
47,971,848 
46,954,092 
47,131,224 
45,412,433 
43,959,933 


54,839,296 
52,732,038 
50,962,430 
48,244,062 
48,628,965 
47,195,221 
46,446,676 
46,832,862 
54,484,891 
52,166,767 
50,568,617 
50,881,027 
53,049,238 
49,465,305 
47,303,646 
47:979,336 
51,881,658 
50,271,601 
47,568,490 
53,258,263 
48,631,645 
48,486,463 
48, 120,927 
49,094,428 
50,534,720 
52,927,606 
56,878,533 
51,297,530 
53:772,694 
50,009,084 
52,605,176 
48,125,322 





& 
18,382,354 
21,212,924 
235335495 
23,761,756 
24,628,637 
25,053,044 
24,382,321 
22,212,582 
21,216,460 
21,478,531 
21,097,579 
20,337,256 
19,344,936 
20,248,665 
20,484,726 
20,516,381 
19,524,750 
19,634,663 
18,273,773 
16,502,883 


16,211,680 
17,884.338 
19,825,016 
21,487,741 
21,665,668 
21,514,145 
22,724,011 
24,467,104 
25,930,820 
25,427,344 
2557 30,207 
25,084,884 
24,742,870 
21,851,488 
21,966,519 
23,731,077 
24,494,489 
23,468,159 
23,519,803 
23,269,700 
23,496,283 
24,292,931 
24,686,688 
25,602,988 
26,172,023 
26,203,278 
24,435,997 
24,450,451 
24,978,845 
25,271,494 
24,341,031 
23,671,573 








| Proportion | 


of Reserve | 
aa 
Liabilities. 





50 
46 
49 





Rate of 
Discount. 


PEP T PTT PTT TTP baw 


ae 


te 


LE tte PPP PETG bid dda ded de 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 




















' AveRAGE AmouNnT. 
Name oF Bank. . a isiteamiaietie = 
July 13. July 20. July 27. | Aug. 3. 
& & - | - 

1 Ashford Bank . . ‘ . 11,849 4,254 4,123 4,020 3,807 

: 2 Aylesbury Old Bank : -| 48,461 7332 75344 7,381 7,949 
3 Banbury Bank . . . ° 43.457 4,762 4,696 4,630 4,666 || 
4 Banbury Old Bank. . «| 55,153 4,060 3,958 3,757 3,647 || 
5 Bedford Bank . ; ; 34,218 11,404 11,012 10,956 | 41,242 || 
6 Bicester and Oxfordshire Bank 27,090 10,130 9,891 9,488 | 9,243 | 
7 Buckingham Bank . . . 29,657 6,218 6,166 6,230 | 6,014 || 
8 Cambridge and eeu | | 

Bank . 49,916 17,886 17,410 17,510 18,117 
9g Canterbury Bank : ;: ‘ 33,671 7,606 7,223 6,830 | 6,920 | 
10 Derby Bank—Smith & Co. .| 41,304 4,151 4,290 | 4,040 3,982 || 
11 Faversham Bank . . . 6,681 2,265 2,258 2,061 1,868 || 
12 Ipswich Bank . : 27,689 8,210 7,677 7,537 8,051 || 


13 Kingston-upon-Hull & Hull Bk. 19,979 10,051 9,879 9,674 9,446 
14 Kington and Radnorshire Bank 26,050 9,771 9,558 9,337 8,954 


























15 Leeds Old Bank . . .| 130,757 | 36,464 | 36,668 | 35,875 | 36,131 || 
16 Lincoln Bank . . - | 100,342 50,203 47,753 47,142 47,255 || 
17 LlandoveryBank & Liandilo Bk. 32,945 | 10,319 9,853 9,392 | 8,946 || 
18 Naval Bank, Plymouth . . 27,321 2,604 2,343 2,577 | 2,665 || 
19 Newark Bank . . ‘ ‘ 28,788 4,251 4,044 4,003 4,428 | 
20 Newmarket Bank . . «| 23,098 3,860 3,910 33773 3,581 || 
21 Nottingham Bank . : i 31,047 12,056 10,844 10,316 11,748 | 
22 Oxfordshire, Witney Bank ° 11,852 3575 3,695 3,542 3,631 
23 Reading Bank—Simonds & Co. 37,519 9,517 9,265 9,149 9,613 
24 Richmond Bank, Yorkshire. 6,889 2,416 2,460 2,570 | 2,685 
25 Sleaford and Newark Bank . 51,615 8,287 7,457 7,240 | 7,445 
|| 26 Wallingford Bank . . . 17,064 go2 842 770 | 742 
27 Wellington Somerset Bank. 6,528 4,155 4,338 4,014 3,897 
28 West Riding Bank . , -| 46,158 15,506 14,195 13,367 13,164 
29 Worcester Old Bank . -| 87,448 13,317 13,080 12,559 12,318 
30 York & East Riding Bank -| 53,392 36,228 34,969 33:783 32,582 
ToraLs . - | 1,147,938 | 321,760 | 311,201 | 303,523 | 304,737 | 
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JOINT STOCK BANKS. 








AVERAGE AMOUNT. 
Authorized 


Issue. 





NamE oF Bank. a 
July 13. July 20. July 27. Aug. 3. 








£ & £ & & 
Bank of Whitehaven, Limited . 32,681 10,752 11,159 11,067 11,795 || 


| 2 Bradford Banking Co., Limited] 49,292 | 15,124 | 15,070 | 15,762 | 15,775 
| 3 Bradford Commercial mahing 
Co., Limited » 20,084 10,202 10,280 10,933 11,107 || 
| 4 Carlisle & Cumberland Banking 
Company, Limited ‘ 25,610 22,285 22,796 23,264 23,330 
| § Cumberland Union Banking 
Co., Limited ‘ 35,395 30,092 29,808 29,240 29,733 
6 Halifaxand Huddersfield elon 
Banking Co., Limited .  .| 44,137 5,914 5,663 51739 51734 
7 Halifax Commercial ee 
Co., Limited P . 13,733 7,077 6,250 6,024 6,538 || 
8 Halifax Joint Stock Banking | 
Co., Limited ‘ 18,534 10,004 10,092 10,137 10,518 
9 Knaresborough & Claro Banking 
Company, Limited ° 28,059 16,101 16,642 16,958 17,580 || 
10 Lancaster Banking Company .| 64,311 41,133 40,697 38,241 39,023 || 





| 11 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 36,065 35,075 345477 34,067 
12 North & SouthWales Bank, Ltd.| 63,951 40,305 38,033 36,989 | 37,021 
13 Nottingham and Notts. Banking 


| | 
Company, Limited ; -| 29,477 17,967 17,992 17,875 18,547 
| 14 Pares’s Leicestershire iti 
| Co., Limited ; ‘ 59,300 18,284 17,722 17,449 17,820 || 
15 Sheffield and HallamshireBank- 
ing Company : . 23,524 4,868 5,110 55145 5,453 | 


16 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 9,839 9,209 8,970 9,173 || 

17 Sheffield Banking Co., Limited| 35,843 11,035 10,600 10,003 9,963 | 
18 Stamford, Spalding and Boston 
| 


Banking Company, Limited .| 55,721 33,251 32,399 31,870 | 31,409 ‘ 
19 Stuckey’s Banking Co., Ltd. .| 356,976 | 104,680 | 102,837 | 100,440 | 101,116 
| 20 Wakefield and Barnsley Union 
Bank, Limited. 14,604 6,956 6,764 6,925 7,667 || 





21 West RidingUnion Bkg. Co., L a. 34,029 8,964 8,636 8,895 8,951 
22 Whitehaven Joint Stock Bank- | 

ing Company, Limited . -| 31,916 22,942 22,595 22,989 22,813 
| 23 Wilts & Dorset Bkg. Co., Ltd.| 76,162 60,260 59,857 58,651 58,727 
| 24 York City & CountyBkg.Co.,Ld.| 94,695 78,320 77,046 76,632 76,795 
25 Yorkshire Banking Co., Ltd. .| 122,532 80,526 79,226 79,945 $1,332 
26 York Union Banking Co., Ltd.| 71,240 66,517 66,147 67,419 68,298 


| Torats . — .|1,505,922| 769,463 758.305 | 752,039 | 760,285 | 
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BANK OF FRANCE.—[In £’s sterling—0oo,000’s omitted.) 
































































































































D. Soa Bills | Circula- | Public | Private 
t , va » : ion | ‘its. || 
ate 1901 Gold. Silver. Total. tion. Deposits. Deposits 
July 38. 407.6 | £a6 | £142,2 | £20,7 | £1610 | £69 | £201 || 
” 25. : 98,3 4457 143,0 | 19,0 | 158,7 75 =| «2,8 || 
Aug. re ° 98,1 44,8 142,9 23,9 162,0 6,7 | 22,1 
” 8. . 98,1 44,8 142,9 18,4 158,5 64 | 2343 
” 16. . . 98,1 44,8 142,9 17,0 15755 7.2 | 21,6 
Aug. 16, 1900 | £89,4 £4504 41348 | £27,7 | £157,9 £12,8 41953 
»» 17, 1899 - | 77,0 48,0 125,0 2554 147,0 | 96 18,4 
ss 18, 1898 7554 49,8 125,2 24,5 1398 | 12,8 | 18,8 
BANK OF GERMANY.— [In 4’s sterling —ooo’s omitted.] 
| | | Cc ‘ 
| * urren 
Date gor. | Cash. | Discount. Loans. Notes. | Accounts. 
July 6 . -| £45,557 £49,686 £31945 £66,419 =| «£29,222 
» 15 : 2 46,980 47,983 3,741 62,707 32,050 
» «23 soe 49,316 46,290 3022 | 60,197 | 34,373 
» 31 . . 47,910 47,885 3,51" 61,514 339229 
Aug. 7 . 47,880 46,514 31235 59,917 32,987 
| | | 
—— 
Aug. 7, 1900 442,893 435,219 43357 | «(454,471 £23,719 
» 7» 1899 . 41,540 39,115 3,392 54,946 25,767 
°° 8, 1898 ° 42,841 32,200 4,602 53,426 22,486 
BANK OF RUSSIA.—{In 4’s sterling—ooo’s omitted.] 
| Gold Discounts | : Note . re 
Date 1901. } Silver, Reserve and | Securi- | Circula- ee a! 
&c. Loans. ties. tion. | eposits. eposits. 
June 23 . | 78,er2 22,512 40,016 | 4,502 55,699 47,541 13,513 
July 1 . 78,531 23,238 40,181 | 4,685 55,292 459747 14,490 | 
» 8 . 76,986 21,761 49,408 | 4,573 559224 451054 14,845 
» 16 . 77,082 22,910 49,232 | 45454 54,772 45,122 145755 | 
» 23 76,736 | 21,110 49,725 4477 55,626 451544 | 14,972 
July 23, 1900 : 85,829 29,728 - 5,091 56,101 | 45,149 | 14,865 
»» 16, 1899 . + | 99579 53,100 10,000 3,959 56,479 | 56,216 16,442 
o» 23, 1898 + | 113,759 51,179 17,500 3,221 80,090 | 40,609 26,578 





to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 








Cash. 

















| Discounts, . : 
Date 1901. P , ~ | Advances, Circulation. 
Gold Silver. Total, | &e. | 
_ . — 
| | | 
July 6. 438,952 411,101 £50,053 | £18,898 | £57,562 | 
» -S8 . ‘ . 39,111 11,130 50,241 17,543 } 56,876 
» 23 39,069 11,148 50,217 16,810 55,915 | 
2» 3 39,158 11,113 50,271 18,100 58,066 
Aug. 7 39,269 11,079 50,348 | 175747 57,461 
Aug. 7, 1900 . 37,699 9,916 47,615 16,334 56,734 
a 7, 1899 ° | 30,478 10,609 41,087 16,610 56,198 
»» =»: 898 . 29,149 10,52 39,661 16,516 $4,421 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th . 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 


England— 207 Private Banks 

72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—173 Private Banks . ° 
~ 46 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire on - £337,938 
City of Glasgow Bank - 72,921 


+> 


£14,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
» 350,000 
+ 975,000 


£ 4,005,479 
1,972,308 


£5,977,787 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
” 30 Private Banks 
~ 26 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Note.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number by ae 
Lapsed Issues ; 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was. 
Diminished in number by amalgamation 
Lapsed Issues, as stated above. ‘ 


17,775,000 
59153:417 
3,478,230 
3,087,209 
6,354,494 


435,848,350 


6,388,646 
£29,459,704 





£17,775,000 
1,147,938 
1,505,922 
2,676,350 
6,354,494 


$29,459,704 
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4 
173 177 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING AUGUST 3, I9OI. 




















Fixed Scouse. July 13. July 20. July 27. August 3. | 
- =e — a i] 
| | } 
£ £ 4 | £ £ 

30 Private Banks. . -| 1,147,938 321,760 311,201 303,523 304,737 
26 Joint-Stock Banks . .| 1,505,922 769,463 758,305 | 752,039 | 760,285 || 
= | 
56 Totals . -| 2,653,860 | 1,091,223 1,069,506 | 1,055,562 | 1,065,022 





Average Weekly Circulation of these banks for the month ending as above :— 





Private Banks . ; a . . . ‘ ‘. > ‘ . ° £310,305 
Joint Stock Banks . ° ° ° ° ° . ° ° ° ° 760,023 
Together . ‘ £1,070,328 


On comparing these amounts ‘with the Retenes for hei previous ment they 
show :— 








Decrease in the notes of Private Banks. ° . ° . ° ° £14,773 

Decrease in the notes of Joint Stock Banks. ; : ° ° ‘ 355355 

Total Decrease onthe month . ° ° ° ° £50,128 
And, as compared with the corresponding period o of last cours — 

Decrease in the notes of Private Banks. ; ° ‘ £51,805 

Decrease in the notes of Joint Stock Banks ° ° ° ° . . 79,045 

Total Decrease as compared with the corresponding period of last year. £130,850 


The following is the comparative state of the circulation as regards the Fixed 
Issues i— 





The Private Banks are de/ow their fixed issues . : ; : ° ° £837,633 
The Joint Stock Banks are de/ow their fixed issues . ° ° ° ° 745,899 
Total delow their fixed issues ° ° , ° ° ° ‘ , - £1,583,532 





Summary of $risb and Scotch Returns 
To JuLy 6, 1901. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ° ° . . ° - £6,424,764 
Average Circulation of the Scotch Banks . ; ° ; ° ; ° 8,049,393 
Together . ; : « £14,474,157 


On comparing these amounts s with the Rete for the previous meat, they 
show— 
Decrease in the Circulation of Irish Banks . . . . . ° £340,433 


Decrease in the Circulation of Scotch Banks : , ° , . ‘ 385,974 

Total Decrease onthe month . . ° ° ° £725,507 
And as compared with the corresponding ment of last wee 

Decrease in the Circulation of Irish Banks ° ° ° ° “ £44,276 

/ncrease in the Circulation of Scotch Banks. ‘ . ° ‘ , 1,830 





Total Decrease as compared with the corresponding period of last year. £42,446 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ’ . : ? ; ‘ ‘ £5,354,494 
Scotland, 10 Joint Stock Banks . ‘ ‘ , ‘ ‘ . ‘ 2,676,350 
Together 16 . ‘ ; . i ‘ ‘ ‘ , ‘ ' . £9,030,844 
The Actual Circulation compared with the above oe the are results :— 
Irish Banks are adove their fixed issues . ‘ ° £70,270 
Scotch Banks are aéove their fixed issues ‘ ‘ ° ‘ ‘ ° 5537 3:043 
Total above fixed issues . , ‘ , ‘ , , , ‘ . £5:4430313 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ° ‘ : , ; ‘ £3:274,107 
Gold and Silver held by the Scotch Banks. ‘ ° , ° ‘ 6,593,434 
Together , . 4 ° . : ‘ 4 , , ‘ : £9,867,591 


Being a decrease of £140,465 on the part of the Irish Banks, and a decrease of £316,727 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of the United Ringdom 
To AuGusT 3, I90I. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month ; 




















July. August. | Increase. | Decrease. | 

Bank of England amen ending] £ £ £ | £ 

|| August 7) . «| 30,231,511 30,488,751 257,240 -- 

Private Banks . , : 325,078 310,305 — 14,773 || 
Joint-Stock Banks | 795,378 760,023 —_ 355355 
Total in pee | 31,351,967 | 31,559,079 257,240 50,128 
Scotland . . 8,434,467 8,049,393 — 385,074 
Ireland . ° . ° -| 6,765,197 6,424,764 _- 340,433 

| 

United Kingdom . .| 46,551,631 | 46,033,236 | Net decrease 518, 395 | 


As compared with the corresponding period of last year, the Returns show an éncrease in 
the Bank of England circulation of £8,666, a decrease in Private Banks of £51,805, 
and a decrease in Joint Stock Banks of £79,045; in Scotland an sncrease of £1,830, 
and in Ireland a decrease of £44,276, thus showing that the month ending August 3, 
as compared with the corresponding period last year, presents a decrease of £122,184 in 
England, and a decrease of £164,630 in the United Kingdom. 


The Returns of the Bank of England for the month ending August 7, give an 
average amount of Bullion, in both departments, of £37,279,487. On a comparison of 
this with the return for the previous month, there appears to be a decrease of £493,961, 
and as compared with the corresponding period of last year, an zucrease of £6,131,911. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 6 was £9,867,591, being a decrease of £457,192 as compared 
with the Return of the previous month, and an increase of £67,793 as compared with 
the corresponding period of last year. 








426 Frisb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, JULY 6, 1901. 


IRISH BANKS. 






























































| Average Circulation rors Four Weeks tery 
Lasiaiiai’ ending as above i | 
Name of Bank. Circulation —— | aa held 
7 &sand | Under £5. Totals. | Weekerending 
upwards. , . | as above. 
wr ’ a. 
1 Bank of Ireland - || 3:738,428 || 1,596,025 | 893,925 | 2,489,950 649,775 
2 Provincial Bank of Ireland); 927,667 347,544 366,481 714,025 | 339,900 
3 Belfast Bank . . | 281,611 || 323,926 239,592 563,518 | 445,246 
4 Northern Bank . «|| 243,440 || 302,772 | 246,792 | 549,564 | 429,573 
5 Ulster Bank . - || 311,079 || 527,391 | 369,498 896,889 | 705,951 || 
6 The National Bauk 852,269 771,203 | 439,615 1,210,818 703,062 || 
TOTALS (Irish Banks) . | 6.354494 | 3,868,861 | 2 555: 903 6,424,764 | 3,274,107 
| 
SCOTCH BANKS. | 
| 
1 Bank of Scotland . 343,418 349,052 | 851,406 | 1,200,458 | 1,007,909 | 
2 Royal Bank of Scotland . 216,451 318,603 | 752,857 | 1,081,460 | 1,001,790 || 
|| 3 British Linen Company .| 438,024 || 248,314 | 697,809 946,123 664,981 
4 Comcl. Bank of Scotland 374,880 283,542 | 769,802 | 1,052,624 826,436 
|| 5 National Bk. of Scotland | 297,024 | 253,042 | 652,124 | 905,766 784,948 || 
6 Union Bank of Scotland .| 454,346 || 308,872 | 751,717 | 1,060,589 | 807,858 
7 Aberdeen Town & Cy. Bk. 70,133 || 155,001 | 184,737 | 339,738 320,103 | 
8 N.of Scotland BankingCo.|| 154,319 212,900 | 253.489 | 466,389 350,771 
9 Clydesdale Banking Co. .|) 274,321 || 244,096 | 607,628 | 851,724 | 728,339 
10 Caledonian Banking Co. . 53,434 55 860 | 88 1662 | | 144, 522 | 100,349 
Torats (Scotch Banks) || 2,676,350 | 2,429,882 | (5,619,511 | 8,049,303 (6,593,484 









































Bills on $ndia. 
Councit Bits. TELEGRAPHIC TRANSFERS. 
Igol. a ee - annie cman on 
Average. Minimum. Average. Minimum. 
| | » & a & a «££ 5s. 
| July 24th —_ -_ _ — 
I 3°906 ] 
July 31st 2) ae ee to I 3% _ = | 
| ements 7 | 
| August 7th. ° ° oi 3°906 1 33 _ | _ 
| 
| August 14th... ww] 3°937 1 3H 1 3°968 | 1 38h | 
| | | 
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BANKS. 





























— — — on } 
] 
Last Dividend | 
N f Shares : : Paid. Quota- 
“isued. Official L List. NAME. tions, | 
a 7 "| 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to 80,000. | | 5 4 
200,000 Kr. 15 Anglo-Austrian (Paper Currency) ove w» | Kr. 2g0 | 12 | 
29,970 6/ Anglo-Californian, Limited n ose | 10 134 | 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 to 80,000... he aa 5 83 
60,000 3/6 Anglo-Foreign Banking, Limited.. ove pout we | 7 8 | 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000... oes coo | 6} 11} 
40,000 40/ Bank of Australasia a eo om we “- 40 80 | 
20,000 30/ Bank of British North America... ons sh ww. | §0 66 
30,000 7/6 Bank of Egypt, Limited Nos. 1—30,000 en ose oie 12} 21 
Bo,ooo |*14% per an.) Bank of Liverpool, Limited tiie «. | S12. 10s,| 364 
12,555 6/ Bank of Mauritius, Limited (London Register) 10 94 
100,000 20/ Bank of New South Wales (on London Reg., 24, 585 Shares) 20 42 
$2,000,000 4% Bank of New Zealand 4% Guar. Stk. oo & in. on by 
N. Z. Government)... 100 101} 
50,000 6/ Bank of Roumania, Nos. 1 to 50,0 000. (; 6 5 
150,000 3/6 Bank of Tarapaca and Argentina, L imited, Nos. I to 150, 000 5 
153,125 5/ interim | The Birmingham District and Counties Banking Co., Limited | £4 10} || 
50,000 10/ British Bank of South America, Limited 10 | 
| 
160,000 -_ Canadian Bank of Commerce Shares _.. .. | %50 154 
121,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 121,000 oo | 30 384 
40,000 20/ | Chartered of India, Australia and China see «. | 20 394 
100,000 3/7} Colonial je , ‘si aii 6 5 
| 
13,505 10/ Delhi and London, Limited | 25 -— 
40,000 5/ German Bank of London, Limited, Nos. 1 to 40,000 ) = 11} 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs. ) $125 614 
99,800 3/ Imperial Bank of Persia, Nos. 201—100,000 } 64 4 
500,000 10/ Imperial Ottoman .. eee ose ai @ ur 
20,000 15/ International Bank of L ondon, L jimited me i oo | 8688 12 
12,620}, 12/6 Ionian Bank, Limited, Nos. 1 to 12,620.. oe ons eve 25 214 | 
332,000 14/ Lloyds, Limited, Nos. 1 to 332,000 om ose ous 8 32 
75,000 18/ London and Brazilian, Limited, Nos. 1 to 75,000 ove oe 10 194 
{ 
100,000 44/ London and County, Limited, Nos. 1 to 100,000 om om 20 | a 
40,000 s/ London and Hanseatic, Limited . va om 10 11} || 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160, 000 ., on | 5 21 | 
60,000 24/ London and River Plate, L imited, Nos. 1 to 60,000 ... ‘in 15 50} 
28,000 6/ London and San Francisco, L imited, Nos. 1 to 28, 000 | 10 9 
40,000 | 32/ London and South Western, Limited, Nos. 1 to 40,000 oon 20 714xd&b 
140,000 | 32/ London and Westminster, Limited . 20 634 
80,000 | 6/ London Bank of Mexicoand S. America, ‘Ld., Nos. 1 to 80,000 5 7 
201,858 | 22/6 London City and Midland Bank, L imited, Nos. 1 to 201 1858 124 494 
120,000 18/ London Joint Stock, Limited eve 15 35 | 
25,000 12/93 London, Paris and American Bank, L imited ... one eve 16 26 
54,602 15% per an. | Martchester and County Bank, Limited.. eee om | os 558 || 
+ 100,000 *20/ Manchester and Liverpool District Banking Co., Limited . 410 48 
75,000 2/ Merchant, Limited .. 4 a}xd 
100,000 6/3 Metropolitan Bank (of E ngland & WwW ales) I A. ,Nos. I to; 100,000 5 14 
150,000 10/ National, Limited... , eve ove | 10 22 
150,000 14/ National Bank of Egypt, Sha ares, "Nos. 1 to 150,000 ove ou | & 11} 
200,000 $4.40 National Bank of Mexico ... ° ee «» | $100 26 
100,000 3/ National Bank of New Zealand, 3 jimited, Nos. 1 to 100,000 2} 34 
50,000 10/ National Bank of the South African Republic Bearer Shares, 
Nos, 1-50,000 ... exe one 10 11 
50,000 10/ Do. do. Nos. 50,201 ‘to 100,200 .., eee ose 10 10 
40,000 21/ National Provincial Bank of E ngland, Limited see me 10} 524 
215,000 24/ do. do. do. do. one ont on 12 604 
60,000 14/ North and South Wales B: ank, Limited.. ae oe «. | Sto 35}xn 
51,000 7/6 North Eastern, Limited, Nos. 1 to 51,000 eee ove one 6 164 
735175 19/ Parr’s Bank, Ld., Nos. 1 to 73,175 eve coe 20 834 
40,000 15/ Provincial Bank of Ireland, Limited, Old Shares... am 12} 31 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000 ... ° 25 76 
60,000 20/ Union of Australia, Limited (om Lon. Reg., 47,697 Shares) 25 38 
£750,000 4% Do. 4% Inscribed Stock a 1995 jo 100 99 
110,000 18/6 Union of London, L Smmited ‘ oe 15% 36} 








* Including bonus. t Manchester and Liverpool District Banking Conpany— and 25,000 new shares, £7 10s. 
paid, at £37, upon which fourth instalment of £2. 10s, per share is due September 30, rgor. 
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INSURANCE. 
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La -ast 
Divi- 
dend 
as per 
Official 
List. 


4/ * 


24/6 
44/ 
60/ 


15/ 
3/ 








NAME, 


Alliance Assurance 
Alliance Marine and General “Assurance, ‘Limited 
Atlas, Nos. 1 to 24,000 . - : on 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 


Clerical, Medical and General Life, Nos, 1 to 20,000 
Commercial Union, Limited, Nos. 1 to 50,000 
Do. 4 % “ West of England” Term. Deb. Stk. 
Do. Commercial Union Palatine 4% | Deb.Stk.Red. 
County Fire, within Nos. 1 to 4,000.. 


Eagle, Nos. 1 to 335,735 

Employers’ Liability Assurance Corporation, Lim. ° 
Vos. 1 to 75,000 ‘ 

Equity and Law Life, Nos. 1 to 10,000 


General Accident Assurance Corporation, Limited, 

Ordina: 4 Nos. 1 to 20,000 and 50,001 to 300,000 
General Life, Nos. 1 to 10,000 a 
Guardian Fire and Life, L' imited, Nos. 1 to 200,000 


Imperial, Limited, Nos. 1 to 60,000 ... 
Imperial Life, Nos. I to 37,500 
Indemnity Mutual Marine, Lim., Nos. I to 67,000 


Lancashire, Nos. 1 to 136,493 

Law Accident Ins. Soc., Ld., Shs. 1 ‘to 100,000 

Law Fire, Nos. 1 to 50,000 . 

Law Guarantee & Trust Soc., La., Nos. 1 to1 100,000 

Law Life, Nos. 1 to 50,coo 

Law Union & Crown Fire and L iife, Nos. I to 150, 000 
Do. do. 4 % Debenture Stock 

Legal and General Life, Nos. 1 to 20,000 ... - 

Lion Fire, Limited 

Liverpool and ar ~ and Giske Cons. Stock... 

Do. 0. Globe Ar Sane ». 

London, Nos. 1 to , 862 stip 

London and Lancashire Fire, Nos. 1 to 85,100 

London and Lancashire Life, Nos. 1 to 10,000 —=.. 

London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 

London Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. ° 
Maritime, Limited, Nos. 1 to ‘50,000 , 
Merchants’ Marine, Limited, Nos, 1 to 50,000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000 
NorwichUnion Fire Insurance Soc., Nos. 1 tox 1,000 


Ocean Acdt. & Guar. one. Ld., Nos. 60,001 to 72,000 
Do. Tos, I to 60,000 


and 72,001 to 122 . 
Ocean Marine, L’ imited, Nos. 1 to 40,¢ 000 
Pelican, Nos. 1 to 100,000 
Phoenix 
Railway Passengers, Nos. 1 to 100,000 
Rock Life .. A 
Royal E xchange. 
Royal Insurance, Nos. 1 I- 99,515 & 3 100,00 I- 1-125, 719 
Sun, Nos. 1 to 240,000 ... 
Sun Life, Nos. 1 to 48,000 on : 
Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 
Union Assurance, Nos. 1 to 45,000 . 
Union Marine, Limited, Nos. 1 to 40, 640 
Universal Life... 
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* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 
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HAND-IN-HAND INSURANCE SOCIETY. 


SkovOUNDED towards the close of the seventeenth century, 
the Hand-in-Hand displays, at the commencement of 
the twentieth, a virility of which many a younger 
institution might well be proud. The report for the 
year 1900 seems to breathe a tone of all-round progress : 
it deals first with the fire department, presumably on the principle of 
seniores priores; for, though the more ancient, it is decidedly the 
smaller of the two departments of the society’s business when 
measured by the premium income test. 

Discussing then the fire department first, we notice that the 
report anent this section is, as usual, a model of pregnant brevity: a 
fairly comprehensive idea of the year’s operations, and their financial 
effect, is obtained from the perusal of a modest paragraph of ten lines 
of letter-press. 

It appears that the premiums amounted to £114,251, an increase 
of £2,824 for the year; while losses and expenses, including com- 
mission, absorbed £83,485—leaving a profit on the year of £30,766, 
without reckoning the income from investments; thus the trading 
margin was considerably more than a quarter of the premiums. 

The loss ratio is lower even than last year, viz., 39°5 per cent. of 
the premiums, as against 43°7 per cent.; thus two fat years have 
compensated for the lean year 1897, in which the famous Cripplegate 
fire raised the Hand-in-Hand loss ratio to the uncomfortable figure 
of 71°2 per cent., so that the mean rate for the last four years has 
been reduced to 53 per cent.; a good illustration this of the law of 
average on which all insurance business, fire, life, marine, accident, 
etc., is ultimately based. 

The year’s increase in the premium income has unfortunately 
been absorbed by increased expenditure, the latter having risen from 
31°5 to 33°6 per cent. of the income from premiums. 

The society is in the fortunate position of having no dividends to 
provide for, there being no shareholders, and the fire business, as 
well as the life, being conducted on mutual principles; so that the 
whole excess of income over outgo is available for return to policy- 
holders or for strengthening the reserves. 
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The net fire results for the year, reduced to percentages, are 
given in the following table, and must be regarded as extremely 
satisfactory :— 

Losses ° . 
Expenses and commissions 
Bonus returns to policyholders 
Transferred to the funds 


In the life department the business is rapidly increasing. 
Proposals were received during the year for over £700,000, of 
which £546,000 (net of reassurances) was completed. Each of these 
figures is more than £100,000 in excess of the corresponding figure 
last year, and about double those of five or six years ago. 


Owing to its peculiar constitution, the Hand-in-Hand has always, 
since the Life Assurance Companies Act, 1870, devoted separate 
figures in its accounts to life policies issued before and after that 
date. One result of the phenomenal increase in the business 
transacted during the last five years is seen in the rapid shifting of 
the relative weights of the “ancient” and “modern” business as 
shown in the accounts. Five years ago the premium income from 
the “ancient” business (that effected before 1870) was £34,810, or 
about 27 per cent. of the then income from premiums on the modern 
business: the former has, of course, gradually diminished through 
claims, etc., and the latter has rapidly increased through the 
expansion of the business, the result being that the above ratio 
stands at only 13 per cent. at the present day, and the “ancient” 
business now occupies a position of much less relative importance. 


An interesting landmark in the history of the society is reached 
this year, in that the “ Life Assurance Fund” has now overtaken the 
“General Accumulated Fund.” The former dates only from 1870, and 
now amounts to over one-and-a-half millions sterling. The method of 
account as between the two funds has been varied from time to time, 
but in the last few years the whole of the life premiums, on old 
business as well as new, has been carried to the “ Life Assurance 
Fund,” thus materially accelerating its increase at the expense of 
the older fund; and now, for the first time, the latter takes the 
second place. The combined funds show an increase of £34,195. 


The life premiums exceed £200,000 for the first time in the 
history of the society. There were 140 claims by death, amounting, 
with reversionary bonuses, to £151,921. Curiously enough, the 
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claims for the preceding year were almost identical in number, 138, 
but barely more than half in amount, viz., £78,186. 

The average rate of interest realized on the funds (excluding 
reversions) shows an increase of Is. 2a. per cent. on the previous 
year, and stands at the enviable figure of £4. 3s. 11d. per cent.; but 
from this income-tax has to be deducted. 

The Hand-in-Hand makes two valuations of its liabilities every 
year on radically different principles : one at 3 per cent. interest, gross 
premiums being valued, and future bonuses at current rates being 
treated asa liability ; and the other at 2 per cent. interest, net pre- 
miums being valued, and the loading on the premiums (increased by 
a special reserve up to 20 per cent. for with-profit policies, and 10 per 
cent. for non-profit policies) being available for future expenses and 
bonuses. 

Such a stringent test, if it can be maintained, should augur well 
for the continuance of Hand-in-Hand bonuses at the present high 
rates : indeed, this society, unlike most others (as their policyholders 
recently have had good reason to know), seems to regard the 
maintenance of its bonus asa fundamental article of its creed on 
which its policy is based. 

From the revenue account we see that a substantial sum has 
accrued from profit on reversions fallen in, viz., £8,803: on the 
opposite side of the account appear two items aggregating about 
£26,000, representing the net decrease in the value of securities: 
this is scarcely to be wondered at, seeing that securities generally 
have been so much on the down-grade latterly, and it is at any rate 
some consolation that the amount to be written off is nothing like 
so large as last year. 


In the balance-sheet the principal changes of importance in the 
investments are an increase of £66,000 in the amount invested in 
life interests and reversions, which now stands at £346,523, a 
decrease of £69,000 in mortgages on land and houses within the 
United Kingdom, and a decrease of £34,000 in railway and other 
preference and ordinary stocks, while British Government securities 
reappear on the list of investments after an absence of several years. 


The valuation balance-sheet shows that after making a full and 
stringent reserve for the life liabilities, future life bonuses and fire 
risks, there remains a balance of assets over liabilities amounting to 
the respectable sum of £295,000; a state of affairs with which both 
the management and the policyholders have every reason to be 
satisfied. 
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IMPERIAL LIFE INSURANCE COMPANY. 


m3) LOSELY associated for many purposes, such as the sharing 

of offices, with the elder Imperial Insurance Company, 

which transacts fire insurance business only, but 

remaining as a quite independent organisation, is the 

Imperial Life Office. There seems no reason why the 

two companies should not be completely fused together, except that 

experience has shown that they do very well under arrangements 

which have lasted for the greater part of a century. More interest 

than usual attaches to the report of the life office for the year ending 

January 31, 1901, for it covers the actuaries’ report on the valuation 

of the company’s liabilities under its contracts as at that date, being 

the close of the sixteenth quinquennial period since the establishment 
of the company. 

The new sums assured in the last financial year amounted to 
£380,128, after deduction of reassurances. The amount was within 
a few thousands of pounds of that transacted in the previous year, 
although considerably below the average of the quinquennium, a fact 
largely attributable to the disturbances in South Africa, which had 
been one of the company’s most important centres of extension 
activity. The premium income for the year amounted to £222,832. 
Less than 14% per cent. of this amount was absorbed in expenses of 
management, a proportion about equivalent to the average expense 
ratio in British offices,and a moderate burden in the case of the 
Imperial Life, considering that it does a considerable business in 
countries where expenses are generally higher than those prevailing 
in the United Kingdom. At the preceding valuation about 20 per 
cent. of the premiums, forming a provision for expenses and con- 
tingencies, had been unvalued, and.the company is therefore working 
well within the reserved margin. The claims, amounting to £187,361 
(including £5,687 payable under endowment policies), are stated to 
have “again been under the expectation.” The actual deaths were 
233 in number, against 298 expected. The interest yield was 
excellent, having been about £3. 18s. for the year, after deduction of 
income-tax, while the valuation of the business in 1896 assumed no 
greater yield in any case than 3% percent. The life assurance fund 
at the close of the financial year amounted to £2,440,939. 

The results of the quinquennium show profits from economy in 
administration, from interest, and from favourable incidence of mor- 
tality ; and in the absence of no adverse feature it was to be anticipated 
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that the surplus disclosed by the valuation would be satisfactory. 
One sinister influence seriously affecting the distributions of profits of 
several life offices which have had to take stock this year, has been 
the great decline in the values of Stock Exchange securities. This 
influence has been reduced to limits in which it has done but little 
harm to the Imperial Life valuation, owing to the skill and judgment 
with which the directors have dealt with investments over the quin- 
quennial period. Sums aggregating over £40,000, arising from 
realised profits, have been from time to time during the past five 
years applied in reducing book values, and a further sum of £25,000, 
including the investment fluctuation fund, has been found sufficient 
at the close of the period to place the assets as appearing in the 
balance-sheet well within the deteriorated prices of the day on which 
the valuation was made. 

The actuaries, to whom of course credit is doubtless due for 
advising the board as to its investment policy, have in consequence 
found themselves in a singularly happy position. They have been 
enabled to strengthen the basis adopted for valuation purposes, and 
at the same time to recommend, as a result of their investigation, the 
distribution of bonuses generally on a higher scale than were appor- 
tioned five years previously. To endeavour to increase stringency 
and surpluses is a task which is too hard for the majority of life 
offices in these days of declining interest and depressed securities, and 
all the more may the Imperial Life Office be congratulated upon this 
double achievement. 

For all the assurance contracts originally entered into with this 
company and with the Argus Assurance Company, the valuation has 
been made by the Institute H™: and H™- (5) Tables, combined with 
3 per cent. interest; whereas non-participating policies in 1896 were 
valued at 3% per cent. interest. The contracts of the England 
(formerly known as the Church of England) Society—the business of 
which was acquired some eight years ago by the Imperial Life—have 
been valued on this occasion by the H™ Table, combined with 334 
per cent. interest, giving effect to a reduction of 4 per cent. in the 
interest rate. After making suitable reserves for loading, claim 
acceleration and other purposes, a surplus of £174,615 is shown, 
which the directors are justified in considering highly satisfactory, as 
it is “ considerably larger than the surplus ascertained at any previous 
valuation in the history of the company.” The actuaries point out 
that if the bases of valuation made use of in 1896 had been again 
adopted, an additional surplus of £42,348 would have been shown. 
Altogether the alteration in the bases and the writing down securities 





434 IMPERIAL LIFE INSURANCE COMPANY. 


over the quinquennium have cost the company £107,348, so that it 
must have made exceptionally large profits from its trading to disclose 
such a large surplus on its more stringent valuation. We cannot 
regard this result as a piece of pure good fortune. Much of it is 
undoubtedly due to the vigilant and prudent way in which the business 
during the quinquennium has been conducted, and to the skill with 
which the difficulties attending the investment problem have been 
overcome. 

On the old Series A of original Imperial policies effected before 
November, 1892, compound reversionary bonuses are declared at the 
rate of £1. 8s. per cent. for each complete premium paid during the 
quinquennium, the bonuses in Series B being at two-thirds of that 
rate. These rates are considerably higher than were declared in 1896. 

In the small section of the business represented by the with profit 
assurances transferred from the Argus Company, cash bonuses of 20 
per cent. of all premiums paid during the quinquennium are declared. 

Policies effected in the Imperial Life Office since the old series 
were closed, on which the premiums are at lower rates than were 
formerly charged, receive, in the general section of the business, 
compound reversionary bonuses at the rate of 41. Is. per cent. for 
each complete annual premium paid during the quinquennium, and 
in the total abstainers’ section, at the rate of £1 per cent. per 
annum. The rate is Is. per cent. higher than was the case in 1896 
in the general section, and 2s. 6d. per cent. less than was then 
declared on the total abstainers’ policies. This result might be 
thought a little remarkable, as we never remember a previous instance 
in which an abstainers’ section produced lower bonuses than a general 
section ; but it is really easily explained, for the abstainers’ section in 
this office is of such small proportions that its results are liable to 
fluctuation in the absence of a sufficient volume for purposes of 
average, and are not to be considered as supplying any argument 
applicable to a discussion of the greater longevity or otherwise of 
assured abstainers. 

Pending the conclusion of hostilities in South Africa, the books 
and papers relating to the company’s business in the Transvaal and 
Orange River Colony have not been available. In regard to this 
class the directors make the following remarks: “Under these 
circumstances care has been exercised that our liabilities under our 
South African section should not be underestimated, and the result 
discloses no profit for distribution. Business in the South African 
Colonies has for the past two years been in abeyance, and the 
directors have devoted attention to reducing the branch expenses, 
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holding themselves in readiness to resume active operations when the 
war shall have ended, and business prosperity shall have returned.” 


An alteration comes into force in regard to the proprietors’ share 
of the profits, which on former occasions was divided in one sum, 
after replacing in the proprietors’ reserve fund the amount drawn for 
profits paid in advance. The change adopted provides for an equali- 
sation in the return to shareholders, without anticipation of a following 
quinquennium’s profits. 

The result is that the shareholders receive a cash bonus of Ios. 
per share, as compared with one of 6s. in 1896, and that a dividend 
of 3s. 6d., together with a bonus of 2s. 6d. per share, is practically 
provided for the years 1902-1905 inclusive. Thus the dividend and 
bonus to be paid during the next four years will amount to 6s. per 
share, and will be made payable by half-yearly instalments of 3s. per 
share in January and July. 

Satisfaction may be felt alike by shareholders and policyholders 
at the results ascertained at the end of a valuation period which sees 
the Imperial Life office setting out upon a new quinquennium with 
increased strength and enhanced prospects of profit. Nor have the 
England participating policyholders, who had received no profits 
for thirteen years, cause of complaint in the allotment to them of 


reversionary bonuses at the rate of 10s. per cent. per annum in respect 
of every premium paid by them during the quinquennium. 
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Tue Credit Assurance and Guarantee Corporation, Limited, has removed 
to 62 King William Street, E.C., from 10 King William Street. 

CLerGy Mutuat AssuRANCE Society.—The report for the year ended 
May 31, 1901, states that 484 new life assurances for the sum of £297,740, 
and producing an annual premium income of £9,244, were completed. The 
number of deaths was 155, and the claims, under 251 policies, amounted to 
£34,404, including £20,409 paid as interim bonus. The funds on May 31 
amounted to £ 4,217,388. The average rate of interest on the invested 
assets at the close of the year was £3. 18s 7d. per cent. The expenses 
of management were at the rate of £6. 7s. 3¢. per cent. on the premium 
income for the year. The result of the quinquennial valuation, made on the 
basis of the Institute of Actuaries’ H™ and H™G) tables, with interest at 
2% per cent. per annum, and net premiums, shows a surplus of £516,003. 
Of this surplus £487,600 is divided amongst the members, but £53,308 
having already been paid as interim bonus, the total bonus distribution in 
respect of the quinquennial period amounts to 4 540,908. 
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MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 


WNT IS a matter for continual satisfaction to observe the 
substantial and healthy growth of the native-born 
assurance companies at the Antipodes; and one of the 
“sturdiest of these is the Mutual Life Association of 
Australasia, which has just held its thirty-second annual 

meeting at Sydney. One is prone to regard colonial enterprises as in 
their infancy, and it will come somewhat as a surprise, no doubt, to 
some readers to learn that the association has attained to such a 
mature age. The rapid progress it has made since its establishment 
in 1869 may be seen at a glance from the following comparison of 
the accumulated funds at various dates :— 

Year ended June 30, 1870 __... ie a $3,758 

- »» June 30, 1880 (10 years later) ... 146,781 

in »» December 31, 1890 (104 years later) 797,778 

- » December 31, 1900 (10 years later) 1,445,492 

That such a large sum should have been built up is all the more 
creditable when it is borne in mind that the achievement has been 
performed for the most part in the Australian colonies themselves, 
for the opening of branches in the Mother Country has been com- 
paratively recent. It is as one of the illustrations of our Australian 
colonists’ prosperity and thrift that the association claims attention. 

But although the invasion of Bur own shores by this cousin took 
place not many years ago, it has already established itself very 
securely in this country, and secured a considerable and growing 
business, its methods of working commending themselves to the 
public judgment; and the class of proposal obtained on this side 
appears to have been particularly good, for it was announced at the 
meeting that the first three years of the London branch closed on 
December 31 without a single death claim having arisen under any 
policy issued by it. This is a decidedly remarkable experience, and 
suggests that a policy in the Mutual of Australasia possesses as many 
virtues in the direction of ensuring longevity as are claimed by 
Mother Siegel’s Syrup or Carter’s Little Liver Pills. The phenome- 
nally low mortality experience of the association in 1899 seems to 
point to the same conclusion ; and yet another indication is to be seen 
in the announcement that not a single policyholder in the association 
fell a victim to the plague of 1900. It is interesting to note the 
variation in the average amount of the policies taken out during the 
past year through the various branches, as stated by the chairman at 
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the meeting :—The principal office at Sydney and the New Zealand 
branch head the list so far as magnitude of new business in amount 
is concerned, closely followed by Victoria. But in the average sum 
assured per policy West Australia is at the head with £490. The 
United Kingdom shows £303, and the others range from New 
Zealand with £278, down to Victoria with £210. The last-named 
branch has also under its control Tasmania, and although the business 
from there is not very large in amount, it is of a good kind, the 
average sum assured being £272, and the average premium £10. 

Mr. Dickinson, the chairman, had a pleasant task in presiding at 
the gathering of shareholders in Sydney, for he was able to announce 
that the business secured by the association during 1900 showed a con- 
siderable increase, notwithstanding that it was the year following the 
close of a quinquennium. It is the universal experience that the final 
year of a valuation period sees a big rush of proposals, partly due to a 
special effort on the part of the agents and officials, and partly to the 
feeling of the public that by hurrying up so as to participate in the bonus 
they are securing a bargain ; and the natural result is, that the first year 
of the new period is generally a lean one in the matter of proposals. As 
Mr. Dickinson happily put it, “‘ the twelve months following are often 
leniently regarded by critics as a sort of backwater, to be possibly 
followed by the returning tide of success.” But the association has 
not had to fall back on the customary excuse ; on the contrary, the 
new business written during the year amounted to £623,000, as 
against £551,000 in 1899—deducting from the total of the latter 
year the exceptional sum of £3,795 received in single premiums on 
the lives of two of the Australian contingents that volunteered for the 
Transvaal. That special assurance, by the way, the association 
carried out on lines calculated to greatly increase its popularity. It 
charged a premium judged sufficient to cover the aggregate risk, 
deducted from the receipts the amount of the claims and a reasonable 
sum for expenses, and, when the contingents returned, handed over 
the balance of £1,015 to the Sydney Lancers’ Fund and the Govern- 
ment of Queensland, according to agreement. 

The best evidence of the strong vitality of the association is to be 
found in the fact that, while the renewal premiums continue to grow 
(the addition in the past year having been nearly £10,000), the larger 
membership is displaying a greater confidence than ever in the value 
of its policies, for the number of lapses during 1900 was only about 
half the figure of four years ago. Little wonder the association 
should be able to retain its members on its books if the following 
case, mentioned by the Mayor of Sydney at the meeting, may be 
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taken as typical—‘* A member of the association, after paying 
premiums for many years, had, through stress of bad times, been 
unable to continue, and they remained unpaid for over six years, in 
fact, until his death; and yet, by the liberal rules of the association, 
the policy remained in force, and when it became a claim, the sum 
received by the widow amounted to 285 per cent. of the premiums 
paid. ; 

In the matter of interest on its investments, the Mutual of 
Australia is naturally able to command a particularly good rate, 
owing to the higher value of money in the Colonies, and in the past 
year the whole funds yielded an average of £4 IIs. per cent., a most 
satisfactory rate. That it is not obtained, moreover, at the cost of 
incurring hazard, is clearly brought out by the statement of the 
manager, that out of the total interest revenue, amounting to £62,242, 
the amount outstanding is only the trumpery sum of £150. If the 
association continue to be directed on the same lines in the future as 
have been followed in the past, it will make great progress both in 
this country and in the new Commonwealth. That the management 
are alive to their opportunities is shown both by the figures of the 
accounts, at which we have glanced, and by the new and attractive 
idea of combined life and accident policies which they have evolved. 
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MunIcIPAL FirE INSURANCE.—An American philosopher remarks that 
it takes a cartload of roses to make a few drops of “attar,” but that a penny- 
worth of fried onions will scent a whole neighbourhood. The great truth 
thus expressed, that stupidity spreads with speed while wisdom is of slow 
growth, is well shown by the present wave of ignorant interest in fire assurance 
which is affecting municipalities all over the country. They have come to 
believe that the profits of the business can be measured by what has happened 
to their own few blocks of buildings during a moderate number of years ; and 
they forget that in the first instance every fire office is really a mutual society 
for laying the loss of the few on the shoulders of the many. The company 
which is employed by the citizens to do this work, and which for its trouble 
and the risk of guarantee receives a small share of the contributions, should 
not be regarded as a mere commercial concern whose income should be 
taxed for municipal purposes if the law can be got to authorise it. When 
this fact is recognised we shall hear no more the foolish cry that the fire 
offices should pay for the fire brigades. If all property were fully insured 
this plan would be a fair enough way of meeting the charge, but as a great 
amount is left uncovered it would be outrageous that the sensible men who 
unite to help each other should be compelled also to pay for the protection 
of the indifferent and the reckless.—Financial Times. 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


HE RECURRENCE of another quinquennial period gives 
more interest than usual to the affairs of this large and 
prosperous company, in which both fire and life business 
is transacted. The results achieved in these two 
departments are eminently satisfactory on comparison 

made between the figures reached five years ago and now, and 
notwithstanding the impaired trade of the past two years. Another 
point of great interest at present is the burning question of 
depreciation in investments. As is well known, some companies 
have had either to lessen or forego quinquennial bonuses, and even to 
give reduced dividends, because of this depreciation, which is due to 
easily understood causes. On this subject, the North British, spite 
of its immense stock holding, speaks with no uncertain voice: “ The 
directors have to report that they have again carefully investigated 
the securities held by the company, and that, after making such 
provision as was thought necessary to meet any possible loss on the 
investments in every branch, they are satisfied that the assets of the 
several departments of the company are thoroughly sound and 
reliable. ‘They have also to report that the value of the securities is 
greater than the amount stated in the balance-sheet.” The last 
statement here is the most satisfactory, and it amounts to this, that 
the securities, as a whole, are rated in the balance-sheet under 
their present market value. Some single items may be of less 
value than when purchased, but others are of more value, and the 
company has thus, so far, a margin in its favour against further 
depreciation. 

Turning to the fire department, the vast business of the company 
is shown by the figures for the quinquennium, the net premiums 
received having reached no less a sum than £7,314,896—a sum, by 
the way, only £39,000 more than in the previous quinquennium. 
But the net losses in each period are different, having been for the 
period ending 1900 44,362,070, and for 1895 4£4,618,367, a 
difference in favour of the former of £256,297, while the loss rate 
falls from 63°5 in 1895 to 59°63 in 1900. During the first four years 
of the latter quinquennium, the premium income stood at figures 
which, at most, were £30,000 different from one another, but in the 
last year (1900) the premium revenue was £100,000 greater. The 
greatest fluctuation in the losses for any one year was £77,000, but 
losses are ever-varying factors in the insurance situation. 
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Last year the chairman of the general court of directors warned 
the shareholders that he did not think the bad cycle had altogether 
passed away. His prophecies came true, for two or three weeks 
thereafter there were bad fires at Hull and Ottawa, involving a loss 
of one-and-a-half millions sterling. Of that, three-quarters of a 
million had to be found by the insurance companies, and the share of 
the North British and Mercantile was £36,000. Then there was the 
Jacksonville conflagration at Florida; the large insurance companies 
had to divide a loss of £300,000, of which the share of the North 
British was one-tenth. There had also been a large fire at Montreal, 
involving a loss of £12,000 or £13,000. The chairman stated that 
there had been a very considerable improvement in the United 
States, to the extent of £30,000, that France was very much better, 
and that Russia had been very much worse. Their trouble of the 
year had been agricultural losses, which had gone up in a somewhat 
alarming way. The various fire offices had, accordingly, met to 
consider the situation, with the result that the premium rates had 
been raised and made more adequate to the risks undertaken. 

The same dividend was to be paid this year as last, viz., 20s. of 
dividend and a 10s. bonus. This the directors had been able to 
accomplish through the policy they had pursued for a number of 
years in building up a large reserve, so that the fat years might assist 
the lean years, and the shares of the company be kept at a com- 
paratively steady price, and bring in a regular, permanent income. 
In years gone by, the shares used to fluctuate very considerably, and 
the frequent changes quite upset the calculations of those depending 
on a return from the company’s shares, especially of ladies and 
retired business men. The quinquennium fire results have established 
that not only has the company paid all dividends and bonuses out of 
profits, but that the reserves of the company have been greatly 
strengthened since the previous quinquennium. 

The life business during the quinquennium also shows good 
results, which are well summarised as follows :—In 1895 the company 
had 44,111 policies current, with annual premiums of £679,000, 
insuring 420,656,000; while in 1900 it had 49,815 policies, with 
premiums of £769,000, insuring £23,222,000. To keep business 
going at such a rate of progression, and even to maintain the same 
quantity each year, necessitates a good deal of labour and entails no 
little expense. Happily, the increase has been made while keeping 
the charge rate at the moderate figure of 13°4 per cent. 

It is satisfactory to know that the mortality claims during the 
past five years were under the expectation, and the more so that loss 

















NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 441 


was predicted to the company from its Civil Service connection, 
which brought an enormous accession of business to the North 
British. As lives were taken over at the outset without examination, 
it was feared that loss would accrue to the company through the risk 
thus undertaken. The statement that the quinquennium has turned 
out well in respect of claims is therefore all the more satisfactory. 
The company has naturally, through the amplitude of its business, a 
large amount of claims. Last year, for instance, there were 639 
deaths, by which 921 policies emerged, besides 117 matured endow- 
ments. The sums thus payable, including endowments, amounted, 
with bonus additions, after deducting reassurances, to the sum of 
$663,120. 

The new life business for 1900 was in excess of that for 1899 by 
121 policies for £68,600. The net amount assured, after deducting 
sums reassured, and the new premiums, after deducting £4,900 paid 
to the reassuring offices, were :— 

1900, £1,573,034 assured ; net new premiums, £58,722. 
1899, 1,505,508 ” ” ” ” £59,719. 

The income of the life branch from premiums and interest for the 
year 1900 amounted to £1,105,731, and the life assurance fund now 
amounts to 48,364,461, the increase during the year being £214,980. 

In the annuity department, there is a diminution in the year’s 
business. The accumulated annuity and life funds are separately 
invested, and by Act of Parliament are set aside to meet the 
respective claims of the two departments. 

Reverting to the quinquennial investigation, the valuation of the 
life policies current as at December 31, 1900, was made on the same 
stringent basis as that adopted in 1895, viz., the Institute of Actuaries’ 
H™: Table of Mortality, with interest at the rate of 3 per cent. per 
annum. The pure premiums only were valued as an asset, the whole 
of the loading being thus reserved for future expenses and profits. 
This base rate is not the lowest which has been adopted by all the 
offices, but it is that of the majority, and it is ample for its purpose 
in the present case. 

The surplus which the company found itself in a position to 
divide was no less a sum than £937,211, and the actuaries advised 
the distribution of £922,000, nine-tenths going to the policyholders 
and one-tenth to the shareholders. At last year’s meeting, the 
principle had been unanimously affirmed that the life profits were to 
be spread over five years, and that the directors were then to be asked 
to make a recommendation as to the manner in which that should be 
carried out. One-tenth of the surplus had been ear-marked in the 
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profit and loss account, and out of that the directors propose to pay 
the shareholders each year for the next five years 4s. 6d. per share on 
the life, in addition to the 10s. bonus on the fire. The bonus of 28s. 
to the policyholders in place of 26s. per cent. at the last quinquennium 
was not alone on the sums originally insured, but upon the sums 
added at previous quinquenniums. 

Speaking of business done in South Africa, and its risky character, 
the chairman mentioned that out of 360 insured, 21 had been killed, 
the claims in connection with which amounted to about £14,500. 
He added that that left the company with a small sum in hand, so 
that they had not lost by this part of their business. The company 
has now assets amounting to 415,339,592, and its quinquennial 
investigation confirms the deservedly high place it holds in the ranks 
of fire and life insurance. 





INDIANAPOLIS has lately been threatened with an increase of rates in 
consequence of the heavy losses experienced by the fire companies. How- 
ever, the authorities appear to realise how matters stand, and have just added 
two new fire engines, each having a capacity of 1,300 gallons per minute. 
Again, we learn, the Indianapolis Water Company has contracted for an 
engine Of 30,000,000 gallons capacity daily for the new pumping station. 
It will take two years to build and instal it. The items will form cheerful 
reading for fire underwriters. 


Post-OFFICE REVENUES.—At the moment of going to press the annual 
report on the Post-office has been issued. According to this report, 14,969,849 
deposits were made in the savings bank during last year, the total sum deposited 
being 440,516,436. The withdrawals numbered 5,406,347, the total sums 
withdrawn being £ 38,231,372. The sum of £3,145,978 was credited to 
depositors as interest, and the total amount due to these at the end of the 
year was £135,549,045. The postal revenue of the year, including the value 
of services rendered to other departments, has been £ 13,995,470, an increase 
of £601,135 on that of the previous year. The total expenditure has been 
£10,064,903, an increase of £380,904 on that of the previous year. The 
net profit was thus £3,459,353, showing a decrease of £1,139, and the 
telegraph expenditure £ 3,812,569, an increase of £63,485 on the previous 
year. The net deficit on telegraphs was thus £353,216, or £64,624 more 
than last year. If allowance is made for interest on the capital, 410,868,663, 


created for the purchase of the telegraphs, the deficit on the year is raised to 
£652,104. 
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THE SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 


HHEN the Scottish Widows’ Fund states in its eighty- 
® seventh annual report that “the society was never 
in a more prosperous condition than it is at the 
present moment,” full credence may be given to so 
important a statement. The society has now com- 
pleted six years of the impending septennium, and it is already 
exulting in the anticipation that the seventh year will fitly crown its 
labours, and by its results fully sustain the society’s antecedents, 
and prove in every way gratifying to the members. While most 
companies prefer a quinquennial period for their investigations and 
valuations, the Widows’ Fund elects to stand by the longer term. 
Each period has its own advantages and disadvantages. The earlier 
establishes the sooner the right or wrong of any special course of 
action, it shows exactly how the concern stands, and it brings the 
bonus the more speedily to the notice or to the pocket of the assured, 
and thus helps to popularise life assurance. On the other hand, a 
septennium seems to offer a larger period and a fairer field for 
properly estimating the bonus to be allocated among the assured, 
a yearly examination sufficing for all other purposes, while it is 
ample enough for purposes of comparison, and it effects a saving in 
investigation expenses, 

The Scottish Widows’ Fund is the largest Scottish life office, and 
it is managed on the mutual principle, there being no shareholders. 
It is thus co-operative in character, the policyholders being the 
members of the society. In the concluding portion of the report, 
stress is laid on this fact, the members being reminded that they 
have a direct interest in their own society, which exists for mutual 
benefit, no outsider sharing in the profit earned, so that any good 
new business brought to the society would help to benefit each 
individual member of it. At an earlier period of Scottish life 
assurance there was a division into two hostile camps—the mutual 
and the proprietary—and the latter’s reply to their mutual challengers 
was that they (the proprietary section) had a capital fund at command 
against any emergency, which fund could not be alienated, and that 
they could afford to divide more than their mutual friends, as the 
latter have to set aside large funds to meet the purposes served by 
the possession of an ample capital. Happily these Guelphs and 
Ghibellines have laid aside their feuds, and do not now rend the air 
with their contending cries, but use their forces instead against their 
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common enemy—the uninsured. It is quite intelligible, however, 
for a mutual society to say to its members—You are the society ; do 
your best to bring in members; it is to your direct interest to do so; 
do not leave it to the officials of the society alone, but take your 
own part as well; thus will the cost of bringing in policies be 
lessened ; and, by the inflow of good lives the rate of mortality will 
be greatly reduced. 

An interesting comparison was made by the chairman of the 
annual meeting as to the progress of life assurance at the time 
of Her late Majesty’s birth — in 1819, at her accession to the 
throne in 1837, and now. At the first-named period there were 
twenty-four British offices transacting life assurance business, one 
only being in Scotland — the Scottish Widows’ Fund, and, of 
these, thirteen are still in existence. At the time of her accession to 
the throne there were about eighty offices, the life assurance funds 
being reckoned at about 28 millions sterling, and the premium 
revenue at rather more than 3 millions. Now, the assurances in 
British offices, excluding industrial business, amount to 617 millions, 
and including the latter it totals the huge amount of 800 millions ; 
the annual premium revenue is 30 millions, and the accumulated 
funds 261 millions. In all this prosperity the Scottish Widows’ 
Fund has borne an important part; and with justifiable pride the 
society indulges in a retrospect of what it has been enabled to 
accomplish. In 1819, when the society was four years of age, it had 
issued policies for a total of £117,000—a large sum in those days, 
had paid claims for £3,000, and had a premium income of £3,712. 
Now, the new assurances for 1890 alone amounted to 41,415,498, 
the claims to £883,050, the premium revenue to over a million 
sterling, and the accumulated funds to the gigantic sum of 
415,534,000, or fifteen times the amount of the premium revenue. 
The society is thus doing an enormous business, having a wealthy 
clientage at its back. 

New business is an excellent test of a company’s progress, but 
the cost of obtaining it must be conjoined with it. Some offices are 
in the happy position of getting a good deal of it over the counter 
without solicitation. This, however, cannot be relied on, as personal 
influence swayed by so many different companies often intervenes, 
and diverts the current of business to other channels than those for 
which it was primarily intended. Judged by its new business in 1890, 
the Widows’ Fund shows well. Its past year is the biggest in that 
respect of any in the current septennium, and it approaches nearly to 
the biggest year of all, when about 1 million and three-quarters of 
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new business was transacted. Tested next by the cost at which it 
was got, the result obtained is satisfactory, for the expenses of 
management and commission together amounted to 49. 19s. 11d. 
per cent. of the premium revenue, or £6. 6s. 8¢. per cent. of the total 
revenue. This is well below the average of all the British life offices, 
and very much under that of ‘the American offices, who hide their 
policy fruit under a mass of figure foliage,; and whose ways are 
“‘caviare to the general.” 

The rate of mortality continues to be very favourable to the 
society, the number of deaths expected according to the mortality 
tables being 919, whereas the actual number was only 642. There 
has thus been a fall in the rate of mortality among the members to 
the extent of 30°1 during the past year. This diminution has been 
variously accounted for. Sometimes it is attributed to improved sani- 
tation, sometimes to the high class of the insured, and sometimes to 
the increasing number of those assured on the endowment principle. 
The proposals of this kind appear now to be about one-third of the 
whole. The decrease in the rate of mortality has been steadily pro- 
ceeding, as is evident from the fact that in the septennium to 1887 
the mortality was 79 per cent. of that provided for; in the last 
septennium it was 75 per cent.; and in the past six years of the 
present septennium it has been under 72 per cent. Out of the 642 
deaths, as many as 198 were of persons who had attained 70 years of 
age and upwards, 57 of them dying between 80 and 90 years of age, 
while some were even older. 

The great feature of the Widows’ Fund is its bonuses. There 
have been attempts made of late to depreciate bonuses, and to hold 
them as of little account. The principal sum, it is said, is the main 
thing—the bonus is only the speculative part of the bargain; and it 
is annoying to the offices to have to raise or lower it with the profits 
earned, and these fluctuate very much owing to the changes in the 
rates of interest. The best thing for offices which do not believe in 
bonuses on principle is to abandon them for a fixed quantity of life 
assurance, Profits will always be an uncertain factor in assurance 
operations. In bygone years an insurance manager had peaceful 
times; he lent his money on land and knew well what return he 
would obtain from it; but as insurance transactions have vastly 
increased since then in magnitude, his task has been and is still far 
from an easy one. The truth is that an insurance manager must 
superadd to all his other qualities the faculty of well and wisely 
investing money; if he has not this gift, his powers as an actuary, as 
an insurance agent, as a handler of men will go for nothing. He 
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must be able to lay out his company’s money so as to get a good 
return from it. Why are some offices hardly getting £3. 10s. per 
cent. from their invested funds, while the Widows’ Fund, with much 
more to invest, manages to get £3. 16s. 7d. per cent., and even this 
includes uninvested balances? Just because it handles its placements 
of money in a more skilful manner. This rate is high when it is 
considered that all interest returns are less than they used to be; but 
it leaves sufficient margin to allow profit to the society on a valuation 
at 3 per cent. 

Reverting to the bonuses, those paid on the claims from death 
amounted on the average to 54 percent. Thus, while the total of 
£529,165 was paid as “ original sums assured with profits,” the bonus 
additions accruing and paid thereon came to £286,725. Then again, 
if the endowment assurances be regarded, the bonuses there were 
38 per cent. of the original sums assured, being £10,752 to £28,565 
of policies. The mere statement of the bonuses tells its own tale. 
A noticeable feature is the small amount of policies issued without 
profits. This is seen under the claims paid, those arising from death 
being 425,341, and from the endowment section only 42,510. The 
“ without-profits”” policies are thus at a great discount with proposants, 
as the claim figures abundantly prove. They also show that the 
Widows’ Fund administrators know what a strong “ bonus” weapon 
they have in their armoury, and can wield it as well. 

Some interesting items as to the mortality are disclosed. It 
appears that seven of the deaths occurred in South Africa. Three 
officers of the regular army and one of the yeomanry, one South 
African volunteer, and one British volunteer were killed in action, 
and one yeoman died of enteric fever. The colonial volunteer who 
died fighting in the ranks at Spion Kop was assured for £7,000. No 
doubt other casualties will come later, the climate having killed more 
than the sword. 

The Widows’ Fund report is altogether a healthful one, and the 
coming septennium bids fair to be nowise behind its predecessors. 
The office is one of which Scotland should be proud, and it is a 
moral force in the community making for righteousness, as indeed all 
rightly conducted insurance companies are. 


cunts 
> 





THE Citizens’ Life Assurance Company, Limited, whose head office is in 
Sydney, New South Wales, has established a branch for the United 
Kingdom, with a head office at 24 and 25 King William Street, E.C. Mr. 
John Fitzsimons is the manager for the United Kingdom. 
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Reviews of Books. 

Life Assurance at the Commencement of the Nineteenth Century as shown in 
Documents relating to the Origin, Constitution and Early History of the 
Scottish Widows’ Fund and Life Assurance Society (reprinted in fac-simile. 
Edinburgh: printed by T. and A. Constable, Thistle Street, 1901).—The 
title of this neatly-printed and nicely got-up volume tells the reason for its 
publication. When Napoleon was busily engaged in the Peninsular War 
not to speak of his other wars—a number of gentlemen in Scotland put their 
heads together to see if they could not devise a plan for establishing a general 
fund for securing provision to widows, sisters, or other females, to be called 
the Scottish Widows’ Fund. The result of their excogitations -was the issue 
in 1811 of a prospectus setting forth the desirability of such a plan which 
was suggested to them by the beneficial effects attendant on similar provisions 
carried out by other bodies, such as churchmen, teachers, etc. As these 
institutions operated only in particular districts, the desire in the present 
instance was to make the new movement embrace all ranks in Scotland. A 
plan of regulations was duly drawn up, a royal charter was to be applied for, 
and ten classes of annuities were fixed. There were age, character, and other 
limitations to membership, and the regulations also bore on the powers of 
meetings, etc. The movement was most powerfully supported by the nobility 
and gentry, and by the professional and commercial classes. Needless to say, 
the society when formed outgrew the annuity part, and cultivated the much 
more popular feature of life assurance. As it was a mutual society, it had 
either to meet its claims out of revenue or obtain assistance from its members. 
Happily it weathered the tide, and though progress was slow at first, this was 
all in the company’s favour, as it prevented claims falling due in such a 
quantity that they could not readily be met. Since that time, what a future 
the Scottish Widows’ Fund has had! The acorn has grown into a huge oak, 
and multitudes have taken insurance refuge under its branches. To the 
insurance student there is much that is suggestive in these old records, and 
a flood of light is thrown on the evolution of life assurance during the first 
and a portion of the second quarter of the past century. It may be 
mentioned that the Scottish Widows’ Fund had as a model for imitation the 
Equitable Society in England, just as the Bank of Scotland had for its 
guidance the provisions of the charter of the then newly-formed Bank of 
England. The publication is a most timely and useful one, and will well 
repay a careful perusal. 
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THAMES AND MERSEY MARINE INSURANCE Company.—The directors 
have declared an interim dividend of 4s. per share, tax free, for the half-year 
ended June 30. 
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PERSONAL, ETC. 


CotoniaL Muruat Fire INsuRANCE COMPANY OF MELBOURNE.— 
Mr. Frederick Richardson has received the appointment of manager of the 
Employers’ Liability department of this company. 


CotoniaL Mutuat Lire AssuRANCE Socigety.—The directors have 
appointed Mr. Richard Le Mare their resident secretary at Manchester. 


New BriTANNIC INSURANCE CORPORATION.—Mr. Frederick Elliot Bird 
has been appointed joint general manager of this corporation. 





LONDON AND LANCASHIRE FIRE INSURANCE Company.—Mr. F. J. Hawes, 
who has been in the service of this company for twelve years, has received a 
presentation from the staff at the Cape Town office on leaving the company. 


NaTIONAL INSURANCE ComPANy OF GrReEaT Britain.—Mr. Frank 
Beaumont Cooke has been appointed London manager of this company. 


NORTHERN ASSURANCE ComPpaANy.—Sir Thomas Burnett, Bart., of Leys, 
has joined the Aberdeen board of the company. 





ScoTTisH COUNTY AND MERCANTILE INSURANCE Company.—The 
directors have appointed Mr. R. B. H. McNab to the position of branch 
manager at Glasgow. 


YORKSHIRE FIRE AND LIFE INSURANCE Company.—The directors have 
appointed their London resident secretary, Mr. James Hamilton, to the 
position of general manager of the company, in succession to the late 
Mr. J. A. Cunninghame, an appointment which will give much satisfaction 
not only to the company’s connections, but to the insurance world. Mr. 
Hamilton succeeded Mr. J. M. C. Johnston as London secretary of the 
Yorkshire in 1894. Mr. Edmund Alfred Birks, A.I.A., hitherto assistant 
secretary of the Yorkshire, has been appointed to the position of sub-manager. 


~ 
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Obituary. 


WE REGRET to record the death, at his residence at Twickenham, of 
Mr. James Maskall Cottrell, a director for over forty years of the National 
Provincial Plate Glass Insurance Company, and of the Credit Assurance and 
Guarantee Corporation since its establishment in 1897. 
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OcEAN ACCIDENT AND GUARANTEE CorPORATION.—The directors have 
declared an interim dividend, payable on September 2, at the rate of 15 per 
cent. per annum, as compared with an interim dividend at the rate of 10 per 
cent. per annum last year. 








